
'ffi ql€ + sfrItil Et6 ga*
nrrq grrilq (ffir sqtEsz )+ fu
|g qgqa. a;ci$ !ft.2-zz-siftsird
qse / 3s ft{. t. fu, G-di{
lo-os-zoot."

ri$rc6ck
'Eftfl€rrE/g,l/oel2ol 3-20 I s."

ufrflqrrE 1lutrtEt
(srsrqrcUr)

lnk+,R t rolRn

sciEi 396 l wgt, ga+n, f++i+ zs ga( zo r s- :naur l,{ri6 1937

ftfu erh fdtrrd mdGmrr
{xraq, q-6ri-A q-d{, Tqr {rqgr

nugr, fui* z: ga{ zors

sci{ 703s/S. 22s/21-sr/srs./8. rr./ ts . 

-oderrEfrqntqr 
+rFmftfua srBftqcfusqrfui+ 23-uE-2012

*l trqqra G f+qi6 t:-oz-zor s +) tt 
^eqft 

* rgcft yrq dgff t, r'c<er{ Fdqrdnur # BE-6r0 } ftc q-+rftra Bqr qnr t.

sderrd * {rqqrd t crs Q aqr errarng€R,

gvrr utia, e{ftft-€ €fod
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Ed{rc s{fuRqc
(scis 24 s{2ots)

Enqrr6+ ftffi * H ar dtaur q&fu{rc, zoos

frqqldi

ttuE

r. rifHqqrc qtcriq
z. qftmqrq

:. srfuftqqs1ffi or<ft&fr erdgr<fiurumr
a. ftiqqrqraq
s. qts srfu*'r0

e. ori-snftqa-fl
z. ftNff flqdtqfuxcA+qiqqftdqlff g#. g#+iiiqiftiqqqrdqlff {rRqi
r. omg4oiaftftu1#{qfu61g#
r. gffi*o-<diffi
ro, ffiqertq{rerirqkfiq*frcso-s
1r. gffnani*fteffiau
t2. qhrnf$tgffiq
13. orwtrlt{iaiqiBiqqrqmq#yBqrefu rrfuqi
14. ffiqat*efirfss
ls. er&{Efliat'W{S*dr$ff
16. eT+d

t7. Ftqcc{r+ffrrR
18. wgra-tqfu ff d offar dieur
le. q'En{*ftrdiq#{rR



s#s{Etraqq, ftqis z:ga{ zors 7e2lt)

B-d1mrd eTRTHqfl

(Fcis 24 s{201s)

B-da.r6* ftM * H crdrqq er&ftqq, zoos

fudq llm-+d { vrm anr fos rrs ftqid tr *ir€rur +ti silr srrd riq+r rn
lrrd{FmM+faesrfhfuqs.

una rrqrrq * eq;ri q{i s$sqe frmr c,rsd enr Fmfrfua sq i qa sTfuFrqkd El :-

r. (l) Es:rftfrqqor{l}ean "yfrerEffM}H*trfterq s{Bftqq, zoos" r€arqn. {fsq <rc air cnr.

(z\ qEtrsq+ fr q{+ e-6rqri#ar0u n rga t}n.

z. Ee erRrffw i ws ds {iEf Q erqen sfil4Td c d, qftmqrq'.

(6) Iw<'tatfu ' n ofuiatudn'rqtq$saeuraa* gwer+rSn

(q) \rq'ierFtiatu#errctrq.

(rr) 'mq vcon' * erFrla t udeqE rrq wtan.

(a) qercfiRr6r0'i BrFrid Q erfufive* trm s * sitfl-rftg€ ssrcyrErqr0.

(e ) '{ieiq'Q e{F{idt, frSqGqrff t{rcnq fuqdf* eTPdftqq rq:afi trrir 4s-l (rru)
i qfu+rfur frar rqr t.

(q) q$6df'6r drsd3F qfr n tcii dqfrn fferq6rdr t, efr{ sg{ dm6df } qlfte,

tnr{fr eatrR:ror0,scrRmuvrgiftft wfoatiii.

