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N K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: L17299DL1983rL.C163230, Tel: 011 26830014
Email Id: n. ktextiles123@gmail.com, website: www.nktil.com

NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that the 34" Annual General Meeting (AGM) of the Company will be
held at Hotel “The Cameron’®, Plot No. 92, Pocket-1, Kalindi Kunj, Noida Road, Jasola Vihar,
New Delhi- 110025 on Thursday, 21st September, 2017 at 4.00 P.M to transact the following
business:

ORDINARY BUSINESS: -
1. To receive, consider and adopt:

i. the Audited Standalone Financial Statements of the Company for the Financial Year
ended 31st March, 2017, the reports of the Board of Directors and Auditors thereon; and

ii.  the Audited Consolidated Financial Statements of the Company for the Financial Year
ended 31st March, 2017,

2. To appoint a Director in place of Mr. Sunil Aggarwal (DIN:00029286) who retires by
rotation and being eligible, offers himself for re-appointment.

3. To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139 and other applicable
provisions, if any, of the Companies Act, 2013, M/s. Kumar Chopra & Associates, Chartered
Accountants having Firm Registration No. 000131IN, as issued by the Institute of Chartered
Accountants of India be and are hereby appointed as the Statutory Auditors of the Company
till the conclusion of 39th AGM of the Company to be held in the year 2022 in place of
retiring Statutory Auditors M/s. R K A & Co. at the ensuing Annual General Meeting, at
such remuneration as may be mutually agreed between the Board of Directors of the
Company and the Statutory Auditors.”

SPECIAL BUSINESS:

4. To consider, and if thought {it, to pass with or without modification(s), the following
resolution as a Special Resolution :

“RESOLVED THAT pursuant to the provisions of section 94(1) and other applicable
provisions of the Companies Act, 2013, the Companies (Management and Administration)
Rules, 2014 and any other applicable Rules framed thereunder (including any statutory
modification or re-enactment thereof for the time being in force), consent of the Company be



and is hereby accorded to the Board of Directors of the Company for keeping the Register of
Members of the Company and other security holders, if any, maintained under section 88 of
the Companies Act, 2013 together with the index of Members and/or other security holders
at the office of Registrar and Share Transfer Agents of the Company , viz., M/s MAS
Services Limited at T-34, 2nd Floor, Okhla Industrial Area, Phase 11, New Delhi-110020 and
at such places within Delhi where the Registrar and Share transfer Agent may shift its office
from time to time, instead of keeping such Register of Members and other security holders, if
any, at the Registered Office of the Company.”

By order of the Board

For N K Textile Industries Limited .
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Sanjay Kumar Gupta %i b e

Director i " //

DIN:00027728 i

Address: 63, Saakshara Apartment, A-3
Paschim Vihar, New Delhi-110063

Place: New Delhi
Date : 10™ August, 2017



EXPALNATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE

COMPANIES ACT, 2013
Item No. 4 :

Section 94(1) of the Companies Act, 2013 read with the Companies (Management and
Administration) Rules, 2014 and any other Rules framed thereunder allow the Company to keep the
Register of Members together with Index of Members at a place other than Registered Office of the
Company, if approved by the Members by way of Special Resolution.

Presently more than one - tenth of the total number of members of the Company are residing in
Delhi. Accordingly, the Board seeks approval of the Members to keep the Register of Members and
all relevant documents/registers pertaining thereto, maintained by the Company either physicatly or
elecironicaily, at the office of the Registrar & Transfer Agents of the Company- M/s MAS Services
Limited at T-34, 2nd Floor, Okhla Industrial Area, Phase 11, New Delhi-110020.

None of the Director or Key Managerial Personnel of the Company or their relatives is
interested in the said Resolution,

The Board of Directors recommends the Special Resolution set out at Iltem No. 4 of the
Notice for approval by the Members.

By order of the Board
For N K Textile Industries Limited

Sanjay Kumar Gupta

Director

DIN:00027728

Address: 63, Saakshara Apartment, A-3
Paschim Vihar, New Delhi-110063

Place: New Delhi
Date : 10" August, 2017
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Notes:

1.

9.

The Register of Members and Share Transfer Register of the Company shall remain closed from
Friday, September 15, 2017 to Thursday, September 21, 2017 (both days inclusive) for the purpose of
taking record of the shareholders at the Annual General Meeting.

A member entitled to attend and vole is entitled to appoint a proxy 1o attend and vote instead of
himself and the proxy need not be a member of the company. Pursuant to the provisions of Section
105 of the Companies Act, 2013, a person can act as a proxy on behalf of not more than fifty
members and holding in aggregate not more than ten percent of the total Share Capital of the
Company. Members holding more than ten percent of the total Share Capital of the Company may
appoint a single person as proxy, who shall not act as a proxy for any other Member, Proxy Form, in
order to be effective, shall be deposited at the Registered Office of the Company, duly completed and
signed, not later than 48 hours before the commencement of the meeting. A Proxy form is annexed to
this Notice. Proxy forms submitted on behalf of the limited companies, societies, etc., must be
supported by an appropriate resolution / authority, as applicable.

Corporate members intending to send their authorized representative to attend the meeting are
requested to send the Company a certified copy of the Board Resolution authorizing their
representative to attend and vote on their behalf at the meeting,

An Explanatory Statement pursuant to section 102 of the Companies Act, 2013 setting out material
facts in respect of ltem 4 is annexed to the Notice of the Meeting.

In terms of Section 72 of the Companies Act, 2013, the shareholders of the Company may nominate a
person on whom the shares held by him/them shall vest in the event of his/their death. Shareholders
desirous of availing this facility may submit nomination in SH-13.

Members are requested to note that the Company’s shares are under compulsory demat trading for all
the investors. Members are, therefore, requested to dematerialize their shareholding 1o avoid any
inconvenience,

Members holding shares in electronic form are requested to intimate immediately any change in their
address or bank mandates, to their Depository Participants with whom they are maintaining their
demat accounts. Members holding shares in physical form are requested to advise any change in their
address or bank mandates immediately to the Company/ Registrar & Transfer Agent (RTA).

Members may please note that the Registrars & Transfer Agents (RTA) of the Company is M/s. MAS
SERVICES LIMITED and members are requested to contact them for any investor related services in
respect of the Company at this address. The address and other contact details of RTA are as under:

MAS Services Limited
T-34, 2nd Floor, Okhla Industrial Area,

Phase 11, New Delhi-110020

Tel. No.: 011-26387281, 82,83
Fax No, : 011-26387384
e-mail: info@masserv.com

In case of joint holders attending the Meeting first named joint holder will be entitled to vote.
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10. The Statement of Profit and Loss for the financial year ended 31" March, 2017, the Balance Sheet as

13.

15.

at that date, the Auditors’ Report, the Directors’ Report and all other documents annexed or attached
to the Balance Sheet, are available for inspection by Members at the Registered Office of the
Company during business hours on all working days up to the date of this AGM. Members may also
visit the Company’s website www.nktil.com for viewing various financial information including the
quarterly results and annual report of the Company.

. As a part of its “Green initiative’ and pursuant to Section 101 and Section 136 of the Companies Act,

2013 read with the relevant Rules issued thereunder, companies can serve annual report and other
communications through electronic mode to those shareholders who have registered their e-mail
address either with the company or with its depository participant. Therefore, electronic copy of the
annual report along with the Notice is being sent to all those members whose e-mail addresses are
registered with the Company/Depository Participant uniess a member has requested for a physical
copy of the same. For members who have not registered their e-mail address, physical copies of the
above mentioned documenits is being sent in the permitted mode.

. The Securities and Exchange Board of India (SEBI) has mandated the submission of Permanent

Account Number (PAN) by every participant in securities market. Members holding shares in
electronic form are, therefore, requested to submit their PAN to their Depository Participants with
whom they are maintaining their demat accounts. Members holding shares in physical form can
submit their PAN to the Company / RTA.

Members who have not registered their e-mail addresses so far are requested to register their e-mail
address for receiving all communication including Annual Report, Notices, Circulars, etc. from the
Company electronically.

. Members are requested to bring their attendance slip along with their copy of Annual Report to the

meeting,
Voting through electronic means

In compliance with provisions of Section 108 of the Companies Act, 2013 and Rule 20 of the
Companies (Management and Administration) Rules, 2014 as amended by the Companies
(Management and Administration) Amendment Rules, 2015 and Clause 44 of the SEBI (Listing
Obligation and Disclosure Requirement) Regulation, 2015 the Company is pleased to provide
members facility to exercise their right to vote at the Annual General Meeting (AGM) by electronic
means and the business may be transacted through e-Voting Services. The facility of casting the voles
by the members using an electronic voting system from a place other than venue of the AGM
(“remote e-voting™) will be provided by National Securities Depository Limited (NSDL).

The facility for voting through ballot paper shall be made available at the AGM and the members
attending the meeting who have not cast their vote by remote e-voting shall be able to exercise their
right at the meeting through batlot paper.

The members who have cast their vote by remote e-voting prior to the AGM may also attend the
AGM but shall not be entitled to cast their vote again.




. The remote e-voting period commences on Monday, September 18", 2017 (09:00 am) and ends on
Wednesday, September 20th, 2017 (05:00 pm). During this period members of the Company, holding
shares either in physical form or in dematerialized form, as on the cut-off date of September 14"
2017 may cast their vole by remote e-voting. The remote e-voting module shafl be disabled by NSD],
for voting thereafter. Once the vote on a resolution is cast by the member, the member shall not be
allowed to change it subsequentiy.

The procedure and instructions for members for remote e-voling are as under:

I In case of Members receiving e-mail from NSDL (For those members whose e-mail

addresses are registered with Company/Depositories):

a. Open e-mai] and open PDF file viz; “N K Textile Industries Limited” with your client ID or Folio
No. as password containing your user ]D and password for remote e-voting. Please note that the
password is an intial password.

Launch internet browser by typing the following URL: https://www.evoting nsdl.com/.

Click on Sharchoider-Login.

Put user 1D and password as initial password noted in step (i) above. Click Login.

Password change menu appears. Change the password with new password of your choice with

minimum § digits/characters or combination thereof. Note new password. It is strongly

recommended not to share your password with any other person and take utmost care to keep
your password confidential,

. Home page of remote e-voting opens, Click on remote e-voting: Active Voting Cycles.

g. Select “Remote E-Voting Event Number (REVENY” of “N K Textile Industries Limited”.

h.  Now you are ready for remote e-voting as Cast Vote page opens.

i.  Cast your vote by selecting appropriate option and click on “Submit” and also “Confirm” when
prompted.

J- Upon confirmation, the message “Vote cast successfully” will be displayed.

k. Once you have voted on the resolution, you will not be allowed to modify your vote.

I. Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send scanned
copy (PDF/IPG Format) of the relevant Board Resolution/ Authority letter etc. together with
attested specimen signature of the duly authorized signatory(ies) who are authorized to vote, to
the Scrutinizer through e-mail to 'kapahiassociates@yahoo.com’ with a copy marked to
evoting@nsdl.co.in.

o oo o

IL In case of Members receiving Physical copy of Notice of Annual General Meeting (for
members whose email IDs are not registered with the Company/Depository
Participants(s) or requesting physical copy)

a. Initial password is provided at the bottom of the Attendance Slip for the AGM
b. Please follow all steps from SL Na. (b) to Sl. No. (1) above, to cast vote.
General Instructions:

i.  In case of any gueries, you may refer the Frequently Asked Questions (FAQs) for Members and
remote e-voting wuser manual for Members available at the downloads section of
www.evoting.nsdl.com or call on toll free no.: 1800-222-960,




iif.

vi.

vil.

viii.

If you are already registered with NSDL for remote e-voting then you can use your existing user 1D
and password/PIN for casting your vole.

You can also update your mobile number and e-mail id in the user profile details of the folio which
may be used for sending future communication(s).

The voting rights of members shall be in proportion to their shares of the paid up equity share capital
of the Company as on the cut-off date of September 14", 2017.

Any persen, whoe acquires shares of the Company and become member of the Company afier
dispatch of the notice and holding shares as of the cut-off date i.e. September 14th , 2017, may obtain
the login 1D and password by sending a request at evoting@nsdl.co.in or RTA, MAS Services
Limited. However, if you are already registered with NSDL for remote e-voting then you can use
your existing user 1D and password for casting your vote. If you forgot your password, you can reset
your password by using “Forgot User Details/Password” option available on www.evoting.nsdl.com
or contact NSIDL at the following toll free no.: 1800-222-990.

A member may participate in the AGM even after exercising his right to vote through remote e-voting
but shall not be allowed to vote again at the AGM.

A person, whose name is recorded in the register of members or in the register of beneficial owners
maintained by the depositories as on the cut-off date only shall be entitled to avail the facility of
remote e-voting as well as voting at the AGM through ballot paper.

Mr. Surrinder Kishore Kapahi (CP No. 1118), Proprietor Kapahi and Associates, Company
Secretaries has been appointed as the Scrutinizer for providing facility to the members of the
Company to scrutinize the voting (i.c remote e-voting and physical voting at the meeting ) process in
a fair and transparent manner.

The Chairman shall, at the AGM, at the end of discussion on the resolutions on which voting is to be
held, allow voting with the assistance of scrutinizer, by use of “Ballot Paper” for all those members
who are present at the AGM but have not cast their votes by availing the remote e-voting facility,

The Scratinizer shall after the conclusion of voting at the AGM, will first count the voles cast at the
meeting and thereafter unblock the votes cast through remote e-voting in the presence of at least two
witnesses not in the employment of the Company and shall make, not later than three days of the
conclusion of the AGM, a consolidated scrutinizer’s report of the total votes cast in favour or against,
if any, to the Chairman or a person authorized by him in writing, who shall countersign the same and
declare the result of the voting forthwith.




xi.

