Y. MSE

METROPOLITAN STOCK EXCHANGE

Department: Inspection Segment: All

Circular No: MSE/INSP/10996/2021 Date : October 13, 2021

Subject: Guidelines/clarifications on Margin collection & reporting

To All Members,

This has reference to Exchange Circular MSE/INSP/9304/2020 dated July 31, 2020 with respect to
“Guidelines/clarifications on Margin collection & reporting” wherein it was clarified that the members cannot
pass on the penalty w.r.t short collection of upfront margin to client. However, Exchange has observed that
certain members are passing on the penalty levied by clearing corporations on account of “short/non-
collection of upfront margins from clients” to respective clients.

In view of the above, it is reiterated that members are not permitted to pass on the penalty levied by clearing
corporations on account of “short/non-collection of upfront margins” to clients under any circumstances.
Further, clarification to Question no. 15 in Annexure A of the Exchange Circular MSE/INSP/9304/2020 dated
July 31, 2020, has been partially modified as below:

15. In case of short reporting of margin/margin on consolidated crystallized obligation/MTM, Can member
pass on the penalty to the clients?

Member shall not pass on the penalty w.r.t short collection of upfront margins to clients under any
circumstances. In case of failure (requirement not met by the client) on part of the client resulting which
penalty is levied by the Clearing Corporation on the member for short reporting of margins other than
“upfront margins” such as consolidated crystallized obligation, Delivery margins, other margins (Mark-to-
market & additional margins), member may pass on the actual penalty to the client, provided he has evidence
to demonstrate the failure on part of the client. Wherever penalty for short reporting of margins other than
“upfront margins” is being passed on to the client relevant supporting documents for the same should be
provided to the client.

All members are advised to take note of the contents of the circular and comply.
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