(B)'ft-ate@' A+6 eR srftriatffi errtrqs&qr*ikm r szs ff Eru zo * srsftq

ft-arqqr$qrffg€frqrffira.
(q)'G*qefficr' isTFTi-dtffi Srrcrqrffi qFSeS el*cqrffi srqtft iftM

qlqrq*tiqrdr+t{qi*, qftfr +rdsqrai{qdqrot€qqgd;iq-fr sTRIftqq

rgsb (l9s66r {i r) + qtfiqFrrfoda, fr-{q-efirrwmanrnir<Tt*R+{*fod
* qr e€+ foiaundq f+rc qrqlis{*rfrtiM qriEiq.i;rr$*tn fu +Err.iq$
&frqmorEHqc rs4e(1e4e6rri. l0)#qRrsi'qftqrft-dafiildr+iqftfra16

19) ?qcryf qft'rc't srFTAd t G6d €rdq Rrnr{r enr qftqdqat qi ffi qfuiErq 6r
*reqf afornoi-<reft /uremtsuigBm, et{sanrqrftcrrcqqqtsqfr fu
qr ftelq qr sTnsw frrri gBtTrei dr qftq-ffir qr qr oqcT,f Et* i ftFd A-* t.

(q) ftitq qqraq i clftrhQ erEftw# uru a * ereftq rrB-d qlqrtrq.

:. srfufrqc*qr+anffivcq ir{nfr&+ sTfrft-fi Eln 3irfr<frmfffun s$ga'rgftvr wflf+te et ftll
qng[. a-< fefh { u"d-Ea

=r ftqr qrn.

4. ({s) {rq E({R, gq qMrn{ ff s{cld n wqEa elfuqr{remfriffiqqrqraq f}r$q rqrqrnq.

qftqfoao<e*,ft fuai#gssTfuftqct€xd-{qrsa} ft-dR'r+fuqiQ r*erH
+ fue 3Trqqd Ei
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rac ,nfkfir,ft.

ort<n di qr.n.

iletcl {i qrq-d {
qfr*c di qr

sqfuql di Sdl.
gdlt atia{ffiv
qrcraqi ft vfu.

5.

(<1 ) dr{ fi qR rqdd fr iiq qrqnq i qmnff a* Fq iil{6{+ + fr q er€a rS &uqq
r* ff re e{qrr&t*yfrqrtifrar uz: 1x. zv1t e74) + orsft{v{qur$srqr sTfrtsF

s{qorttqrat€g{r{.

{rq s{6R, or&qa-fl am ffi trremr$ q1 ql ftar nwc ffrrq ffiQftEqqffiErc
e], eercqrfusrff* sqfrftg< +rq*rft.

(1) r**ffi errcr*eqrcqrffi ff eTPrtrkdretdiq6ee€s{q{rq.rqrqE{
€ t, sTErfrqc + qntr €ti * d me e *rt erq+ +ri-eR * Eft i eefi qrRr*r$ sit
q{{rafr

+t{ tff ft-dq errqcr ssrc yrEqr0ff sTer+rft-dr r*ifutreercqreffirt+l{fud
frq, e{qcrq{flqqntr16qfoft

ffi rrm+, unSq ufrqfr am frfiqc +€ si r+rrdq M +s+q+afi#q
crRrorff + B{eft{ ffTd 6rftr+ ffirqi sr-{fus 6q i ift-d fuq qri * ft! etka t.

qerq yTerfirQ, e-€r+6 Q ffi Sqcq, se{crr0rorfffi erFmrihr Sr nfineR
6{tetdftd tft E-dqtqrrqrr+1ftfu tq*'n&+5enr<r6rtrqlw ft;cnsfiM
€ ftiP+a q €s< tQ fu{rlr, qrq-6r0qrfiftfuqi, tir6q fr, tn eiilrrdi dsr tQ €{q
$ *ar uqa of *gr fr qr.rnur qr ffiq ericr i frfrffs Bqr qqr i.

v}*Hw mr* sqtiei 6r e*ir{ qfon sQ *< qtE a+ +rqrtrqrs qr sqi qiq esn
r+ +r grfurvr ffit tBa frqrere*m. qrer {frrdq {rTrq{r41$EHfn tiTEh
slqq tqcsqi q+q EsR+n 3fli srEr+dcqqf .']_arqEqR 6 {drqr qr {+in.

eaironurRr*rtr@d:-

(cs ) freH qr erq fr{fl rs, r i ftr*rqa qrq At qr, ft in'S tr$q rrrwr *
Etrifuf dff+ iqfts.c frql t