The Results declared alongwith the report of the Scrutinizer shall be placed on the websiie of the
Company www.nktil.com and on the website of NSDL immediately after the declaration of result by
the Chairman or a person authorized by him in writing and communicated to the Metropolitan Stock

Exchange of India Limited (formerly Known as MCX Stock Exchange Limited) and Calcutta Stock
Exchanae (CSE}.

By order of the Board
For N K Textile Industries Limited

e
A

s ;_ndu%; .

s ww,é;’? FNE T\
W e W el gﬁ:‘\.
Sanjay Kumar Gupfa /
Director

DIN:00027728 . @;‘//,gf-’/
Address: 63, Saakshara Apartment, A-3 g T

Paschim Vihar, New Delhi-110063

Place: New Delhi
Date : 10" August, 2017
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N K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: L17299D1.1983PLC163230, Tel: 011 26830014

Email 1d: n.ktextiles123@gmail.com, website: www.nktil.com

ATTENDANCE SLIP
34 Annual General Meeting to be held on 21 September 2017 at 4.00 P.M

Name of the Attending Member (in
Block Letters)

Regd. Folio No./ *DP ID/* Client ID

No. of Equity Shares held

Name of the Shareholder(s)

Joint Holder 1

Joint Holder 2

1. 1/We hereby record my / our presence at the Annual General Meeting of the members
of the Company held on Thursday , 21st Day of September, 2017 at 4.00 P.M. at Hotel "The
Cameror’, Plot No. 92, Pocket-1, Kalindi Kunj, Noida Road, Jasola Vihar, New Delhi- 110025

2. Signature of the Shareholder/Proxy Present

3. Shareholder/Proxy holder wishing to attend the meeting must bring the Attendance
Slip to the meeting and handover at the entrance duly signed.

4. Shareholder/Proxy holder desiring to attend the meeting may bring his/her copy of the

Annual Report for reference at the meeting,.
Note: PLEASE CUT HERE AND BRING THE ABOVE ATTENDANCE SLIF TO THE
MEETING.

ELECTRONIC VOTING PARTICULARS

Remote E Voting Event User ID Password
Number (REVEN)
106892

Note: Please read the instructions provided in Notice dated 10" August, 2017 of the Annual
General Meeting. The Voting period starts from 9.00 a.m. on Monday, September 18%, 2017
and ends at 5.00 p.m. on Wednesday, September 20t, 2017. The voting module shall be
disabled by NSDL for voting thereafter.



N K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: L17299DL.1983PLC163230, Tel: 011 26830014
Email Id: n.ktextiles123@gmail.com, website: www.nktil.com

PROXY FORM

[Pursuani ta Section 105(6) of the Campanies Act, 2013 and Rule 19(3) of the Companies (Management and Administration) Rules, 201 4]

["Name of the Member(s)

Registered address

Email 1D

Folio No./ Client iD

DPID

No. of Shares

[MVe, being the membaer(s) of.

shares of the above named Company, hereby appoint:

1. Name

Address

Signature

Email 1D

Or failing him/her

2. Name

Signature

Address

Emait ID

Or failing him/her

3. Name

Address

Signature

Email 1D

As my/ our proxy o allend and vote {on a polf) for me / us and on my / our behalf at the 34" Annual General Meeting of the
Company, 1o be held on Thursday, 21 September, 2017 at 4.00 P M. at Hotel ‘The Cameron', Plot No. 92, Pocket-1, Kalindi
Kunj, Noida Road, Jasofa Vihar, New Dethi- 110025, and at any adjournment thereof in respect of such resolutions as are

indicated below:

Resolution Resolutions For* Against*
No.
Ordinary Business
1. To receive, consider and adopt:
i. the Audiled Standalone Financial Statements of the Company for the
Financia! Year ended 31st March, 2017, the reporis of the Board of
Directors and Auditors thereon; and
i the Audited Consolidated Financial Statements of the Company for the
Financial Year ended 31st March, 2017.
2. To appoint a Director in place of Mr. Sunil Aggarwal (DIN:00029286),who
refires by rotation and being eligible, offers himself for re-appointment.




3. Appointment of M/s. Kumar Chopra & Associates, Chartered Accountants
as 1he Slalulory Auditors of the Company in place of M/s RKA & Co.

Special Business

i.

4. Approval of Keeping Register of Members, index efc at a place other than
registered office of the Company.
AffixRevenue
Stamp
Signed thig ------ day Of-rmmmeeen 2017 Signature of Member--------remrrecees
Signature of Proxy----------—mmmmmceeeenne
Note:

This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the company,
nof less than 48 hours before the commencement of the Meeting,

A person can act as a proxy en behalf of Members, not exceeding fifty, and holding in the apgregate not more than 10% of the
total share Capital of the Company carrying voting rights. A Member holding more than 10% of the total share capilal of the
Company carrying voting  Rights may appoint a single person as proxy and such person shall not act as proxy for any other
persen or shareholder.

* 1t is optional Lo put a “¥* in the appropriate column against the resolution indicated in the box. If you leave the ‘For® or
"Against’ cobumn blank against any or all the resolutions, your Proxy will be entitled 10 vote in the manner as he/ she deems
appropriate.




N.K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: L17299DL1983PLC163230, Tel: 011 26830014
Email 1d: n.ktextiles123(@gmail.com, website: www.nktil.com
CORPORATE INFORMATION

BOARD OF DIRECTORS

Mr. Sunil Aggarwal Director

Mrs. Beenu Agarwal Woman Director

Mr. Balbir Singh Independent Director
Mr. Sanjay Kumar Gupta Independent Director

KEY MANAGERIAL PERSONNEL

Mr. Anil Kumar Dua Chief Executive Officer
Mz, Surindra Kapoor Chief Financial Officer
Mr. Manish Buttan Company Secretary
BOARD COMMITTEES

AUDIT COMMITTEE

Mr, Balbir Singh Chairman

Mr. Sunil Aggarwal
Mzr. Sanjay Kumar Gupta

NOMINATION AND REMUNERATION COMMITTEE
Mr. Balbir Singh Chairman
Mr. Sunil Aggarwal

Mr. Sanjay Kumar Guplta

STATUTORY AUDITORS
M/s RK A & Co.

Chartered Accounts

1-92, Saket, New Delhi-110017

SECRETARIAL AUDITORS

M/s Kundan Agrawal & Associates

H-23A, 204 Kamal Tower, Near Sai Mandir,
Vikas Marg, Laxmi Nagar, Delhi-110092

INTERNAL AUDITORS

M/s 5 KShukla & Co.,

Chartered Accountants

184, 2nd Floor, Jeewan Nagar, Near Tikona Park, New Delhi-110014

REGISTRAR AND SHARE TRANSFER

AGENT
MAS Services Limited I
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N.K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: L17299DL1983PL.C163230, Tel: 011 26830014
Email 1d: n.ktextiles123@gmail.com, website: www.nktil.com
N.K TEXTILE INDUSTRIES LIMITED -

DIRECTORS’ REPORT
Dear Members,

Your Directors are pleased to present the 34" Annual Report together with the
Audited Financial Statements for the year ended March 31, 2017.

1. Financial Highlights

The Company suffered a loss of Rs.0.43 lakh during the year under report as
against a loss of Rs. 12.03 lacs in the previous year. The consolidated profit
(before tax) during the year under review was Rs. 162.67

2. State of Company’s affair

The Company is an investment company and registered as Non-Banking
Financial Company (NBFC) with Reserve Bank of India under Section 45-1A of
the RBI Act, 1934.

During the year under review, the income of the Company by way of Interest
from bank is Rs. 2.72 lacs as against Rs. 0.71 lakh in the previous year. The
interest income from other sources is Rs.5.07 lacs in the current year as
against Rs. 3.23 lacs in the previous year.

3. Dividend

In order to conserve the resources for future requirements, no dividend is
proposed to be declared during the year under review.

4. Management Analysis and Review

The Company being an NBFC forms a significant segment of the banking
system and play an important role in broadening access to financial services
and enhancing competition and diversification of the financial sector. Over the
years, NBFCs have become a crucial part of the Indian financial system.

During the year under review the whole of income was from interest income
from banks and other sources representing 100% of total income.

5. Transfer to Reserves

During the year under review, no amount was transferred to Reserves. f’;;“”"iéd
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6. RBI! Guidelines

Your Company has complied with all the applicable regulations prescribed by
the Reserve Bank of India (RBI) from time to time. According to Section 45-IC
of the Reserve Bank of India Act, 1934, every NBFC is required to create a
reserve fund and transfer therein a sum not less than 20% of its Net Profit
every year. in view of loss during the year under review, no amount has been
transferred to the Statutory Reserve.

The RBI! vide its notfification has issued directions to all NBFC's to make
provision of 0.25% on standard assets and the same is being complied with.

7. Detailed performance and financial position of Subsidiary/Joint
Venture/ Associate Companies

A report on the performance and financial position of the Subsidiaries and
Associate Company as per the Companies Act, 2013 is provided as Annexure
‘A’. There is no joint venture of the Company.

8. Extract of Annual Return

The details forming part of the extract of Annual Return in form MGT- 9, as
required under Section 92 of the Companies Act, 2013 is included in this report
as per Annexure ‘B’

9. Corporate Governance

The Company is listed with Metropolitan Stock Exchange of India Limited
(formerly Known as MCX Stock Exchange Limited) and Calcutta Stock
Exchange (CSE). In view of clause 15(2) of SEBI! (Listing Obligation and
Disclosure Requirement) Regulation, 2015, the compliance with the Corporate
Governance provisions as specified in Regulations
17,18,19,20,21,22,23,24,25,26,27 and clause (b) to (i) of sub regulation (2) of
regulation 46 and para C, D and E of Schedule V are not applicable to the
Company under the criteria given in the said Reguiation. Hence, no disclosure
has been made on the items covered under Corporate Governance.

10. Directors/ Key Managerial Personnel

in accordance with the provisions of the Act and the Articles of Association of
the Company, Mr. Sunil Aggarwal (DIN: 00029286), Director of the Company
retires by rotation at the ensuing Annual General Meeting and being eligible
has offered himself for re-appointment.

Mr. Amit Kumar Singh, Company Secretary of the Company resigned w.e.f 28"
June, 2016. In order to fill the vacancy, Mr. Manish Buttan, having membership
No. A- 42168 was appointed as a Company Secretary of the Company

T
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11.Declaration given by Independent Director

The Company has received declaration from Mr Balbir Singh (DIN: 00027438)
and Mr. Sanjay Kumar Gupta (DIN.00027728), Independent Directors of the
Company confirming that they meet with the criteria of independence as
prescribed under sub-section (6) of Section 149 of the Companies Act, 2013.

12. Annual Performance Evaluation

The Company in consultation with Nomination and Remuneration Committee
has carried out the performance evaluation of Independent Directors, Board,
Committees and other individual Directors. Pursuant to the provisions of the
Companies Act, 2013, a structured questionnaire was prepared after taking
into consideration of the various aspects of the Board’s functioning,
composition of the Board and its committees, culture, execution and
performance of specific duties, obligations and governance.

The performance evaluation of independent Directors was completed. The
performance evaluation of the other Board Members was carried out by the
Independent Directors. The Board of Directors expressed their satisfaction with
the evaluation process.

13. Number of Meetings of the Board

The details of the number of meetings of the Board held during the Financial
Year 2016-17 are as follows:

S.No. Date of Meeting Name of Directors who attended the
meeting
29.04.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal ,
1 Mr. Sanjay Kumar Gupta and Mrs.
Beenu Agarwal
30.05.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal ,
2 Mr. Sanjay Kumar Gupta and Mrs.
Beenu Agarwal
04.08.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal ,
3 Mr. Sanjay Kumar Gupta and Mrs.
Beenu Agarwal
22.08.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal ,
4 Mr. Sanjay Kumar Gupta and Mrs.
Beenu Agarwal / /{Séi@é‘g;;x\
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08.11.2018 Mr. Balbir Singh, Mr. Sunil Aggarwal | |
5 Mr. Sanjay Kumar Gupta and Mrs.
Beenu Agarwal

16.12.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal ,
6 Mr. Sanjay Kumar Gupta and Mrs.
Beenu Agarwal

07.02.2017(Adjourned | Mr. Balbir Singh, Mr. Sunil Aggarwal ,
[ meeting ) Mr. Sanjay Kumar Gupta and Mrs.
Beenu Agarwal

14,.Deposits
The Company has not accept any public deposits during the year under
review.

15.Particulars of Loans, Guarantees or Investments by Company

Details of loans and Investments are given in the notes to Financial
Statements. (Please refer Note 6 and 8 of the Financial Statement). No
guarantee was given by the company during the Financial Year 2016 -17.

16. Related Party Transactions

All related Party Transactions are placed before the Audit Committee for their
approval. The transactions with the related parties are done at arm’s length
basis in the ordinary course of business. There are no transactions with related
party during the year under review. Hence, form AOC-Z has not been
furnished.

17.Whistle Blower Policy/ Vigil Mechanism

The Company has formulated a whistle blower policy to report genuine
concerns or grievances and the said policy is available on the Company’s
website www.nktil.com.

18. Audit Committee

The composition of audit committee of the Company is as follows:

S. No. | Name of Member Designation
1. Mr. Balbir Singh Chairman (Independent Director)
2 Mr. Sanjay Kumar Gupta Member (Independent Director)
3 Mr. Sunil Aggarwal Member e 1“?@
an
(&& HNew Delhi
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The details regarding number of meetings held by Audit Committee during the
year are as follows:

Date of Meeting Name of Directors who attended the
S.No. meeting

30.05.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal and
1 Mr. Sanjay Kumar Gupta

04.08.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal and
2 Mr. Sanjay Kumar Gupta

08.11.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal and
3 Mr. Sanjay Kumar Gupta

07.02.2017(Adjourned | Mr. Balbir Singh, Mr. Sunil Aggarwal and
4 meeting) Mr. Sanjay Kumar Gupta

The Board has accepted all the recommendations proposed by audit
committee during the financial year.

