Annexure - V


Revised penalty structure for Internal Audit

	Sr. 
No.
	Non-compliances observed
	Existing Action
	Proposed Action

	1
	Client registration process and documentations
	Rs.1,000
	Rs. 2,000

	2
	Order management and risk management systems
	Advice
	Rs. 2,000

	3
	Collection of Margin, short reporting , wrong reporting of margin
	Rs.1,000
	Rs. 2,000

	4
	Contract notes, Client margin details & Statement of accounts
	Rs.1,000
	Rs. 2,000

	5
	Dealing with clients’ funds and securities
	Rs.1,000
	Rs. 2,000

	6
	Banking and Demat account operations
	Rs.1,000
	Rs. 2,000

	7
	Trading Terminal operations and systems
	Advice
	Rs. 2,000

	8
	Management of branches / sub brokers and internal control
	Advice
	Rs. 2,000

	9
	Investor grievance  handling
	Advice
	Rs. 2,000

	10
	Maintenance of Books of Accounts
	Rs.1,000
	Rs. 2,000

	11
	Systems & Procedures pertaining to Prevention of Money Laundering Act, PMLA,  2002
	Rs.1,000
	Rs. 2,000

	12
	Transfer of Trades
	Rs.1,000
	Rs. 2,000

	13
	Proprietary Trading
	NA
	Rs. 2,000

	14
	Internet Trading
	Rs.1,000
	Rs. 2,000

	15
	Execution of Power of Attorney (POA)
	Rs.1,000
	Rs. 2,000

	16
	Operations of Professional Clearing member/ Members  clearing trades of other trading members
	Rs.1,000
	Rs. 2,000

	17
	Compliance status of last inspection carried out by SEBI/ Exchanges/ Internal Auditor
	Advice
	Rs. 2,000

	18
	Comments of the auditor on any other area
	Advice
	Rs. 2,000

	19
	[bookmark: _GoBack]The last half years Internal Audit Report was placed/ approved by the Board/ Proprietor/ partners.
	NA
	Rs. 2,000



Notes

1. In case of repeat violations in subsequent internal audit reports, penalty to be escalated by 50% i.e. Rs. 3000/-
1. The revised penalty structure shall be indicative in nature and the relevant authority of the Stock Exchanges may decide on the action on a case to case basis.