(dt) MfuSq em{reRr ft eHd *{ilai+xGn, e}iq{A{fr*nord6r
rdt eflr{€ kSqp:rr<rfraq6'ritrftra1flqqr{qtff . eercqreffire

tR ffi enq<t * fr qH * H 6r &er'rre;€ # Elt t, 6+$ q{ qr srq
riqfr #,*qrtitk$qenq{r+ilqtaqr kdl erqqRqrenqn* c
*gqrqff €e{nffifil-dt, qrqfr qtwredrmtfr 

, Qw warorari+Hg#
*ft eoroerr$X,q1{6fi4ffi +qFd{qlq+ft qqqkT6t,disnffi
*qrq{r qr sfi €rfrq emriT+ drd+{, qpfl-{R fi*rT6, *itr* qr s+s #
Qd erq riqfr ttff ft qrc qrFr*rt sBd ve-i, g#a-€ ge eia:*rd-r
eTdsr qrfad fi {trTr Gft lEr*q qcrdR lri i q-6rsra i6"adr q+rn.

vere urRr*r8 g#* eid:6rcfi-{ e{e{r 4i enFifu{ qrri * ftqGriq qqrdq qil sq+
an qrfta frq qq srder t r s ftc * rfi-di 3n+fi 6t'r.

E6qqrFr*r0ffn*friiqqrqmqqrqqrFrFdqrarrq*1qrffi qqqrk+qttq*1
ffiqs 3TFrftqqt 3r+{ qerqfud ffiffi enq{rqrafr* ffi ?rn ur {iqft
er onRral elrat Ewrn er+qr {iqffi qr 3nffi+ {dtl t G6d fd{r*s qr ftqq an
qqftsiq o<+ * fts Gd crq {rw q{6R am ffi srsq erErFrqfoat etefl-{

enforqrqFaqrnffi *qeftqrrrqrt, qrnRrft s<ftiqqrqmq*rqqrfuEd

(21

(3)

(41

7.

(s)

(r)

(2',

(3)
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(6)

(71

(4)

(s)

(8)

(e)

(10)

qrqrrqqrqrfo+qttqfi et{qe$r+rkar++diRrdffi ffi trnq+rqrqR
*ffi er-{ qr {iqft qr enRrqJqrgqqm tr{qrdqftqr efiRrql}fticrtEs sTRTftqc

+ sq"iti qit +rqifud fi+ + ft! sgHa qr*r qrfta ori * ftq rff en+fi*r {tir

erru 7 *Bq qrtr (2 ) + er#r en*fi qrqAiqrffirq qrqroq, Htfufu enwr* qr

ffi orq qft +1 ffi €qfr S* ff .Tit, BsA qe *nur qdi* sTaeTran$ ff qr+
qrn qt nft mlag#* eTrA{ 6r sTreifrs ffir leur vr< di Q$qr<r * wq qfrc
ffi am fre rrc s{r+fi a1 $ {mq ftqrqrqn

squrtr (l)+ e{eflc S* *id{iqftfrffi tffu-oR6rftaqr<r+riu+erdr+i{ $
qR gffislrter #rdrt€ t as ftc* tfl-fl, fttq wmrau +1wrle<7e+rdqqrw A+*
erq, sTr+{d efil esc urFr+rtt # gr+(a w+st t}* sqria, *€r sFdd{{a, a{re{
qrflrdqtlTr

eTr+fi/sTrqlq# $qri* fteq{4qBqr{ikdr, r qos}qrqqnar{fi .

qfr ffifisdrflrqqlqres+qd41i6Rq{Ssfiqrrrqrt 3fliairie{SqrSftqr.rqr
t a] ffiq qqraq gta S#+ eidftc sfifur s'r erdjfo* sTreqr fira Eq r'+ eTran qrRd

4t n.

ffiq :qrqraq eifrc eTA{ vrRa +-ti vnu g#+r errdifrfi qr si{rd: 3idsr a {*rTr rq
y-rn ot eTrfu ee qqqfuiq qrqrdqtC$#.d{iqfra3€ trFr*ldfreMq}
uie€<r* fu waw* fr , fr€m rd oi s*n.