19. Nomination and Remuneration Committee

The composition of Nomination and Remuneration committee of the Company

is as follows:
S. No. Name of Member Designation
1. Mr. Balbir Singh Chairman (independent Director)
2. Mr. Sanjay Kumar Gupta Member (independent Director)
3. Mr. Sunil Aggarwal Member

The details regarding number of meetings held by Nomination and
Remuneration Committee during the year are as follows:

S.No. Date of Meeting | Name of Directors who attended the
meeting
08.11.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal and Mr.
1 Sanjay Kumar Gupta
16.12.2016 Mr. Balbir Singh, Mr. Sunil Aggarwal and Mr.
2 Sanjay Kumar Gupta
s
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20.Remuneration and Nomination Policy

21.

The Nomination and Remuneration Committee framed a Remuneration and
Nomination Policy for selection and appointment of Directors, Senior
Management and their remuneration.

The policy formulated by nomination and remuneration committee is available
on the Company’s website; www.nktil.com

Director’s Responsibility Statement

To the best of their knowledge and in terms of the provisions of Section 134 (3)
(c) of the Companies Act, 2013, the Directors make the following statements:

a)

f)

that in the preparation of the Annual Accounts for the year ended March
31, 2017, the applicable accounting standards had been followed along
with the proper explanation relating to material departures;

the director had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of
the Company as at March 31, 2017 and of the loss of the Company for
that period:

the directors had taken proper and sufficient care for the maintenance of
adeguate accounting records in accordance with the provisions of this
act for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

the directors had prepared the annual accounts on a going concern
basis;

the Directors had laid down internal financial controls to be followed by
the Company and that such internal financial controls are adequate and
were operating effectively.

the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate
and operating effectively.

22, Statutory Auditor

M/s R K A & Co., Chartered Accountants, (Firm Registration No. 013059N)
were appointed as Statutory Auditors of the Company at the Annual General
Meeting held on 30" September, 2014 for a term of five years. However,
pursuant to the provisions of section 139(2) of the Companies Act, 2013, M/s s,



000131N) as the Statutory Auditor of the Company for the financial year 17-18
onwards for a period of five years with the consent of the shareholders in the
ensuing Annual General Meeting.

23.Consolidated Financial Statement

The Company has two subsidiaries namely '‘Rajputana Developers Limited’,
‘Super Investment (India) Limited” and one Associate Company namely
‘H M A Udyog Private Limited’. In accordance with the Companies Act, 2013,
Accounting Standard (AS -21) on consolidated financial statements and
Accounting Standard (AS-23) on Accounting for Investments in Associates in
Consolidated Financial Statements, the audited consolidated financial
statement has been prepared and furnished as a part of the Annual Report for
the year under review.

24. Auditor’s Report

There is no audit qualification on the financial Statements by the statutory
auditors for the year under review. Hence, there are no comments on the
Auditor’'s Report.

25.Secretarial Auditor

The Board appointed ‘M/s Kundan Agrawal & Associates’, Practising Company
Secretaries, to conduct Secretarial Audit for the financial year 2016-17
pursuant to section 204 of the Companies Act, 2013. The Secretarial Audit
report submitted by them in the prescribed form MR-3 is attached as per
Annexure ‘C’ and forms part of this report.

The secretarial Audit report does not contain any qualification, reservation or
adverse remark.

26. Internal Contro! System and their Adequacy

The Company’'s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of iIndia ('ICAF). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

27. Risk Management

The Company has formally adopted a Risk Management Policy to identify and
assess the Key risk areas, monitor and report compliance and effectiveness of
the policy and procedure. The Board periodically reviews the risks and suggest ..




steps to be taken to control and mitigate the same through a properly defined
framework.

28.Business Responsibility Reporting

Pursuant to Regulation 34 of SEBI (Listing Obligation and disclosure
Requirement) Regulation, 2015, Business Responsibilily Reporting is
applicable for top five hundred listed entities based on market capitalization
calculated as on March 31* of every Financial Year. The above reporting is not
applicable to the Company as it is not covered under the criteria given in the
said Regulation. Therefore, no disclosure has been made on the items covered
under Business Responsibility Reporting.

29.Corporate Social Responsibility (CSR)

The provisions of Corporate Social Responsibility are not applicable to the
Company as per the criteria laid down under section 135 of the Companies
Act, 2013.

30.Remuneration to Directors and Key Managerial Personnel

During the year under review, Mr. Anil Kumar Dua, Chief Executive officer
(CEO) of the Company was paid a remuneration of Rs. 3,51,000/-. Mr.
Surindra Kapoor, Chief Financial Officer (CFO) was paid a remuneration of
Rs.180000/- during the year under review. Mr. Amit Kumar Singh who resigned
from the post of Company Secretary of the Company w.e.f 28" June, 2016
was paid a remuneration of Rs. 26400/- during the year under review. In order
to fill the vacancy, Mr. Manish Buttan having Membership No. A 42168 of the
Institute of Company Secretaries of india was appointed as the Company
Secretary w.e.f 16" December, 2016 and a remuneration of Rs. 35000/-was
paid to him. Further, no remuneration was paid to the Directors of the
Company.

A statement of Particulars as per rule 5 of the Companies (Appointment and
Remuneration of managerial Personnel) Rules, 2014 is annexed as per
Annexure ‘D’

31. Statutory information

Being an Investment Company, there are no particulars which are required to
be furnished under section 134 (3) {m) of the Companies Act, 2013 relating to
Conservation of Energy and Technology Absorption, as these are not
applicable .There were no foreign exchange earnings or outgo during the year.

32.Equity Shares Capital

The Equity share capital of the Company as at 31st March, 2017 stood at Rs.
83.98 lacs. During the year under review, the company has not issued shares
with differential voting rights nor has granted any stock options or sw '




As on 31st March, 2017, none of the Directors of the Company hold
instruments convertible into equity shares of the Company.

33.Code for Prevention of Insider-trading practices

The Company has placed a Code of Conduct for Prevention of Insider Trading
and a Code of Practices and Procedure for Fair Disclosure of Unpublished
Price Sensitive Information in accordance with SEBI (Prohibition of Insider
Trading) Regulations, 2015. The Code of Conduct for Prevention of Insider
Trading lays down guidelines advising the management and other connected
persons, on procedures to be followed and disclosures to be made by them in
dealing with the shares of the Company. The said code of Practices is also
available on company's website:www, nktil.com

34.Disclosures

a. No significant and material orders were passed by the Regulators/ Courts
that would impact the going concern status of the Company and its future
operations.

b. There were no material changes and commitments during the year under
report.

c. There was no change in the nature of business during the year under
report.

d. During the year under review, no complaints were reported to the Board
under Sexual Harassment of women at workplace (Prevention, Prohibition
& Redressal ) Act, 2013.

The other relevant provisions/ sections of the Companies Act, 2013 are not
- applicable to the Company and therefore have not been reported above.

35.Appreciation

Your directors wish to thank and express their sincere appreciation to the
valued shareholders, bankers and clients for their continued support and faith
reposed in the Company.

e
oo

(Balbir Singh ) ~ (Sanjay Kumar Gupta)
Director Director
(DIN-00027438) (DIN-00027728)
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Respectfuily submitted on behalf of the Board =7
Place: New Delhi /_@w HEg
Dated: 22.05.2017 oy
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N.K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: L17299DL1983PLC163230, Tel: 011 26830014
Email Id: n.ktextiles123@oemail.com, website: www.nktil.com

Form AOC-1

(Pursuant to first provise to sub-section (3) of section 129 read with rule 5 of Companies (Accounis)

Rules, 20t4)

Statement containing salient features of the financial statement of subsidiaries/

associate companies/joint venfures
Part “A"; Subsidiaries

(Rs. in lakhs)

SLNo. Particulars Details -
| Name of the Subsidiary Rajputana Super Investment
Developers (India) Limited
Limited o )
2 The date  since  when | 21.01.2016 06.06.2016
subsidiary was acquired
3 Reporting  period for the | Not Applicable Not Applicable
subsidiary  concerned, If
different from the Holding
Company's reporting period.
4 Reporting  currency  and | Not Applicable Not Applicable
Exchange rate as on the last
date of the relevant Financial
year in the case of foreign
subsidiaries.
5 Share Capital 1189.96 10.66
6 Reserve & Surplus 100.93 364.53
7 Total Assets 1291.24 380.67
8 Total Liabilities 1291.24 380.67
9 Investments 1136.15 104.57
10 Turnover 118.85 60.68
11 Profit before taxation 103.92 59.19
12 Provision for taxation 2.18 4.76
13 Profit after taxation 101.74 54.43
14 Proposed Dividend - -
15 % of Shareholding 81.88% 88.46% (through
Rajputana
Developers Limited
Part “B": Associates * (Rs. in lakhs)
SL.No Particulars Details
1 Name of Associate 1 M A Udyog Private Limited
2 Latest Audited Balance Sheet Date 31.03.2017
3 Date on which the Associate was 28.02.2014
associated or acquired
4 Shares of Associate held by the P \;%{%
company on the year end A R
i No. of shares 400000 equity shares? | 5
BRI LieThy
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Amount of [nvestment in Associate

103.06

11

Extent of Holding %

40%

5 Description of how there is significant The Company holds more than

influence 20% of voting power in the
associate

6 Reason why the associate is not Not Applicable
consolidated

7 Net worth attributable to shareholding as | 1695.79
per latest audited Balance Sheet

8 Profit/Loss for the Year 457.34

i Profit / (I.oss) Considered in 182.93
Consolidation (for the year)

i Profit / (Loss) not considered in -

Consolidation

*There is no Joint Venture of the Company

Notes on Part A and B,

There are no subsidiaries/associates/joint ventures which are yet to commence operations.

2. There are no subsidiaries/associates/joint ventures which have been liquidated or sold during the year.

Respectfully submitted on behalf of the Board

Place: New Delhi
Dated: 22.65.2017

»
Uf”/

(Balbir Singh )
Director
(DIN-00027438)

12

mE’

«»“""‘ i1y

- g :5

o \f;
(Sanjay Kumar Gupta
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Director Su——e

(DIN-00027728)



Annexure B

N.K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: 1.17299DL.1983P1.C163230, Tel: 011 26830014
Email 1d: n.ktextiles123@gmail.com, website: www.nktil.com

Annual Return Extracts in MGT-9

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31.03.2017

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the

Companies (Management and Administration) Rules, 2014]

1. REGISTRATION AND OTHER DETAILS:

1 CIN L17299DL1983P1L.C163230

2 Registration Date 09.02.1983

3 Name of the Company N.K Textile Industries Limited

4 Category/Sub-Category of the Company Limited by shares
Company (Indian Non- Government Company)

5 Address of the Registered office and A-1, Maharani Bagh, New Delhi-
contact details 1100065

Contact Details, 011-26830014
6 Whether listed Company Yes
7 Name, Address and contact details of MAS Services Limited

Registrar and Transfer Agent, if any

Address:T-34, 2™ Floor, Okhla Phase-11
Delhi-110020

Email Id:info@masserv.com
Tel:011-26387281.82,83

11 PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company
shall be stated:-

S.No Name and Description of NIC Code of the % to total turnover
main products / services Product/ service of the company
] Interest received from Bank 66190 34.97%
2 Interest received from other 66190 65.03%
sources A Tadpo>
a,’:/ a!}'\\’q’ b&é(}\
{4 Hew Delhi &
Ve
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HL PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-

NAME AND CIN/GLN HOLDIN | % of shares Appli |
S. ADDRESS G/ held cable
NO | OF THE SUBSIDI Sectio
COMPANY ARY/ n
ASSOCIAT
E
1 |Rajputana U45400DL2008PLC172433 | Subsidiary N.K.Textile Section
Developers Company |Industries 2(87) of
Limited Limited holds [Companies
81.88 % Equity|Act, 2013
Shares of
Rajputana
Developers
Limited
2 Super U74899DL1979PLCO10095  Subsidiary |[Rajputana Section
investment Company Developers 2(87) of
(India) Limited Limited holds [Companies
88.84% Equity Act, 2013
Shares of Super
investment
(India) Limited
3 HMAUdyog |U36999DL1981PTC011548 Associate [N.K.Textile Section 2(6)
Private Limited Company [Industries of
Limited holds |Companies
40% equity  |Act, 2013
shares of HMA
Udyog Private
Limited
V.  SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total
Equity)
i) Category-wise Share Holding as on 31.03.2017
Category of No. of shares held at the | No. of shares held at the end of % of
shareholders beginning of the year the year change
during
the year
Demat [Physical Total %o of [Pemat Physical Total %  of
total total
share shares
5
A. Promoters
(1) Indian
a) Individual/ - }
HUF
b) Central Govt i
) fiﬁ‘"““ “%‘%\sﬁ\\\
¢) State Govi(s I Wel By
) Govi(s) i;i f‘ws«& 01 T ;
o .Q“.'f
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d) Bodics Corp.| 623012 T 623012 ] 7419 1 623012 RS LTI E I A XN T —

¢) Banks/ Il - - : 5 - - - e

) Any other - - - - - - . - -
(Trusts)

Sub-total (AX1) 623012 - 623012 | 74.19 | 623012 - 623012 74.19 -

(2) Foreign

a) NRI1- - - - - - - ; - -
Individuals

by Other- - - - - - . - _ N
Individuals

c) Bodies Corp. - - - - - - - . N

d) Banks/ FI - - - - - - - - ,

e} Any other - - - - - ; : - N

Sub-tetal (A)}2) - - . - . - - - -

Total 623012 < 623012 | 7419 | 623012 - | 623012 74.19 R
shareholding of
Promoter (A) =
(A)(1) + (A)2)

B. Public
Shareholding

(1) Institutions

a) Mutual - - - - - - - - _
Funds

b) Banks/ Fl - - - - - . . . _

¢) Central Govt - - - - - - . . ;

d) State Govi{s) - - - - - - . . ;

e) Venture - - . . . - - - .
Capital
Funds

f) Insurance - - - - . R - _ i
Companies

2) Flis - - - - - . - - -

h) Foreign - - - - - - - . -
Venture
Capital
Funds

iy Others - - - - - - - - .

Sub-total (B)(1) - - - - - - - - -

(2) Non- - - - - - - - - -
Institutions
a) Bodies Corp. - - - - - - - - -
1) Indian 117900 | 98820 216720 | 2580 1 117900 98820 | 216720 25.80 -
it} Overseas - - - - - i i i ’»fgsim.;; N
b) Individuals - - - - - - - s ~Ip
iy Individual . 100 1007 0.0 - 100 100 0.01,;2 e "g‘
E‘*“é\‘ ‘W%‘f o 4
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shareholders
holding
nominat
share capital
upto Rs. |
lakh

i) Individual
shareholders
holding
nominal
share capital
i excess of
Rs. 1 lakh

¢) Others

Other
Directors and
relatives

Non-
Resident
Individuals

Trusts

Sub-total (B}2)

117900

98920

216820

25.81 117960

98920

216820

25.81 -

Total Public

Shareholding
(B} = (B)(1)+
(B)}2)

C.Shares held
by Custodian
for GDRs &
ADRs

Grand Total
(A+B+C)

740912

98920

839832

100 [ 740912

98920

839832

100 -

(ii} Shareholding of Promoters as on 31.03.2017

SL | Sharcholder’s Shareholding at the Shareholding at the end
No | Name beginning of the year of the year
No. of Y% of % of No.of | % of Yoof %o of
Shares | total Shares | Shares | total Shares pchange
Shares | Pledged Shares | Pledge Wduring
of the / of the d/ the year
company| encumb company| encum
ered bered
to total to total
shares shares
I K.K Modi 373012 44,42 - 373012
Investment and
Financial Services

16




----- Private Limited T
2 H M A Udvog 250000 29.77 250000 29.77 NIl
Private Lin‘ﬁled
Total 623012 74.19 623012 74.19 NI
(iii) Change in Promoters’ Shareholding (Please specify if there is no change):
There is no change*
SI. Sharcholding at the Cumulative Shareholding |
No beginning of the year during the year
No. of % of total No. of % of total
shares shares of the | shares shares of the
company company
At the beginning of the 623012 74.19 623012 74.19
year
Date wise Increase / - - - -
{Decrease) in
Shareholding during the
year and reasons
At the End of the year 623012 74.19 623012 74.19

* There is no change in the shareholding of promoters between April 1, 2016 to March
31, 2017.

(iv) Shareholding Pattern of top ten Shareholders (other than Directors,
Promoters and Holders of GDRs and ADRs) as on 31.03.2017

Sl | For cach of the Top 10 | Shareholding at the Cumulative Shareholding
No | shareholders beginning of the year during the year
No. of shares % of total | No. of % of total
shares of | shares shares of the
the company
company
1 Trend Agencies Private | 57950 6.90 57950 6.90
Limited
Datewise Increase/Decrease | Nil  movement| - - -
in Shareholding during the during the year
year specifying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity ete):
At the End of the year (or on | 57950 6.90 57950 6.90
date of  separation, if
separated during the year)
2 Azure Products Private | 98720 11,75

17




Limited

Datewise Increase/Decrease
in Sharcholding during the
year specifying the reasons
for /decrease(e.g
allotment/transfer/bonus/swe
at equity ete):

increase

Nil
during the year

movement

At the End of the year (or on
date  of separation, if
separated during the year)

98720

11.75

98720

11.75

Narayan Sales Private

Fimited

60050

60050

7.1

5

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
{decrease(e.g
allotment/transfer/bonus/swe
at equity etc)

for increase

Nil
during the year

movement

At the End of the year (or on
date of separation, if
separated during the year)

60050

60050

Mr. Anil Arora

1

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity elc):

Nil movement
during the
year

At the End of the year (or on
date of  separation, if
separated during the year)

0.00

0.06

Mr. Ramamurthy
Rajgopalan Iyer

0.00

0.00

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity etc):

Nil movement
during the
year

At the End of the year (or on
date  of  separation, if
separated during the year)

0.00

0.09

Ms. Madhu Chowdhary

1

0.00

Datewise Increase/Decrease
in Shareholding during the

Nil movement
during the

year specifying the reasons | year A \
for increase /decrease(e.g o . e
s it g

allotment/transfer/bonus/swe 1| ygent WE B
* e
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al equity ete):

" At the Lnd of the year (Qr on
date  of  separation, if

separated during the year)

0.060

Mr. Vinay Sharma

1

0.60

Datewise Increase/Decrease
i Sharcholding during the
year specilying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity etc):

Nil movement
during the
year

At the End of the year (or on
date  of
separated during the vear)

separation, if

0.00

(.00

Mr. Kumar
Mittal

Pradip

0.00

0.00

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity elc):

Nil movement
during the
year

At the End of the year (or on
date of separation, if
separated during the year)

0.00

0.00

Mr. Anil Budhiraja

1

0.00

0.00

Datewise Increase/Decrease
in Shareholding during the
vear specifying the reasons
/decrease(e.g
allotment/transfer/bonus/swe
at equity etc):

for increase

Nil movement
during the
year

At the End of the year (or on
date  of  separation, if
separated during the year)

0.00

0.00

10

Mrs. Anita Agarwal

1

0.00

0.00

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity etc):

Nil movement
during the
year

At the End of the vear (or on
date  of  separation, if

separated during the year)

0.00
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(v) Shareholding of Directors and Key Managerial Personnel as on 31.03.017

S | For each of the Directors | Sharcholding at the Cumulative Sharei?olding
No | and KMP beginning of the year during the year
A | At the beginning of the | No. of % of total No. of Y of total
Year shares shares of the | shares shares of the
company company
1 | Mr. Balbir Singh . - - -

(DIN:00027438)

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity etc):

At the End of the year

Mr. Sanjay Kumar Gupta
(DIN:00027728)

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
for increase /decrease(e.g
allotment/transfer/bonus/swe
at equity efc):

At the End of the year

Sunil  Aggarwal
(30029286)

(DIN:

Datewise Increase/Decrease
in Shareholding during the
year specifying the reasons
for increase /decrease(e.g
allotment/Aransfer/bonus/swe
al equity etc):

At the End of the year

Beenu  Agarwal
00056062)

(DIN:

Datewise Increase/Decrease
in Shareholding during the
vear specifying the reasons
for increase /decrease(e.p
allotment/transfer/bonus/swe

al equity ete):

At the End of the year

Key Managerial Personnel
(KMP)

Mr. Anil Kumar Dua
(Chief Executive Officer)




Datewise  Increase/Decrease
in Promoters Shareholding
during the year specifying the
TCASONS for merease
/decrease(e.g
allotment/transfer/bonus/swe
at equity etc):

At the End of the year

2 Mr. Surindra Kapoor
(Chief Financial Officer)

Datewise Increase/Decrease
in  Promoters Shareholding
during the year specifying the
reasons for increase
/decrease{e.g

aliotment/transfer/bonus/swe

at equity etc):

At the End of the year

3 Mr. Manish Buttan
(Company Secreiary)

Datewise Increase/Decrease
in  Promoters Shareholding
during the year specifying the
reasons for increase
/decrease(e.g

allotment/transfer/bonus/swe

at equity etc):

At the End of the year

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not

due for payment

Secured Loans
excluding deposits

Deposits

Total
Indebtedness

Indebtedness at the beginning of the
Financial year

i) Principal Amount

it} Interest due but not paid

iii) Interest accrued but not due

Total (i+i+ii)

Change in indebtedness during the
Financial year

e Addition

e (Reduction)

Indebtedness at the end of the Financial

year
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1) Principal Amount

1) Interest due but ﬁ:ﬁmpaid

111} Interest acerued  but not due

Total (i+ii+ii)

V1.

A.

REMUNERATION OF
PERSONNEL

DIRECTORS

AND

KEY MANAGERIAL

Remuneration to Managing Director, Whole-time Directors and/or
Manager:

Sl
No

Particulars of
Remuneration

Name of MD/WTD/Manager

Total
Amount

Gross salary

NIL

a)Salary  as provisions
contained in section 17(1) of

the Income-tax Act, 1961

per

(b)Value of perquisites u/s 17(2)
Income-tax Act, 1961

¢)Profits in Heu of salary under
section 17(3) Income-tax Act,
1961

Stock Option

Sweat Equity

Commission

- as % of profit

- others

Others- Provident Fund

Total (A)

Ceiling as per the Act

B. Remuneration to other directors:

SL
No

Particulars of
Remuneration

Name of Directors

Total
Amount

1.

Independent Directors

NIL

® [ee for attending board /
committee meetings

e Commission

s  Others

Total (1)

Other Non-Executive
Directors

e Fee for attending board /
commitiee meetings

s Commission

e Others
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Total (2)

Total (B)= (142)

Total Managerial

Remuneration

Ceiling as per

the Act

C.

Remuneration

to

MD/Manager/WTD

Key

Managerial

Personnel

other

than

Sl

Particulars
of
Remunerat
ion of Key
Manageria
I Personnel

Chief
Executiv
e

Officer

Chief
Financial
Officer

Company
Secretary

Company
Secretary

Total

Mr. Anil
Kumar
Dua

Mr, Surindra
Kapoor

Mr. Amit
Kumar
Singh
(resigned
w.e.f28"
June,
20106)

Mr. Manish
Buttan
appointed
w.e.f 16th
December,
2016)

Gross salary

a)Salary  as
per
provisions
contained
i section
17(F) of the
Income-tax
Act, 1961

3,51,000

1,80,000

26400

35,000

5,92,400

b)Value of
perquisifes
ws  17(2)
Income-tax
Act, 1961

c)Profits in
lieu of
salary
under
section
17(3)
Income-tax
Act, 1961

Stock Option

w

Sweat Equity

Commission
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-as % of - - - - T
profit
- others - - - - T
5. | Others - - - - ]
TOTAL 3,51,000 | 1,860,000 26,400 35,600 5,92,400
v. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of | Brief Brief Authority Appeal mad'ami?
the Description | Description | [RD /NCLT/ | any
Companies COURT] (give Details)
Act
A.COMPANY
Penalty - - - - -
Penalty - - - - -
Punishment - - - - -

B. DIRECTORS

Penalty

Penalty

Punishment

C.OTHER OFFICERS IN DEFAULT

Penalty

Punishiment

Compounding

Place: New Delhi

Dated: 22.05.2017

Respectfully submitted on behalf of the Board

(Balbir Singh )
Director
(DIN-00027438)
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Director
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Anncwae 1)

Kundan Agrawal & Associates

Company Se

£

Phone: 91-11-4

cretaries

3093800

Wobile: 08212467033, 09999415054

Femail agrawstb kundan@gmail com

Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31" MARCH, 2017

FPursuant to section 204¢1} of the Companies Act, 2013 and ride 9 of the Companies {(Appoiniment
and Remuneration of Managerial Personnel) Rules, 201 4]

To

The Members

M/s N K TEXTILE INDUSTRIES LTD
A-1 Maharani Bagh,

MNew Delhi - 110065

We have condueted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/s N K TEXTILE INDUSTRIES LTD (hereinafter
called the Company). Secretanial Audit was conducted in g manner that provided us a reasonable basis
for evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

We report that:

a} Maintenance of secretarial record is the responsibility of the management of the Company. Qur
responsibility 1s to express an opinion on these secreiarial records based on cur audit.

b) We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctmess of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe that
the processes and practices, we followed provide a reasonable basis for our opinion. We have not
verified the correctness and appropriateness of the financial records and Books of the Company.

¢} Where ever required, we have obtained the Management representation about the comphances of
laws, rules and regulations and happening of events ete. The compliance of the provisions of the
Corporate and other applicable laws, rules, regulations, standards is the responsibility of
management.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, we hereby
report that in our opinion, the company has, during the audit period covering the financial year ended
on 317 March, 2017 (*Audit Period™) complied with the statutory provisions listed hereunder and also
that the Company has proper Board-processes and compliance-mechanism i place to the extent,
the manner and subject to the reporting made hereinafler:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31" March, 2017 according to the
provisions of!

(A The Companies Act, 2013 (the Act) and the rules made thereunder;
i1y The Securities Contracts (Regulation) Act, 1956 (*SCRA’) and the rules made thereund




(Secretarial Andit Report for F.Y 2036-2017 for M/s N K TEXTILE INDUSTRIES LTH)

(iii) 'The Deposttories Act, 1996 and the Regulations and Bye-laws framed thereunder;
{iv} Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to

the extent of Foreign Direct Investment, Overseas Direct Investment and Ixternal
Commercial Borrowings;

(v} The following Regulations and Guidelines prescribed onder the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’): —

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

{0y The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992,

(¢} The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

{d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Emplovee Stock Purchase Scheme) Guidelines, 1999 and The Securities and Exchange
Board of India (Share Based Employee Benefits) Regulations, 2014 notified on 28
October 2014,

{¢) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

{(# The Securitics and Exchange Board of India (Registrars 1o an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with chient;

(g} The Secunities and Exchange Board of India (IDelisting of Equity Shares) Regulations,
2009; and

(#) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998,

{vi) Indian Stamp Act, 1899,

(Vii} Indian Contract Act, 1872;

{vili} Income Tax Act, 1961 and indirect tax laws;

(ix) Central Excise and Service Tax Act;

{x) Central and State Sale Tax/Value Added Tax Laws;
{x1) Applicable Labour Laws; and

{x11) Other applicable Laws;

Having regard to the compliance system prevailing in the Company and on the basis of presentation
and Reports made by Compliance Auditors and Intemal Auditors of the Company, we further report
that the Company has adequate system to ensure the compliance of the other applicable laws
specifically 1o the Company.




(Secretarial Audit Report for F.Y 2016-2017 for Mys N K TEXTILE INDUSTRIES LTD)

We Have also examined compliance with the applicable clauses of the following;

. Secretarial Standards issued by The Institute of Company Secretaries of India.
. Listing Agreements with Siock Exchanges in India.