qeTc qrRr+rfr Eru s{ril{n frq qtt q{ fitq qmraq Qsr.on?vr qrftaorqtrn qriQ
ftfu srfl oist nSQfr 96fi driqft iQ+qrfue,nnfrr+r{ikdrurfrM
+lfrqrdr&Tr

wr Gnd erq {rwr sr6n anr qrsq erfuffift * e"+{{q6 Fq S rTPdg;d qr

ftfrtrsffi tQ qfu am ffifrqq{c+namgtfrenreffi war{ofum
enRnJ qt ft,izur fii * fue q{ffi fu'*t, *ti *+e- ftqrqm t, q-o ffiq
;qrqmq tss& sFR srfuzil 6rnq1,r TsffiRqrt.rrqrifr tgr sn+fies s{RrHqc}
e$fi-< ftqr rqr t eft QS lERrFEfrft + sqtiti Ei +rqfRd 6{++ frq tQ eTr}fi q{

vgfod eTr*T qr ft &r,nft d 6ilr.

ro srRT z I frHc ff rr{ffrfu pn'r+ qr ere ak#g# +fre srcel onkui,
w wfl ar qei, ftw*r fr tS tq.flq em-crn ftM+1qft{iqrq+rqr etkdt,
qc qr{ Gmi ft Wi ffiq qqraq qIIFIE q;r qt rTr sr€rer q6 qqr.rn AqrS fu qE

ftwrq fii ol gRg< +ror t ft srffiqerrrflt 5e e&ftvet urirr €ti
+ gi ar uanq aqrTrq sft yPdq-d * erq?rffi{iqfrd} eiaftafifrqrt*ftlts
anumaqa-<ramQddqfr +ffi siaftfdq1art=eismffi *rrrq-{irsqrw
i dqfr cpa ff d qr rS, rc +nslildrlml erten6r{+m ft w1a eiaftfr 61s-d-fr

fiqH S ft eiaftdff {uft + sfoa qa + ssga t, +} g* 6{ Eqrqrq

wi s* sidftft ftfttrg drffu at sq{qra a-6 tHrt eff{ 6R'r € mr.nt qr e-a
qlTr z ff sq"dRr (s)i(e)fr sq.i$rd tfr fr erBqqiiqEn ffisqrqr q6rq€
qfitrndfrrsftEff eidftft a1{qft6r siapr {-$rqwf eni rHsa + fuc rS Er+
friqqomq eidftfr AErfr riq'ft #g;ff+r sTeerE{q+{rdffiqqrqr.rqff {rq
i sifrftd ff rri€qfr * efur qe * vrga g.

(r) oq-<qrd srftftrql
dt evft fl g{1.

(21
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E{f+ E-{e { 9.
q{tqft.

ftrrtq rqrr;n am 10.

qftoc * fts su-s

grf;r atr.t * tkv
l+qrrorl-q aq.

e'fnq$ iq F{qfq.

qq-flsT & {d'q fl 13.

ftclq <rrrrnq dt
vl*er qft rredqi.

Hq ela sIltrql n. 14.

ufur wrrrc e'qr

'rd dt sri,fi.

orqta

I'.rcq €rA dt yrF<. 17. (r)

(2')

vgra:nqda dt :r{
cr{qr{ or qlqur.

eferrr{ fr f+trqror
{t {rRn.

ll.

fuitqqqnqffi ffi {enq{r$*riqr Enn (7)ff s{.rnr (l) fr frfrfu ffi qm*eii
A en}<a61q. *6o crqef g#+ €a qftnfft ?i # frfur srg{r qrfrd 6r s+,Tr.

qEiqir{Hqerrir*qzggf qfr'scfi*tqrqtiffi emqrftMqitoq+ifoam-it*
emu A gMra tfr * md 6.S t d r+s qft 

, ft ffii tS ffiq errq{r } n"i?rq * fu s qr

qrit-eRqrffi +€ilaa+fdsi-nrqrfr{ir-dis, Hrfi-fi , fte{rs, xitr*urat{eraeft
vrair{*fartrftfuat, aqfu€AiqitQaRrsrqiffi wq& : q{Q6ci-Sd,ft Cr{{A
l 0 qd fi d.drqr qr {+in eft geli t * v* arra sqn n oc {6 &Tr fu -d 

EQ qia aro sqa ilfi
qemere*il, qkdfrqrqrqfl eft td€r$qenq{rt$Ecf+ff SEr*€Ffl ;1.61ssvit
oe rfi6nn fu-ggQ r o arq sqi r* qarqrqr qfun.

anurau gnfurameuriad{fir6rf+aftqorivcq fr Msr grrdrn#qrierd{rRrqi sqri

nrtin.

s-q qqraqEqfqra'nqqrifl frslq iiTrdft QmFr"fu qrftaoiiecqftSrr#+ dT,f qr

s{ifrtE stel } ('dq i gI{* fmot } su i +qr fre rrS {W qI e{iR6 gcf+ +1cfufr t Fql
grrrnfuevrta wnsr $qrtd6t n.

emmorB-qnurwiecqso-sqBqrdkdr le73 ( 1e74srri. 2) iqrie+ft!ff-qRur?9frfrd
#'r€qBqrdpt+ft srkfrtq;qrqraqfuqRq+hqcrce6lFAW{fuekfl B{q-tra6rlifln

6{ E+rn.

rrq qron, ffiq qrqr"rq fr qm-d]+ €ail{ 6€ * irfq< t fre 6c i6c l0 s{# oTPd{ffr

& w I od *ri or wgtr* {qt qre qft ff frilq at* erft t*e* t sq n fi gR ar q+rft .

<ueq&qr{iEdr rpz: (Ie746r€. 2)fferRr 438I eidHc GFSErd t dige t$o$anvrau qr
ef.Tfr qc * e{En-{ ffi qR +1 erfrc qcrrd ris -S "i',,
(l) ffiq qrqrrq anr qrfia fue rrq a{eer *f{€d+tisr+d, e{esrfidfl€tfr€t-{A

rfi-m sa qrqmq 41ffqreffi

+14 erqtd dE ils [6sr trd ff qrerfl G-c il;n ft qfrq yrftr;sr0 * qrcr freq ETfod ff
r+ctgil*T*++{fl uft rn*vrgawrvfi ft qdr+6r{cr.rnrcrqrer#a
*wqd ,rcfifrqrqrs.

rrq atqR {s e+fuftqc + sqEiefi 4l6rqfRd crt * ftq frec 6{r H+rft.

gs slErHvu * oimfa frfffu ert ffqq qrr sfta fo{rr €m * q.d qr rddr$i.

gq sTfuftqc& qttri€-{nfirTi6 ff r{qr#qr}* ftq effrft-dffi ild*frq{rersrsRqr
sqrcqrnr+rtqrmsTPr+rfi qr{rqs{6R+ofqrfl +Pdsa*f{elsqr Brqsffi =dArft.

qR g€ sT&ftqq * sq.iqi +) fiqffud 6rl n sliqf<ris*nr d-St A {rq trt-6R s{e{ er{ d
fr gs sTPaffqq t sqiiql * el€ffi q E], 61{6rtqr$6i sffi

t5.

16.

18.

(2)

19.
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CHIIATTISGARH ACT
(No. 24 of2005)

THE CHHATTISGARH PROTECTION OF DEPOSITORS

INTEREST ACT, 2OO5

An Act to protect the deposits made by the public in the financial establishment and
matters connected therewith or incidental thereto-

Be it enacted by the Chhattisgarh Legislature in the Fifty sixth Year ofthe Republic
oflndia as follows :-

Short title
commencenent.

and 1. (l)

Q)

(a)

(b)

(c)

(d)

(e)

(D

(g)

(h)

This Act may be called the Chhattisgarh Protection of Depositors' Interest

Act,2005.

It shall come into force from the date ofits publication in the Official Gazette.

Definiti ons.

Act not in derogation
of any law.

In this Act, unless the context otherwise requires,-

"ChiefJustice" means ChiefJustice ofthe High Court ofChhattisgarh.

"State" means State of Chhattisgarh.

"State Coyemment" means State Government ofChhaftisgarh.

"Competent authority" means the authority appointed under Section 5 ofthe
Act:

"Deposit" means "deposit" as defined in Section 45-l (bb) Reserve Bank of
IndiaAct, 1934 Q,,lo.2 of 1934)

"Depositor" means person who makes deposit with company; and includes
heir, legal representative, administrator or assignee ofthe depositor.

"District Magistrate" means person appointed as district magistrate under
Section 20 ofThe Code ofCriminal Procedure, 1973 (No. 2 of 1974).

"Financial establishment" means an individual, an association ofindividuals,
firm or company incorporated under the Companies Act, 1956 (l ofl956)
receiving deposits under any scheme or arrangement or in any other manner
but does not include, Corporation or Co-operatiye Society owned or
controlled by the State Govemment or the Central Govemment, or Banking
Company as defined under Section 5 ofthe Banking Regulation Act, 1949
(No. l0 of 1949).