Duning the periad under review the Company has complied with the provisions of the Act, Rales,
Regulations, Guidelines, Standards, efc. :

We further report that

s The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directois. The changes in the
composition of the key managerial personnel that took place during the period under review
were carried out in compliance with. the provisions of the Act.

+ Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were generally sent at least seven days in advance, and a systemn exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting. All decisions at Board Meetings and
Committee Meetings are carried out by majority as recorded in the minutes of the meetings of
the Board of Directors or Committee of the Board, as the case may be. Further improvements
will be appreciated. i

s All decisions at Board Meetings and Committee Meetings are carried out by majority as
recorded in the minutes of the meetings of the Board of Directors or Commiitee of the Board,
as the case may be.

We further report that based on the information received and records maintainedthere are
adequate systems and processes in the Company commensurate with the size and operations of
the company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines,

For Kundan Agrawal & Associates

Company Secretaries

Place: Delhi g
Date: 22/05/2017 '

Company Secretary
Membgrship No. 7631
" C.P. No. 8325




Annexure ‘D’

N.K Textile Industries Limited

Registered office- A-1, Maharani Bagh, New Delhi-110065
CIN: L17299D1L1983PLC163230, Tel: 011 26830014

Email Id: n.ktextiles123@email.com, website: www.nktil.com
STATEMENT OF PARTICULARS AS PER RULE 5 OF COMPANIES (APPOINTMENT AND
REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014.

(i} The ratio of the remuneration of each director to the median remuneration of
the employees of the company for the financial year

No remuneration was paid to the Directors of the Company during the Financial Year

2016-17
(i) The percentage increase in remuneration of each Director, Chief Financial

Officer, Chief Executive Officer, Company Secretary or Manager in the financial

year

Name of Key Managerial Personnel Remuneration paid | % increase in
during Financial Year | remuneration in
2016-17 the Financial Year

Mr. Anit Kumar Dua, Chief Executive officer | Rs 351000 Nil.

Mr. Surindra Kapoor, Chief Financial Officer | Rs. 180000 NIL

Mr. Amit Kumar Smgh Company Secretary | Rs, 26400 NIL

(resigned w.e.f 28" June, 2018)

Mr. Manish Buttan (appointed w.ef 16" | Rs. 35000 NIL

December, 2016 and resigned from the

Company w.e.f 25" May, 2017)

(tii) The percentage increase in the median remunerafion of employees in the
financial year
During the year under review, there is no increase in the remuneration paid. Hence,
this clause is not applicable.

{iv) The number of permanent employees on the rolls of Company
The number of permanent employee on the roll of the Company is two (02)

(v) Average percentile increase already made in the salaries of employees other
than the managerial personnel in the last financial year and its comparison with
the percentile increase in the managerial remuneration and justification thereof
and point out if there are any exceptional circumstances for increase in the
managerial remuneration
During the year under review, there is no increase in the remuneration paid. Hence,
this clause is not applicable.

{vi) The key parameters for any variable component of remuneration availed by the
directors
Not applicable as no remuneration was paid to the Directors.

(viiy  Affirmation that the remuneration is as per the remuneration policy of the
company
Yes Respectfully submitted on behalf of the Board

Place: New Delhi
Dated: 22.05.2017

R L
{Balbir Singh ) (Sanjay Kumar Gupta) & ‘ﬁﬂém%@ \
Director Director i i;;»
(DIN-00027438) (DIN-00027728) e
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Chartered Accountants

Independeni Auditor’s Report

To the Members of N K Textile Industries Limited

Report on the standalone Financial Statements

We have audited the accompanying standalone {inancial statements of N K Textile Industries Limited
{(‘the Company'), which comprise the standalone balance sheet as at 31 March 2017, the standalone
statement of profit and loss, the standalone statement of cash flows and a summary of the significant
accounting policies and other explanatory information (herein after referred to as  financial
statements™).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards () prescribed under Section 133
of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and delecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud

Oor error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
muisstatement. An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
o fraud or error. In making those risk assessments, the auditor considers internal financial control

relevant to the Company’s preparation of the financial statements that give a true and fair view in mdcf

to design audit procedures that are appropriate in the circumstances. An audit also includes evaluaixpg
the appropriateness of the accounting policies used and the reasonableness of the accounting estima{dy

C-756, New Friends Colony, New Delhi - 110025, Phone: 011-41724240, Email: rkaandco@gmail.com, Website: rkaco in
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made by the Company’s Dircctors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and fo the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including the , of the financial position of the Company as at 31 March, 2017, and its financial
performance including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in the paragraph 3 and 4 of the order.

2. As required by Section 143(3) of the Act, we report that:

{a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid financial statements comply with the specified under Section 133 of
the Act read with relevant rule issued thereunder;

{e) on the basis of the written representations received from the directors as on 31 March 2017 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2017 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B3”; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us: S

C-756, New Friends Colony, New Delhi — 110025, Phone: 011-41724240, Email: rkaandco@gmail.com, Website: rkaco.in
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i. the Company doesn’t have any pending litigations in its name;
g g

ii. The Company did not have any long-term contracts including derivative contracts as at year end for
which there were any material foreseeable losses; and

iii. The Company has provided requisite disclosures in its financial statemenis as to holdings as well
as dealings in Specified Bank Notes daring the period from 8 November, 2016 to 30 December, 2616
and these are in accordance with the books of accounis maintained by the Company. Refer Note 14.3

to the financial statements,

Jor

RKA&Co

Chartered Accountants
Firm’s registration nu
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Chandranshu Agrawal ===

Partner
Membership number: 539705

New Delhi
22 May 2017
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Annexure - A {o the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2017, we report that:

1} The Company does not hold any physical assets. Thus paragraph 3(i) of the order is not applicable.

2} The Company is primarily non-banking finance company. Accordingly, it does not hold any physical
inventories, Thus, paragraph 3(ii) of the Order is not applicable to the Company.

3) According fo the information and the explanations given (o us and on the basis of our examination of
the records of the Company, the Company has granted loans, to another body corporate covered in the
register maintained under section 189 of the Companies Act, 2013 (“the Act’).

a. Inour opinion, the rate of interest and other terms and conditions on which the loans has been granted
to the bodies corporate listed in the register maintained under the Section 189 of the Act were not,
prima facie, prejudicial to the interest of the company.

b, Inthe case of the loans granted to the bodies corporate listed in the register maintained under section
189 of the Act, the borrowers have been regular in the payment of the principal and interest as

stipulated.

¢. There are no overdue amounts in respect of the loan granted (o a body corporate listed in
the register maintained under section 189 of the Act.

4} In our opinion and according o the information and explanations given to ws, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
invesiments made.

5} The Company has not accepted any deposits from the public as envisaged under Section 73 to 76 of the
companies Act, 2013,

6) The Central Government has not prescribed the maintenance of cost records under section 148(1) of the
Act, for any of the services rendered by the Company.

7} a. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including income-tax, service tax and other material statutory dues have been regularly
deposited during the year by the Company with the appropriate authorities.

b. According to the information and explanations given to us, no undisputed amounts payable in respect
of income tax, service tax, and other material statutory dues were in arrears as at 31 March 2017 for a
period of more than six months from the date they became payable,

¢. According to the information and explanations given to us, there are no dues of service tax and income
tax which have not been deposited with the appropriate authoritics on account of any dispute.

8) The Company does not have any loans or borrowings from any financial institution, banks, government
or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not apph?};ie’:‘ '

(\L
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9) The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable,

1¢) According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

11} According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has not paid/provided for any managerial remuneration,

12) In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13) According to the information and explanations given to us and based on our examination of the records

of the Company, transaciions with the related parties are in compliance with sections 177 and 188 of

the Act where applicable and details of such transactions have been disclosed in the financial statements
’ as required by the applicable accounting standards.

14) According to the information and explanations give {o us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year.

15) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

16) According to the information and explanatious given to us and on the basis of our examination of the
records of the company, the company is required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and has obtained the registration.

Jor
R KA&Co

(‘. N
Chandranshu Ag\a\m

Pariner
Membership number: 539765

New Delhi
2ond May 2017
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Annpexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of N K Textile Industries
Limited (“the Company™) as of 31 March 2017 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
g P Y

PN The Company’s management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘FCATD).
These responsibilities include the design, implementation and maintenance of adequale internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
comtrols over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting, ==
I pany Y I 5
2 B 5?\
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Meaning of Iniernal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inkerent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporling were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.
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Chandranshu Agrawal
Partner
Membership number: 539705

New Delhi
22 May 2017

C-756, New Friends Colony, New Deihi - 110025, Phone: 011-41724240, Email: rkaandco@gmail.com, Website: rkaco.in




NICTEXNTILE INDUSTRIES LAMITLIED
BALANCE SHEET AS AT MARCH 31, 2017

A EQUITY AND LIABILITIES

I SHAREHOLDERS' FUNDS
{a) Share capital
(b) Reserves and surplus

2 NON CURRENT LIABILITIES
Long-term provision

3 CURRENT LIABILITIES
Other current liabilities

B ASSETS

1 NON-CURRENT ASSETS
Non-current invesiments

2 CURRENT ASSETS
Cash and cash equivalents
Short term foans and advances
Other cutrent assets

See accompanying notes forming par{ of the

financial statements

11 terms of our report attached
For RKA & Co ‘
Chartered Accountants ===

Firm Registration No?f{ﬁﬁfﬁﬁ‘
e ”‘“

Chandransh
Partner
Membership No. 539705

Place : New Delhi
Dated :22.05.2017

Note As n{ As al

Ref. 3103.2037 31.03.20106

{(Rupees) (Rupees)
2 8,398,320 8,398,320
3 21,801,706 21,865,480
30,200,026 30,263,800
4 18,754 16,790
5 68,145 64,613
30,286,925 30,339,203
6 20,118,633 20,118,635
7 2,557,631 7,130,292
8 7,500,000 3,000,000
9 110,659 90,276
10,168,290 10,220,568
30,286,925 36,339,203
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For and on behalf of the Board of Directors

Balbir Singh
Director
DN No. 00027438
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Lgﬁish Buttan

Lompany Secretary
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Sanjay Kumar Gupta
Dizector
DIN No. 00027728
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Surindra Kapoor
Chief Financial Officer



NICTEXTILE INDUSTRIES LIMIUTED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCI, 2017

Nate As af As ot
No. 31.03.2017 3L03.20406
1L INCOMI: (Rupees) (Rupees)
Revenue from eperations 10 779,408 394,841
Other income il - 45,506
Total revenue 719408 440,347
.  EXPENSES
Employee benefit expenses 12 592,400 531,000
Other expenses 13 230,473 1,112,360
TOTAL EXPENSES 822,873 1,643,360
Y. Profit/(Loess) before tax {43,465) (1,203,013)
IV,  Tax expensc:
Provision agst Standard assets (7,964) -
Curren( 1ax - .
Less: Provision for tax relating to prior years provided {12,345) -
VY.  Profit/Loss alter Tax {63,774} (1,203,013)
Eamnings per Equity Share
{1) Basic ‘ (0.08) (1.43)
{2) Diluted £0.08) (1.43)
. . . i-14
See accompanying notes forming part of the financial staiciments
in terms of our repori atiached
TFor RKA & Co For and on behalf of the Beard of Directors
Chartered Accountan /7:"';"
Firm Registration N0 ‘
Chandranshu Agrawal: o A Balbir Singh Sanjay Kumar Gu’p;.“
Partner Director Director
Membezship No.539705 DIN No, 00027438 DIN No, 00027728

» A

Place : New Delhi vish Buttan Surindra Kapoor
Dated :22.05.2017 Company Secretary Chief Financial Officer




NACTENTILE INDUSTRIUS LINMITIEED
CASH FLOW STATEMUENT FOR THE YEAR ENDED Mareh 33, 20107

Year endoed

[P .
11.63.201 Year ended 31,03.2016

(Rupees) {RRupees)
CASH FLOW FROM OPERATING ACTIVITES
et profit / (Joss) before taxation, and extravrdinary items (43.4658) (1,203,013}
Adjustiments for:

Interest income {779,408} (394,841
Operating Profit before working capital change (822,873) ¢1,597,853)
Adjustments for change in:

Increase / (Deerease) in cunrent liabilities 3,532 27,682
Dyirect Tax paid (38.318) 20,541
MNet Cash flow from Operating Activifics (857,659) (1,549,630}
CASH FLOW FROM INVESTING ACTIVITIES:
Loan receive backed -4500000 1,000,000
Interest received 784,997 674,928
Purchase of investmend - (4,501,250}
Mroceeds from sale of investments - 10,585,000
Net Cash used in Javesting Activities (3,715,003} 7,758,678
CASKH FLOW FROM FINANCING ACTIVITIESR - -
Net increase f (deercase) in cash and easl equivalents (4,572,662} 6,209,048
Cash and cash equivalents at the beginning of the year 7,130,292 921,244
Cash and cash equivalents at the end of the year 2,557,631 7,136,292
Net Encveasef{decrease) in eash & eash equivalents (4,572,662} 6,209,048
1n terms of our report attached
For RKA & Co — Tror #nd on behaif of the Board of Dircetors
(,:_{.:-—-"‘”‘,‘"‘::‘-1?-,\
Chartered Accountanis/cﬁl W -
Firm Registration No.{},ﬂw 19pagN >
/
‘![ ‘('\ . {/"-’M
Chandrandhu Ag:'aw:h{% Balbir Singh Sanjay Kumar Gﬁpln
Pariner \3;;_\‘;:__‘ Director Director

Membership No.539703 DIN No, 00027438 DIN No. 00027728

i foo-
T S O b
Place : New Delhi nish Buttan {  Surtndra Kapoor

Dated :22.05.2017 Chmpany Secretary Chief Financiai Officer




MUK TEXTILES INDUSTRY LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Nofte 1, Significant Accounting Policies

1

2)

3)

4)

5)

6)

Basis of Accounting

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting principles in India to comply with the Accounting Standards specified
under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the relevant provisions of the Companies Act, 2013 (“the 2013 Act™)/
Companies Act 1956 (“the 1956 Act”), as applicable. The financial statements have been
prepared on accrual basis under the historical cost convention. The accounting policies adopted
in the preparation of the financial statements are consistent with those followed in the previous

year,
Use of estimates

The preparation of financial statements requires the Management of the Company to make
estimates and assumptions that affect the reported balance of assets and liabilities, revenue and
expenses and disclosures relating to contingent liabilities. The Management believes that the
estimates used in preparation of financial statements are prudent and reasonable. Future results
may differ from these estimates. Any revision to the accounting estimates or difference between
the estimates and the actual results are recognised in the periods in which the results are
known/materialise or the estimates are revised.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents highly liquid
funds and are readily convertible into known amounis of cash and which are subject to
insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(loss) before extraordinary
items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing
and financing activities of the Company are segregated based on the available information.