"Fraudulent default" means any financial establishment, which fraudulently
defaults any repayment ofdeposits on maturity and/or any benefit in the form
ofinterest, bonus, profit or dues in any other form as promised or on maturity
or fraudulently fails to render seryices as assured against the deposit"

"Special Court" means the special court constituted under Section 4 ofthe
Act.

(i)

0)

The provisions ofthe Act shall be in addition to and not in derogation ofany other law
for the time being in force.
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4. o

(ii)

State Government in consultation with the ChiefJustice may be notification in sperial Court.
the official gazette noti[ as many special courts as may be necessary for
such area or areas for trial of cases under the Act.

A person shall not be qualified to act as judge in special court unless he is a
session'sjudge or additional session's judge under Code of the Criminal
Procedure, I973 (No.2 of 1974).

The State Government may, by notification, appoint any authority not below the rank Competenr
ofa District Magistrate as competent authority. authoritv.

Every financial establishment already carrying on its business in the area of Intimation of
jurisdiction of the competent authority, shall intimate the competent business.

authority about its business within two months from the commencement of
the Act.

No financial establishment shall commence its business in the area of
jurisdiction ofthe competent authority without prior intimation.

The financial establishment shali file all such copies ofper:odical statements
tothe competent authority, \yhich are required to be filed under lhe law to
supervisory authorities including Securities and Exchange Board of India
(SEBI) and Reserve Bank oflndia (RBI).

The competent authority at his discretion may at any time direct any financial
establishment carrying on business in the area of jurisdiction of the
competent authority to fulrrish in such form, at such intervals ans within such
time, such statements, information or particulars relating to or connected with
deposits received by the establishment, as may be specified in general or
special order

5.

(1)

Q)

(3)

(4)

(5)

(l)

Who ever contravenes the provisions of this section shall be punished with
imprisonment, which may extend to three months or with fine, which may
extend to five thousand rupees or with both and financial establishment shall
also be liable to pay fine, which shallnotbe less than twenfy fiye thousand
rupees but may extend to fifty thousand rupees.

Where the competent authority is satisfied,

(i) Upon complaints received from depositors or otherwise, that any
fi nancial establishment has fi'audulently defaulted.

(ii) That any financial establishment is acting in a calculated manner
with an intention to deftaud the depositors and such financial
establishment is not likely to return the deposits, the competent
autority may, in order to protect the interests of the depositors of
such financial establishment, pass an ad-interim order attaching
the money or other property alleged to have been procured either in
the name ofthe financial establishment or in the name ofany other
person or establishment, or if it appears that such money or other
property is not available for attachment or not sufficient for
repayment of the deposits, such other property of the said
financial establishment or the promoter, partner, director,
manager or member of the said financial establishment, asthe
competent authority may think fit and publish the order in local
newspaper ofthe area.

The competent authority shall apply within fifteen days from the date ofthe
order to the special court for making the ad-interim order or attachment
absolute.

Attachment of
properties oo
defrult of rcturn of
deposifs & power of
special court
regard ing
,ttach men t-

(2)
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(3) The competent authority may also make an application to any special coult or
designated court or any other judicial forum established or constituted or
entrusted with the powers by any other State Govemment for adjudicating
any issue or subject pertaining to any money or assets ofa financial estab
lishment under any similar enactment in respect of money or property or
assets belonging to or ostensibly belonging to a financial establishment or
any person notified under the Act situated within the territorial j urisdiction
of that special couft or designated court or any otherjudicial forum as the
case may be, for passing appropriate orders to give effect to the provisions
ofthe Act.

Upon receipt ofan application under subsection (2) ofsection (7), the special
court shall issue show cause notice accompanied by copy ofapplication filed
by the competent authority 10 the financial establishment or any other person
whose propefiy is attached that why the order ofattachment should not be
made absolute-

Any person having any interest or claim in the property attached under
sub-section ( I ) may apply to the special court within 45 days of the order of
attachment for their claim. after receiving the application/objection the
special court shall, after giving an opportunity of being heard to the
applicants and the competent authority, may make such order as deem fit.

For hearing ofapplication/objection provision ofthe Code ofCivil Procedure,
1908, shall be applicable.

If no cause is shown and no objections are made on or before the specified
date, the special court shall forwith pass an order making the ad-interim order
of attachment absolute.