Revenue recognition

All Income and Expenses are accounted on mercantile basis. Receipts on account of Professional
fees are recognized at the point of raising the invoice to the customers and are exclusive of
service tax where applicable. Income from bank deposits is recognized on an accrual basis.

Other income
Income from investments and interest income is accounted for on accrual basis. Dividend

income is accounted for when the right to receive it is established.




7)

8)

9)

N TEXTILES INDUSTRY LIMITED
ROTES FORMING PART OF THE FINANCIAL STATEMENTS

Provisions and contingent liabilities

Provisions involving substantial degree of estimation in measurement are recognized when there
is a permanent obligation as a result of past events and it is probable that there will be an outflow
of resources. Contingent liabilities are not recognized but are disclosed in the notes.

Earnings per share

Basic earnings per share is computed by dividing the profit/(loss) after tax by the weighted
average number of equity shares outstanding during the year.

Taxes on income

Provision for current tax for the period is based on taxable income computed in accordance with
the provisions of the Income-tax Act, 1961.

Deferred tax is recognized, subject to the consideration of prudence, on timing differences
between taxable income and accounting income and is measured using the tax rates and tax laws
that have been enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets on unabsorbed depreciation and carry forward of losses are not recognized
unless there is virtual cerfainty that there will be sufficient future taxable income available to

reaiize such assets.

RIB I 50541
N Few Dot




MICTESTILE INDUSTRIES LIMITIED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

2. Share Capital

Asai 3] March 2087 As at 3¥ March 20140
Number of X Number of .
Shares {Rupees) Shares {Rupees)

Anthorised

Equity Shares of Rs. 10/- each with voling rights 1,000,000 16,600,000 ‘ 1,000,000 10,000,000
Preference Shares of Rs.10/- each 500,000 5,000,000 506,000 5,000,000
Issued, subseribed & paid up capital

Equity Shares of Rs.10/- cach with voting rights 839,832 8,308,320 839,832 §,398.320

2.1 Reconciliation of number of equity shares and amount oststanding at he beginning and at the end of the reporting period:

. Equity shares
Particulars Tty

Numbers Asount
Shares outstanding al the beginning of the year 839,832 8,398,320
Subscription money received during the year . .
Shares outstanding at the end of the year 839,832 §,398,320

2.2 Diselosure pursnant to Note No. 6(A)g) of Part 1 of Schedute H1 of the Companies Act, 2013
{Holding 5% of share Capilat)

As at 31 March 2017 As at 3T March 2016
Natne of share holder Number of o , Number of o .
shares held % of holding shares hield % of olding
K X .Medi investment & Financial Services Pvt Lid 373,012 4442 373,012 44.42
HMA Udyog Private Limited* 250,000 29.77 250,000 29.77
Azure Prodets Private Limited 98,720 §1.75 98,720 11.75
Narayan Sales Private Limited 60,050 7.15 7.15
57,950 6.90 6.90

Trend Apencies Private Limited
* Associate Company




NICTEXNTILE INDUSTRIES LIMITER

3 NOTES FORMING PART OF THE FINANCIAL STATEMENTS
As al Asaf
31 Mauch, 20017 31 Mareh, 2016
{Rupees) (Rupees)

Note 3.Reserves and surphus

General Reserve

Opening Balance 23,971,347 23,971,347

Closing Balance 23,971,34% 23,971,347

Statutary reserve fund*

Opening Balance 35,065 35,065

35,0065 35,0665

Surplus

Opening balance (2,140,932) (937,919)

{+) Net Profit/(Net Loss) For the current year (63,774) (1,203,013

{-} Provision for standard assets - -

(-} Transfer to Statutary reserve fund - -
(2,204,706) (2,140,932)
21,801,706 21,865,480

® Statutory reserve created under section 45-1C of the Reserve Bank of India Act, 1934

Note 4. Long term provisions

Contingent provision against standard assets 18,754 10,790
18,754 10,790

Note 5. Other current liabilities

Statutory Dues -
Others 68,143 64,613

68,145 64,6123




NICTENTHLE INDUSTRIES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATUNMENYS
Asat Asat
31 Mirds, 2617 3 Mairch, 2HG
(Rupees) (Reupees)
Mote 6. Non-current investments
Other hvestinents
Investment in Equity instraments 20,118,635 20,818,635
20,118,635 20,118,635
Aggregale amount of unguoted invesiments - Liquity shares 20,118,635 20,118,635
20,118,635 20,118,635
Details of Other Non-Cucrent fnvestmends;
¥ ) No, of Share f Unit {Amount in Rs.)
e . “ace value per
Sr, Ne. | Mante of the Body Corpoerate e As at WS al Asat he
31 Mareh, 2017 | 3% March, 2016 {35 March, 20871 31 March, 2016
(a) Investetent in Kquity Instruments - Unguoted, fully
paid ap
HMA Udyog Private Limited* 10 400,000 400,000 10,305,700 10,305,700
Diternational Research Park Lab Lid 10 37,500 37,500 2,255,625 2,255,625
K.K Modi Tnvestment and Financiaf Services Pvi. Ltd. 10 37,819 37,819 3,056,060 3,056,060
Rajputana Developers Limited l 4500000 4500000 4,503,250 4,501,250
Sub total (a) 20,118,635 20,118,635
Total 20,118,635 20,118,635

* Associate Company




MNECTEXTILE INDUSTRIES LIMITED
WNOTES FORMING PART OF FHE FINANCIAY, STATEMENTS

7. Cash and Cash equivalents

Cash in hand
Ralances with banks:
in current aceounts
In Fixed deposit

Noie §, Shor{ term loans and advances

Modicare Limited

Note 9. Other current assets

Interest receivable

Tax receivable (nel of provision)

Note 10. Revenue fron operations

Interest from bank
Inderest from other

Neote 11. Other income

Miscellenous Income

Note 12, Employee benefit expenses

Salary

Note 13, Other expenses

Advertisement
Statutory Audit Fees
Internal Audit Fees
Secretarial Audit fees
Dematerialisation Fecs
Filing fees

Edp Charges

Listing Fees
Professional Fees
Service Charges
Miscellenous Expenses
Revocaiion charges
Subscription Fees
Bank charges

Year Ended
31 March, 2017

Year Ended
31 Matreh, 20106

{Rupcees) (Rupees)
1,235 1,235
303,984 5,350
2,252,412 7,123,701
2,557,631 7,130,292
7,500,000 3,000,000
32,858 38,447
77,801 51,820
118,659 90,276
272,572 71,097
506,836 323,744
779,408 394,841
- 458,506
592,400 531,000
21,000 38,056
23,037 8,711
8.250 5,618
7,500 7,500
1,718 31,635
4,800 8,100
6,559 -
17,500 34,240
66,649 927,720
- 12,628
44,490 2,425
- 35,500
28,625 -
345 227
230,473 1,112,360




NK TEXTILES INDUSTRY LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 14:
(A)Related party disclosure under Accounting Standard 18:
Losubsidian Company
Rajputana Developers Limited
i Subsidian of Subsidiary Company
Supet Loy estment (India) Limited
i Associate Compiany
FEMLAL Didvop Pyt Tad
v, keey Management Personnel:
- Me Sunil Agarwal. Phreetar
- Mr. Bathir Sineh, Director
- Mrs, Beenu Anarwal., Director
- Mrosanjay K emar Gupta, Director
- MroAmb Komar Duas Chief Executive Gificer
- Mr, surindea lapoor. Chie! Financial Oficer
- Mro Manish Buttan, Company Seeretary
Voo bnterprises over which key management personnel and their refatives are able to exercise

sivatheant influence and with whom transactions have heen done during the year under
review: NN




N TEXTILES INDUSTRY LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(3) Earnings per share as per Account Standards (AS-20) has been computed as under:

For  the | For the year |

year ended | ended

31.03.2017 | 31.03.2016

(a) Net profit / (loss) as per profit and loss statement (Rupees) (63774) (12,03,013)

(b) Weighted average number of Equity shares 8,39,832 8,39,832

(c) Basic and diluted earnings per share- (0.08) (1.43)
(Face valuc of share Rs. 10 each)

(C)The Details of Specified Bank Notes (SBN) held and transacted during the period from 8th
November, 2016 to 30" December, 2016.

SBNs | Other Total

denomination

notes
Closing cash in hand as on 08.11.2016 | - 1235.00 1235.00
{(+) Permitted receipts - - -
(-} Permitted payments - - -
(-) Amount deposit in Banks - - -
Closing Cash in hand as on 30.12.2016 | - 1235.00 1235.00

(D)The details of assets and liabilities in terms of Para 9BB of Non —~ Banking Financial Companies
Prudential Norms (Reserve Bank of India) Directions, 1998 are given as per ‘Annexure — I’,

(E) The previous year's figures have been regrouped / reclassified wherever necessary o correspond
with the current year's classification / disclosure.

For and on behalf of the Board of Directors

M ‘
Sanjay Kumar Gupta Balbir Singh

Director Director
DIN. 00027728 DIN. 60027438

A P
,,\}JJ’" MM’”/}J/

hish Bultan - Surindra Kapoor
Company Secretary Chief Financial Officer

Place: New Delhi
Date: 22-05-2017




NK. TEXTILE INDUSTRIES LIMITED
ANNEXURE ‘A’
Schedule to the Balance Sheet as on 31% March 2017 of a non-deposit taking Non-Banking Financial Company
(as required in terms of paragraph 13 of Non-Banking Financial (Noh-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007)

Particulars {Rs. in lakh)
Liabilities side :
(1) loans and advances availed by the non-banking financial | Amount out- Amount
company inclusive of interest acocrued thereon but not paid: standing overdue
a) Debentures : Secured - -
: Unsecured - -

{other than falling within the
meaning of public deposits*®}
b) Defered Credits - -
¢} | Term Loans -~ -
d) Inter-corporate loans and borrowing e -
e) | Commercial Paper -- -
1) Other Loans (specify nature) - -
* Please see Note 1 below

Total - -

Assets side :

Amount outstanding

{2) Break-up of Locans and Advances including bills receivables [other
than those included in (4) below] :

a) | Secured Nit
b} Linsecured Nil

(3) Break up of Leased Assets and stock on hire and other assetfs
counting towards AFC activities

i) Lease assets including lease rentals under
sundry debtors ;
a) Financial lease Nil
b) | Operating lease Nit

ii) Stock on hire including hire charges under
sundry debtors:

a) | Assels on hire Nil
b)Y | Repossessed Assets Nil
fii} | Other loans counting towards AFC activities
a) | Loans where assets have been repossessed Nil
b) | Loans other than {a) above Nif
Total Nil

(4) Break-up of Investments :
Current Investments :

1. Quoted :
i) Shares ; a) Equity Nid
by | Preference Nil
i} Debentures and Bonds Nil
i) | Units of Mutual Funds Nit
iv} | Government Securities Nil
) Others {please specify) Nil
2. Unguoted :
i) Shares : al | Equity

b) Preference
ii) Debentures and Bonds

i} | Units of mutual funds

iv) | Government Securities

V) Others (please specify)




"1 long Term invesiments :

1. Quoted :

i) Shares ; a) Equity

Nil

b) Preference

Nil

i} Debentures and Bonds

Nl

Unils of mutual funds

il

Government Securities

Nil

v) Others {piease specify)

Nit

2. Unguoted :

i) Shares ! a) | Equity

201.19

b} Preference

i Debentures and Bonds

Nil

i) | Units of mutual funds

Nit

iv} | Government Securities

it

V) Others (please specify)

Nil

Tolal

201.18

(5)

Borrower group-wise classification of assets financed as in (2) and

3) above :

Please see Note 2 below

Category

Amount net of prov

isions

Secured Unsecured

Total

1. | Related Parlies **

a) | Subsidiaries

Nil Nil

Nil

b) | Companies in the same group

Nil Nil

Nil

c) | Other related pariies

Nil Nl

Nil

2. | Other than related parties

Nl Nif

Nil

Total

Nil Nil

Nil

(6)

Invesfor group-wise classification of all investments (current and long term) in shares and

securities (both quoted and unquoted):

Please see Note 3 below

Category

Market Value / Break up
or fair value or NAV

Book Value
{Net of
Provisions)

1. | Related Parties **

g) | Subsidiaries

Nil

Nil

b) | Companies in the same group (Holding and
Fellow subsidiaries)

1880.40

201.19

¢) | Other related parties

Nit

Nil

2. | Other than related parties

Ni

Nil

Tofal

1890.40

201.19

(7)

Other information

Particulars

Amouni

i} Gross Non-Performing Assets

a) Related parties

Nil

by Other than related parties

Nil

i) Net Non-Performing Assets

a) Related pariies

Nil

b} Other than related parties

Nil

i} | Assets acquired in satisfaction of debt

Nil

MG 13050
New Dol




RKA&Co

Chartered Accountants

Independent Auditors’ Report

To the Members of N K Textile Industries Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of N K Textile Industries Limited
(“the Holding Company™) and its subsidiaries {collectively referred to as “the Company” or “the
Greup™) and its associates, which comprise the consolidated balance sheet as at 31 March 2017, the
consolidated statement of profit and loss and the consolidated statement of cash flows for the year then
ended and a summary of the significant accounting policies and other explanatory information
(hereinafier referred to as “the conselidated financial statements™).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to
as “the Acl™) that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated cash flows and consolidated changes
in equity of the Group in accordance with the accounting principles generally accepted in India,
including the Accounting Standards () preseribed under Section 133 of the Act read with relevant rules
issued thereunder. The respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated financial statements
by the Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
While conducting the audit, we have taken info account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free fiom
material misstatement. TG O

& O
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RKA & Co

Chartered Accountants

An audit invelves performing procedures fo obtain audit evidence about the amounts and the disclosures
in the consciidated financial statements. The procedures selected depend on the auditer’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due fo traud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Holding Company’s preparation of the conselidated financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Board of Directors, as
well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate
to provide a basis for our audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consotidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the | of the consolidated financial position of the Group, as at 31 March 2617 and its
consolidated financial performance including its consolidated cash flows for the year then ended.

Other Matter

In case of HMA Udyog Private Limited, the financial statements / financial information have been
audited by other auditors whose reports have been furnished to us by the Management and our opinion
on the consolidated financial statements, in so far as if relates (o the amounts and disclosures included
in respect of these subsidiary and our report in terms of sub-sections (3) and (11) of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiary is based solely on the reports of the other auditors,

Our opinion on the consclidated (inancial statements, and our report on Other Legal and Regulatory
Requirements below, is not quatified in respect of the above matter with respect to our reliance on the
work done and the reports of the other auditors and the financial statements / financial information
certified by the Management,

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report, that;

{a) We have sought and obtained ail the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesdid”
consolidated financial statements have been kept so far as it appears from our examination of hose
books. i

Re v
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RKA&Co

Chartered Accountants

{c) The consolidated balance sheet, the consolidated statement of profit and loss and the consolidated
statement of cash flows deait with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) In our apinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors of the Holding Company as
on 31 March 2017 taken on record by the Board of Directors of the Holding Company and the repors
of the statutory auditers of its subsidiary companics incorporated in India, none of the Directors of the
Group companies incorporated in India is disqualified as on 31 March 2017 from being appointed as a
Director of that company in terms of Section 164(2) of the Act.

(F) With respect to the adequacy of the internal financial controls over financial reporting of the Group
and the operating effectiveness of such controls, refer to our separate report in “Annexure A”; and

{g) with respect to the othér matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 1o the best of our information
and according to the explanations given to us:

i. the company doesn’t have any pending litigations in its name;

ii. the company did not have any long-term contracts including derivative contracts as at year end for
which there any material foresecable losses; and

ti. there has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Holding Company and its subsidiary companies incorporated in India; and

for

RKA&Co
Chartered Accounagtsy,
Firm’s tegl‘;tld}lﬂ i

Chandranshu Agriwal
Partner o
Membership number: 539705

New Delli
22M May 2017
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Anuexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
vear ended 31 March 2017, we have audited the internal financial controls over financial reporting of
N K Textile Industries Limited (“the Holding Company™) and its subsidiary companies which are
companies incorperated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controfs based on the internal controt over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(“ICATD"). These responsibilities include the design, implementation and maintenance of adequate
internal financiaf controls that were operating effeciively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of {rauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued by ICAT and the
Standards on Auditing, tssued by 1CAI and deemed to be prescribed under section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of infernal {inancial controls, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over {inancial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls aver financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditot’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due 1o fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a bagjsfor...
Py O

our audit opinion on the Company’s internal financial controls system over financial reporting7, > 2
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reiiability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financiat control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary {o permit preparation of financial statements in accordance with
generally accepted accounting principies, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and dircctors of the company; and {3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent Iimitations of internal {inancial controls over financial reposting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial coatrol
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated
in India, have, in all material respeets, an adequate internat financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2017, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financiat Controls Over Financial Reporting issued by the ICATL

For

RKA&Co

Chartered Acwszaﬂfﬁ‘ /:x CL:
Firm’s Rugmtrdtlon}l e 0“1

Chandranshu Ag wﬁ}acci
Partner
Membership Number: 539705

New Delhi
22 May 2017

C-756, New Friends Colony, New Dejhi -

110025, Phone: 011-41724240, £mail; rkaandco@gmail.com, Website: rkaco.in



RKA&Co

Chartered Accountants

Annexure to the Independent Auditors® Report on Consolidated Financial Statements

{Referred to in Paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Our reporting on the Order Include the subsidiary company and associate company incorporated in India, to
which the Order is applicable, which have been audited by other auditor and our report in respect of the
entity is based solely on the reports of the other auditor, to the extent considered applicable for reporting
unider the Order in the case of the consolidated financial statements.

1y Inrespect of the fixed assets of the Holding Company and subsidiary company does not hold any physical
fixed assets. Thus paragraph 3(1) of the order is not applicabie.

2y The Company is primarily non-banking finance company. Accordingly, it does not hold any physical
inventories. Thus, paragraph 3(ii) of the Order is not applicable.

3y According to the information and explanations given to us and on the basis of cur examination of the
records of the Company, the company has granted loan, (o another company, covered by clause (76) of
Section 2 of the Companies Act, 2013,

a.  Inouropinion, the rate of interest and other terms and conditions on which the loans had been granted
to the bodies corporate listed in the register maintained under Section 189 of the Act were not, prima
facie, prejudicial to the interest of the Company.

b. In the case of the loans granted to the bodies corporate listed in the register maintained under section
189 of the Act, the borrowers have been regular in the payment of the principal and interest as
stipulated.

¢.  There are no overdue amounts in respect of the loan granted to a body corporate listed in the register
maintained under section 189 of the Act.

4y According to the information and explanations given to us holding company and its subsidiary and on
the basis of our examination of the records of the Company, in respect of loans, investments and
guarantees, the provisions of Section 185 and 186 of the Comparnies Act, 2013 have been complied with.

5) The company has not accepted any deposits from public as envisaged under section 73 fo 76 of
Companies Act, 2013.

6) The Central Govermment has not prescribed maintenance of cost records under Section 148 (1) of the Act
{or any services rendered by the company.
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7) & Accerding to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including income fax, service tax, and other material statutory dues have been regulariy
deposited during the year by the Company with the appropriate authorities,

b, According to the information and explanations given to us, no amounts payable in respect of income tax,
and other material statutory dues and so no amount was in arrears as at 31 March 2017 for a period of
more than six months from the date they became payable.

c.  According to the information and explanations given to us, there are no dues of service tax and income
fax which have not been deposited with the appropriale authorities on account of any dispute.

8) The Company does not have any loans or borrowings from any financial institution, banks, government
or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

8y The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments} and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

10) According to the information and explanations given {o us, no material fraud by the Company or any
fraud on the company by its officers or employees has been noticed or reported during the course of our
audil.

11) According fo the information and explanations given o us and on the basis of our examination of the
records of the Company, the Company has not paid any managerial remuneration,

12) [n our opinion and according to the information and explanations given o us, the Company is not a Nidhi
company. Accordingly, paragraph 3(xii} of the Order is not applicabie.

13} According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
reguired by the applicable accounting standards.

14) According to the information and explanations given {0 us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year.

15) According to the information and explanations given 1o us and on the basis of our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.
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16 According to the information and explanations given 1o us and on the basis of our examination of the
records of the Company, the Company is required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934 and has obtained the registration.

For

RKA&Co
Chartered Accountaiys
Firm’s Registrg;gi?%kf)ﬁiu

Cx

- . {' ’\ .
. R
Chandrinshu Agrawal:

Pariner
Membership Number: 538705

MNew Delhi
22 May 2017
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N.K.TEXTILE INDUSTRIES LEMITED
Consolidated Balance Sheet as at 31st March 2617

(Amount in Rs.)

Particulars Elote As at March 31, 2017|As at March 31,2016
No.

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 2 8,398.320 8.398.320
Reserves and surpius 3 307,753,027 162,878,169
Minority interest TA33,140) 981,432
Non-current biabilities
Long-lerm provision 4 18,754 10,794
Current Habilities
Other current Habilities 3 209,893 TN

TOTAL 323,533,134 172,339,622 |
ASSETS
Non-current assers
Goodwill on Consolidation 9,493,356 81,212
Deferved tax assets (nel) 6 567 -
Non-curren investments 7 261,191,935 136,616,273
Current assels
Cash and cash equivalents 8 44,192,207 12,551,779
Short term {oans and advances 9 8,137,000 3,000,000
Other cuirent assels | 516,049 90,338
Accompanying notes 1 1o 20 form
part of the Financial Statements

TOTAL 323,533,134 172,339,622

As per our report of even date atiaclmd

For RKA & Co
Chartered Acmuntams

Firm Registration ‘ﬁo 0] %Oﬁé\f\!

. ‘a/y
7 %_}\5
L R

Chandranbhu Aglmml
Partner
Membership No.539703

Place : New Delhi
Dated :22.05.2017

For and on behalf of the Board of Directors

‘Bz}

Balbir Singh

Dirgctor
DIN No. 00027438

anish Buttan
Company Secrelary

Sanjay Kuar Giipla
Dlr\,clm
DIN No. 00027728

/(L f yz L(’\’i\/

Sur mdm Kapoor
Chief Financial Officer

=



N TEXTFILE INDUSTRIES LIMITED
Consolidated Statement of Profit and loss for the year ended Jtst Murch 2017
{Amount in Rs.)

Particulars Note No. ITI :ir‘cthv;iw Zelr)] ;‘_}L‘d E‘;II :1‘5 hv:;! Ztil)lil'(:d
INCOMI:

Revenue fom opertlions b 18,732,474 13K 886
Other income i2 B 43,306
Total Revenue 18,732,471 485 300
EXPENSES:

Other expenses i3 1.872.684 P 132013
Empioyves benetin ¢xpenses e} 292,400 33000
Total Expenses 1,463,084 1663013
Profit/ (Loss) before tax 16,267,387 (TATRA2 D

Tax expense:

Proviston sgainst Standurd assets 7,964 -
Current [x 654,977 7.537
Deffered tan 87 -
Less: provision for i relating to prior years provided s0467 -
Profit after tax but before result of ausociates amd minority interests 15,553,892 (1.186.138)
Share of Net prolit ol associate 18,292,709 145357523
Profit after tax bt before minority interests 33,846,601 13.371.367
Ninority interest for the vear 2471743 3054
Net Profit / (Loss) 31,374,858 13.5308.313
Carnings per Equeny Share
(13 Basic 37.36 153.92
£23 Dituted 37.36 1592
Accompanying neles | to 20 form
part ol the Financial Statements
As per owr report of even date attached Forand on behall of the Board of Directors
For RKA & Co )
Chartered Accountants. _
Firm Registragion §o:: 813059N —
o R - Jae— -,
N : / R ::2:*"‘&—_,..“\.&%
(. y S T
\ ey R >
Cimn(&anshii Agrawal - ‘ Balbir Singh Sanjay Rumar Gupta
Partner L Direcios Directur
Membership No 330705 7 DIN WNo. 00027438 DIN No. (3027728
y | o
Place : New Delhi W ’u{/’(/f‘
Dated : 22.052017 Manish Buttan Surindra Kapoor

Company Secretary Chiel Financial (Hleer



NRCTEXTUHLE INDUSTRIES LINMITED
Consglidated Caslt Flow Statement {ore the year ended March 36, 2017
{Amount in 185}

For the year For the year
Pirtivalaes ended 332007 eaded 31.3.2016
AL Cash low from eperating activities
Net profit < tess) hefore Gation. and extraordingn ftems 16,267,387 (11780621
Adjustments fog
ngerest incene (1,:490,615) {438,886}
Operating profit before working eapital chanees 14,770,772 {1nl7.507)
Decrease tlncreasey foans and adviances (29.371) -
terease < Decrease b m current habilities 1.504 20033
Tax receivable. provision. adguested for earlicr years (34.840) -
Cash generated from operitions (4,707,925 (F 390874
et Tax piud {772,435} 141321
Net eash flow from operatisg activities 13,935,490 (1582333
1B, Cash Flows from investing activities
IProcecds from issue ol share capitsd 113.500,008 B4Y6 173
o recene back L4 300,808 1ot ant
fnterest fecetvd i,502,204 THYU6S
Purchiase ol mvestment (H13.605,174) (30230
Proceeds Trom sale ol myestments - 11, 5385.000
et casi flon from investing activities 1,822,520 286,335
C. Cash Flows from finseecing activities
Netinerease / {decrease) in cash and cash equivalents (A + B+ () 10,822,534 - 11,216,535
Cash and eash equividents at the beginning of the year * 33,369,687 1.333,243
Cash and cash equivalents at the end of the vear 44102207 12551778
Compooents of cash and cash equivaleats;
Cash arsd Cheyues on hand 9,962 2,293
With banks - i curreal account $4. 182,305 12,3449 483
44,192,207 12.551.778
* Includes By 20817909 pertaining o Subsidiary
As per our regort of even date arached For and on behall o the Boord ot Directors
For RkA & Co
Charered Accountinis _
Firmy Registration ?Yﬁ.:_%)i-SDSE)N <
RN Yo B o
U TN 1 Y, B
(il : g
Al ra R - .
Chandfianshu Agrawal Balbir Smgh Sanjay Kuntr Gupta s
Partner St [direetor Director

Membership No.339703 e DIN No. 00027438 DIN Mo, 10027728
o I

Y J UJ/U \ VS

o A

. . ! {17

Place @ New Delhi &){[ \"{(, i f /

" Manish Buttan

Dated 1 22.05.2017 v Shringra Kapoor

Fompany Secretary Chiet Finaneial Uilicer



N.K TEXTILES INDUSTRIES LIMITED
NOTES FORMING PART OF THE FENANCIAL STATEMENTS

Note 1. (A) Significant Accounting Policies

b

4)

&)

Basis of Accounting

The financial statements of the Compuany have been prepared in accordance with the Generally
Accepted Accounting principles in India to comply with the Accounting Standards specified
under Section 133 ol the Companies Act. 2013 read with Rule 7 of the Companies { Accounts)
Rules. 2014 and the relevant provisions of the Companies Act. 2013 (“the 2013 Act™y
Companies Act 1956 (“the 1956 Act™), as applicable. The financial statements have been
prepared on accrual basis under the historical cost convention. The accounting palicies adopted
in the preparation of the financial statements are consistent with those followed in the previous
year,

Use of estimates

The preparation of financial statements requires the Management of the Company to make
estimates and assumptions that affect the reported balance of assets and liabilities, revenue and
expenses and disclosures relating to contingent liahilitics. The Management believes that the
estimates used in preparation ol financial statements are prudent and reasonable. Future results
may differ from these estimates. Any revision to the accounting estimates or difference between
the estimates and the acteal resulls are recognised in the periods in which the results are
known/materialise or the estimates are revised.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents highly liquid
funds and are readily convertible into known amounts of cash and which are subject to
nsignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method. whereby profit/(loss) belore extraordinary
items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing
and financing activities of the Company are segregated based on the available information.