The special court may at the time ofpassing the fina1 order pass an order of
attachment absolute or in part. In making such order the special court shall
not release such part ofproperty so attached as is necessary for repayment to
depositors.

The special court may, on application by the competent authority, pass such
order or issue such direction as may necessary for sale of property attached
and for distribution among the depositors of the money realised lrom such
sale.

Where an application is made by any person duly authorised or specified by
any other State Govemment under similar enactment empowering him to
exercise control over any money or property or assets atlached by that State
Govemment, the special court shall exercise all its powers, as if such an
application were made under the Act and pass appropriate order or direction
on such application, so as to give effect to the provisions ofsuch enactment.

Where the assets available for attachment of a financial establishment or
other person referred to in section 7 is insufficient for repayment to
depositors and where the special coun is satisfied by affidavit or otherwise
that there is reasonable cause for believing that the said financial
establishmeot has transferred before or after the commencement of the Act
any property otherwise than in good faith not for consideration the special
court may, by notice, require any transferee of such property whether or not
he has received the property directly from the said financial establishment, to
show cause why so much ofthe transferees property, as is equivalent to the
proper value ofthe property transferred should not be attached.

(6)

a

(8)

(4)

(5)

(q)

(10)

(l)Attachment of
property of mala[ide
traosferees.
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@ Where the said tmnsferee fails to appear or show cause on the specified date,
or where after investigation in the mannerprovided in sub-section (5) to (9) ol
section (7), the special court is satisfied that the transfer ofthe property to the
said transferee was not in good faith and not for consideration, the special
court shall order the attachment of so much of the said property of the
transferee, as is in the opinion olthe special court, equivalent tothe proper
value ofthe property transferred.

Special court may on application on behalf of a financial establishment or any person Sccuriiy in lieu of
referred to in sub-section (1) ofseclion (7) pass an order in writing to permit fumishing attachment'

ofsecurity in lieu ofanachmenl in appropriate case.

10. Where any financial establishment fiaudulently defaults or any financial
establishment acts in a calculated manner with an intention to defraud the depositors;
every person including the promoter, padner, director, manager or any other person or
an employee responsible for the management of or conducting of the business or
affairs or of such financial establishment shall be punished with imprisonment for a
term which shall not be less than 3 years but may extend to ten years and with fine
which not be less than one lakh rupess but may extend to five lakls rupees and such
financial establishment shall also be liable to fine not less than three lakhs rupees but
may extend to ten lakis rupees .

The court in fixing the amount offine shall take into consideration the amount required
for repayment to depositors.

When a court imposes a sentence of fine, the court shali, when passing the judgment,
order the whole or pan of the fine recovered be awarded as compensation to the
depositors in lieu oftheir claim in full or paft as an equitable distribution.

For trial ofthe offence the procedure prescribed for the warrant trial in the Code of
Criminal Procedure, I 973 (No.2 of 1974) shall be applicable and special court may take
cognizance olthe offence without being committed the case to it.

The State Government shall appoint a special public prosecutor, having nor less than
ten year practice as an advocate. for conducting cases before the special cour1.

Notwithstanding anything contained in section 438 of the Code of Procedure. 1973
(No. 2 of 1974) no application for anticipatory bail shall Iie for an offence punishable
under the Act.

Punishment
defaults
fi na ncial
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An ticipatory bail
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14.

15.

(t)

Q)

(r)

16.

1',7.

An appeal against the order passed by the spec ial court shail lie totheHigh Arrneal.

Court within thirty days ftom the date oforder

No appeal shall be entertained unless it is accompanied by satisfactory proof
ofseventy fiye percent deposit of liability with competent authority.

The State Government may make rules for carrying out the provisions of this Polver to make

Act. rules.

Q) Every rule made under this Act, shall as soon as possible be laid on the table
of the Legislative Assembly.

18. No suit or other proceedings shall lie against the State Government or the competent Protection of action

authority or an officer or employee of the State Govemment for anything, which is taken in good faith-

done in good faith or intended to be done under the Act.

19. If any difficulty arises in giving effect to the provisions of the Act, the State poner to remove to
Coyemment may be order do anything not inconsistent with the provisions oftheAct. difficultv.

iiarr+, grt aar iea eluf , odwrc a{ {rg&s {Ernflq, trqgr iqBa asn r6rFr< - zor s.