Revenue recognition

All Income and Expenses are accounted on mercantile basis. Receipts on account of Professional
fees are recognized at the point of raising the invoice to the customers and are exclusive of
service tax where applicable. Income from bank deposits is recognized on an accrual basis.

Other income
Income from investments and interest income is accounted for on accrual basis. Dividend
income is accounted for when the right to receive it is established. Ty
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NK TEXTILES INDUSTRIES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Provisions and contingent liabilities

Provisions involving substantial degree of estimation in measurement are recognized when there
Is a permanent obligation as a result of past events and it is probable that there will be an outflow
of resources. Contingent liabilities are not recognized but are disclosed in the notes.

Farnings per share

Basic earnings per share is computed by dividing the profivtioss) afier tax by the weighted
average number of equity shares outstanding during the year,

Taxes on income

Provision for current tax for the period is based on taxable income computed in accordance with
the provisions of the Income-tax Act, 1961,

Deferred tax is recognized, subject to the consideration of prudence. on timing differences
between taxable income and accounting income and is measured using the tax rates and tax laws
that have been enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets on unabsorbed depreciation and carry forward of losses are not recognized
unless there is virtual certainty that there will be sufficient future taxable income available to
reatize such assets. o
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< Sare capital

NCTENTILE INDUSRTRIES EINTEEIOD

(Amount in Ry,

rﬁll'ticuim's

Asoar 3ist Maveh 2017

As at 3 Mareh 20146

Number Amound

Nunther

Amount

L —-
Athorised Capital

Fumty Shares ol R+ 11k gach
Preforence Sharcs of Rs. 10/- each
Boned, Subseribed & Puid up Capital

Faan Shires of Rs 1 each

Futal

b0 0N
010

[NERER TRy
A L0 T

Lot i
RISIREEH

RPN
S Gon

FAUEL 001 13000 00

EAODN00

130000130

34U K12 hIRD LRI

ERDE R

BIUN 30

8398320

§3u.832

839320

Resonatlation of vquity shares outstinding i the bearming and at the end ofreporting period

Particulurs

Eguity Shares

Number Aanbuat

Shares vutstmdiog at the beginning ol the year

Shares issied during the year

Shares oulstanding at the ond ol e sear

34832 348320

$39.832 3.398.320

Diaclosuze pursuant t Nok: no 602 and SeAKE of Part ol Schedule N 1o the Compantes Act, 2043

Nawme of Sharveholder

As at 31 Mareh 2017

Asat 31 March 2016

Nooof Shares held

% of Holding

koRCvod bvestiment & Financial Services Pyt 1id
FIMA Udyog Private Linnited

Acure Prodets Privawe Limned

Norayan Sales Private Limned

Trend Agencies Privace Limited

N of Shares held] "6 of Holding
373012 4432
230000 2477
93,724 1175
60,0530 7.5
37930 0,4)

EERNI
200004
UK. TN
ORI
37950

34442
2977
11.73
713
094




NoRCTEXTILE INBESTRIES LINOVED

. Reserves and surplus

Pwrticluars

CAaount in Rs)

I 3Tt
HnT

As otk Maveh 31st,
w6

General Resenve

openim, Badance

AERITE AN

Closing Bababge

Statutary reserve fumd -
Openinge Balanee

25971547 23,971,347
ERWIGS 35 0nd
3505 354065

Ansfgmaiion Reserye
Opensity Hadunee

1 Dt Vear Transter

L33 M8 (ke

£ 13,500,000

Capslal Heserve funt

G s sl ot assarate s one e date ot acgusison 1 e 3003 B

HEREER S

Clasmy Boatance

173,157,549

113157540

Surplus
Opemng balance

TopNe Profi et Loy (o e cunent vea

corliranp's shave ol associate pafies the dae o saqpstson, upto 31033015
Do Moty renest wpre-acauisition prodit
£ Mmonin itereshon presauguestizon peodil ransfenef o Babisee Sheet

IETI 208
FLATERAR

{37919
13308315
[RREEN ]

DIR3TS

(78378

37,089,004

25,714,208

Total

307,733,027

162,875,169

* Statutary reserve created under section 3.1 ofthe Reserve Bank of ndia Act, 1931

4. Long term provisions

LAt in Rx.)

. Axat Yirch 31, As at Masch 35st,
Partivulars ! N
26 2413
Claniligent provesion against stadid assats 13731 11,750
Total 18,754 10,7910
3. Other curent liabilities
(Amronnt in Ks,)
Particulirs Asat March 31st, Asoat March 3lst,
: - 2016 2013
Audin feg pavaliye 49150 P9 886
Sec Andin lees payabie 7,500 7,300
Intertiat Audit fees pavable 5750 .
Sundry Creditors 139293
Statateey dues payble 7900
Total 201,893
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MICTEXTHE INDUSTRIES LIMITED

N gm-current investiments

{Ameoit in Rs.)

Pastivulins

s ot Mareh
31, MY

As at March
31, 2010

Otheer Investments
fvestment m Fquity mstruments

Total

2ok 1 SRS

[36 616273

25E T OS3

13nnln 273

Particulars

Asat March
31,2017

As at March
31, 2016

{4,930 213

AEFIRERINLTH

130610273

261,801,955

E36016273

_letaits ol Other Non-Currvent Tnsestments:

Faee N of Shave £ Unit CAmateng in Ry.)
st N0, | Name of the Body Corporate vathee Asat Sarehl - Asal March WatMurch M san Vareh 31,
per 320170 35,2014 W7 2046
share
(1) Ivestement i Equity Instruments - Quoted, fally paid
it i
up
NMuodi Rubber Limited 1 t2o007 - 1961 184 -
Maodi Pon Limited 11} 1) 334 1,603 341
Gadirey Phaltips todia d i {13452
Rswm Lid 1t 264 -
Vardhman Tediles Lid i 2ug -
Tatal (a) 6,439,705 -
(h) Investement in Equity Tostrements - Unguoted, fully paid
HIMVEA Udyog Povine Linuted® i1 Koo HNLH00 10,305 1 10,305 700
Ciroups Share ol profit far the year upto 31.3 2010 A998 888
Ciroupr's Share o profit for the vesr 31 3 2017 R
Tntermuitonal Research Park FLab Fad 14 37,500 37500 22350623
Mids Dispillary & Adbied India pyt d 14 3 - .
Willow {Indiay Lid 14 0230 - RIS
N K Madr Investiment and Finaociad Services vt Lid 14 37,819 3189 336 060 3,036,001
Modi industries limited 11} 1,700 - 1735 -
tadofil industeies Limued 10 1,962,500 - 729257123 .
Sub total (b 247,898 970 1560016273
) Investement in Equity Instrements - Unquoted, partly
paid up
indolil Industries Linnted 3 70,166 - 6,333,280 .

Tofal (¢}

Total (a + b+

150,616,273

* Associate Compiny




NUCTEXTILE INDUSTRIES LIMITED

8. Cush and Cash equivalents

(Amount in Rs.)y

Particutars

As at March 3st,
07

As af March 3ist,
2016

Casly o hand
Balances with banlks:
in current geeounts

fn Fixed Jeposiy

Total

G4.502

I 394

13812700

').2\)4'!

218335

123276449

44,192,207

9. Short term loans and mlvances

{Amount in Rs.}y

Particulars

As at Maveh 3ist,
2017

As at March st
206

Maodicare Limited
Modi Spe & Wvg Midls Co. Lad

Total

7.3060.000
H37.000

3.0

8,137,000

3,000,000

). Other current assets

(Amount in Rs,)

Particulars

As at March st

As at March 3ist,

2087 2016
Interest receivable 362306 JRA47
Tax receivable (net of provision) {33,743 L9
Total 516,044 90,358

11, Revenue from operations

(Amount in Rs.)

Particulars

For the year ended
March 31, 2017

For the year ended
March 3t, 2016

[nterest from bank
[nterest from other
Dividend income

Total

2611736 3142
506836 323.744
13.613.879 -
18,732,471 438,886

12, Other income

{Amount in Rs,)

Particulars

For the year ended
March 31, 2017

For the year ended
March 31, 2016

Miscellenous Income

Total

45.506

45,506




13. Employee benefit expenses

{Amount in Ry )

Particalars

For the year ended
March 31, 2017

tor the year ended
March 31, 2046

Sakary 392,400 331000
Total 392,400 331,000
14, Otler expenses
(Amount in Rs))
. For the year ended | For the vear ended
Particulars g ’
March 31, 2017 March 31, 2016
Adverntisemen 21000 EERENTS
Accounting charges 96,000 -
suaterony Andit Foes 53264 15074
Roe Fees G000 -
Pntermal Awdi Foes 8.2350 5618
Seerctarinh Audit fees 7500 7500
Prenuserialisation Fees 1718 3he3s
[Filing fees L435.000 L7040
Listing Fees 17,500 34240
Professionad Fees J0LL37 Y37 1R
Service Chavges - 12628
Miscellenous Expenses 49927 2423
Revoeation charges . 35.500
Bank charges ENER} 136
Rent paid §7.760) -
Stamp duiy 13,5008 -
subscription Fees 8625 -
EDP Charges 6,559
Total 1,872,684




N.K TEXTILES INDUSTRIES LIMITED
- NOTES FORMING PART OF THE FINANCIAL STATEMENTS

NK TEXTILES INDUSTRIES LIMITED

15. BASIS OF CONSOLIDATION

The Consolidated Financial Statements have been prepared in accordance with Accounting
Standard 21 {AS 21)-"Consclidated Financial Statements” and Accounting Standard 23 (AS 23) -
‘Accounting for Investments in Asscciates in Consolidated Financial Statements” notified under
Rule 3 of the Companies (Accounting Standards) Rules , 2006.

ay Principles of consolidation

The consolidated financial statements relate to N K Textiles industries Limited (‘the Company') and
its subsidiary companies. The consoclidated financial statements have been prepared on the
following basis:

- The financial statements of the Company and its subsidiary companies have been
combined on a fine by line basis by adding together the book values of like items of
assets, liabifities, income and expenses, after fully eliminating intra-group balances and
infra-group transactions resulting in unrealized profits or losses.

The consoclidated financial statements have been prepared using uniform accounting
policies for like transactions and cther events in simiiar circumstances and are presented in
the same manner as the Company’s separate financial statements.

The excess of cost to the Company of its investment in a subsidiary company over the
Company's portion of the equity of the subsidiary at the date on which investment in
subsidiary is made is recognized in the financial statements as goodwill.

b} The subsidiar (which along with N.K Textiles industries Limited, the Parent, constitute the
Group) considered in the preparation of these consolidated financial statements are:

Name Country of Percentage of voling power as
incorpoeration March 31, 2017
%
Rajputana Developers Ltd india 81.88
{Subsidiary)
Super investment {india) Ltd India 88.46
(Subsidiary)
HMA Udyog (P) Ltd India 40.00

{(Associate)




N.K TEXTILES INDUSTRIES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

These Consolidated Financial Statements are based, in so far as they refate to amounts included in
respect of subsidiaries, on the audited financial statements prepared for consolidation in accordance
with the requirements of AS 21 and AS 23 by the aforesaid entity.

C) The proportionate share of profitiioss for the year under review in an associate pertaining to the
group is recognized in the consolidated financial statement of the group. The group's share of
profit/loss for the year is recognized in the profit and loss account and the value of invesiment of the
group in an associate is adjusted in the Balance sheet (Refer note 7) at the year end.

16. [n opinion of the Board. the current assets and loans and advances are approximately of the value

stated, if realized, in the ordinary course of business. The provision for allt known fiabilities are adequate
and not in excess of the amount reasonably necessary.

17, Eamings per share as per Account Standards {AS-20) has been computed as under:

For  the | For the year_
vear ended | ended
31.03.2017 | 31.03.2016

(@) Net profit/ (loss) as per profit and loss statement {Rupees) 31,374,858 | 1.33,68.315

(b) Weighted average number of Equity shares 8.39,832 39,832
(¢) Basic and diluted carnings per share- 37.36 1592

{Face value of share Rs. 10 each)

18 The Details of Specified Bank Notes (SBN) held and transacted during the period from 8th
November, 2016 to 30th December, 2016,

SBNs | Other Total
denomination
notes ~
Closing cash in hand as on 08.11.2016 | - 9902.00 9902.00

(+) Permitted receipts - - -
(-) Permitted payments - - -
(-) Amount deposit in Banks -

Closing Cash in hand as on 30.12.2016 | - 19902.00 9902.00




N TEXTILES INDUSTRIES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

19. The Previous year's figures represents standalone figures of the company as the consolidated
Balance sheet has been prepared for the first time during the yvear under review.

20. The previous year's figures have been regrouped / reclassified wherever necessary to correspond
with the current vear's classification / disclosure.
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