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NOTICE
Notice is hereby given that the 38" Annual General Meeting of M/s KCL Limited (CIN: L74899DL1983PLC068008)

will be held on Thursday, September 30" 2021 at 01.00 P.M at the Registered Office of the company Situated at E-
292, Sarita Vihar, New Delhi - 110044 to transact the following business:

\

o

£
will

S

ORDINARY BUSINESS

1. Toreceive, consider and adopt the Audited Balance Sheet as at 31% March 2021, statement of Profit and Loss
for the year ended on that date and the Reports of the Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Rajeev Khemka (holding DIN No: 00103360), who retires by rotation,
and being eligible offers himself for reappointment.

3. To appoint a Director in place of Mr. Deeptanshu Khemka (holding DIN No: 07484360), who retires by
rotation, and being eligible offers himself for reappointment.

4. To consider and if thought fit, to pass with or without modification(s), the following resolution as a Ordinary
Resolution

“RESOLVED THAT pursuant to Section 139 and other applicable provisions if any of the Act and the Rules
made there under (including any statutory modification(s) or rel lenactment thereof for the time being in
force), M/s Rohit Baid & Co., Chartered Accountants, Faridabad, bearing Firm Registration No 031122N with
Institute of Chartered Accountant of India be and is hereby appointed as the Statutory Auditor of the Company
to hold office from the conclusion of the Annual General Meeting for the financial year 17-18 to the
conclusion of this Annual General Meeting till the conclusion of Annual General Meeting to be held in the
year 2022, subject to ratification by the Shareholders at every subsequent Annual General Meeting and to
authorize the Board of Directors of the company to fix their remuneration.”.

RESOLVED FURTHER THAT Mr. Rajeev Khemka, Director cum CFO of the Company be and is hereby
authorized to do all such actions as may be required to give effect to the aforesaid resolution.

By Order of the Board

For KCL LIMITED

(Amit Aggarwal)
Company
Secretary
Date: 05-09-2021
Place: New Delhi
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NOTES:

1.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.
THE INSTRUMENT OF PROXY IN ORDER TO BE EFFECTIVE SHOULD BE DEPOSITED AT THE REGISTERED
OFFICE OF THE COMPANY NOT LATER THAN 48 HOURS BEFORE THE MEETING. BLANK PROXY FORM IS
GIVEN IN THE ANNUAL REPORT.

A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING 50 (FIFTY) AND HOLDING IN THE
AGGREGATE NOT MORE THAN 10% OF THE TOTAL SHARE CAPITAL OF THE COMPANY. A MEMBER HOLDING
MORE THAN 10% OF THE TOTAL SHARE CAPITAL OF THE COMPANY MAY APPOINT A SINGLE PERSON AS
PROXY AND SUCH PERSON SHALL NOT ACT AS A PROXY FOR ANY OTHER PERSON OR SHAREHOLDER.

Corporate Members intending to send their authorized representative(s) to attend the meeting are
requested to send a certified copy of Board Resolution authorizing their representative(s) to attend and vote
on their behalf at the meeting.

The Instrument appointing the proxy, duly completed shall be deposited at the Company’s registered office
address not less than 48 hours before the commencement of the meeting. A proxy form for the AGM is
enclosed.

In case of joint holders attending the Meeting, the Member whose name appears as the first holder in the
order of names as per the Register of Members of the Company will be entitled to vote.

The Register of Members and Share Transfer Books of the Company remain closed from Thursday 23" to
Thursday 30" September, 2021 for the purpose of AGM.

Relevant documents referred to in the accompanying Notice and statutory registers are open for inspection
by the Members at the Company’s Registered Office on all working days between 14:00 -16:00 hrs. up to the
date of the meeting and will be available for inspection at the AGM.

Members seeking any information with regard to the Accounts are requested to write to the Company at an
early date, so as to enable the Management to keep the information ready at the meeting.

The Ministry of Corporate Affairs has taken a “Green Initiative in the Corporate Governance” by allowing
paperless compliances by the companies and has issued circulars stating that service of notice/documents
including Annual Report can be sent by e-mail to its members. To support this green initiative of the
Government in full measure, members are requested to register their e-mail addresses in respect of
electronic holdings with the Depository through their concerned Depository Participants.

CIN: L74899DL1983PLC068008 KCL LIMITED
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9. In terms of Section 152 of the Act, Mr. Rajeev Khemka and Mr. Deeptanshu Khemka, Directors, retire by
rotation at the Meeting and being eligible, offer them for reappointment. The Nomination and
Remuneration Committee of the Board of Directors and the Board of Directors of the Company recommend
their respective re-appointments.

10. Mr. Rajeev Khemka and Mr. Deeptanshu Khemka are interested in the Ordinary Resolutions set out at Item
Nos. 2 and 3 respectively, of the Notice with regard to their re-appointment. Mr. Ashish Khemka Director,
being related to Mr. Rajeev Khemka may be deemed to be interested in the resolution set out at Item No. 2
of the Notice. Mr. Sanjeev Khemka, Director, being related to Mr. Deeptanshu Khemka may be deemed to
be interested in the resolution set out at Iltem No. 3 of the Notice. Save and except the above, none of the
Directors / Key Managerial Personnel of the Company / their relatives are, in any way, concerned or
interested, financially or otherwise, in the Ordinary Business set out under Item Nos. 1 to 4 of the Notice

11. Details of Directors retiring by rotation / seeking appointment / re-appointment at the ensuing Meeting are
provided in the “Annexure A” to the Notice pursuant to the provisions of (i) the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 and (ii) Secretarial
Standard on General Meetings (“SS-2”), issued by the Institute of Company Secretaries of India.

12. The Route map and landmark are enclosed with this notice.

13. The Notice of the AGM along with the Annual Report 2020-21 is being sent by electronic mode to those
Members whose e-mail addresses are registered with the Company/Depositories, unless any Member has
requested for a physical copy of the same. For Members who have not registered their e-mail addresses,
physical copies are being sent by the permitted mode.

14.In compliance with the provisions of Section 108 of the Companies Act, 2013 and the Rules framed
thereunder and Regulation 44 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, the Members are provided with the facility to cast their vote electronically, through the e-voting
services provided by NSDL, on all the resolutions set forth in this Notice. In order to enable its Members,
who do not have the access to e-voting facility to send their assent or dissent in writing in respect of the
resolutions as set out in this Notice, the Company is enclosing a Ballot Form with the Notice. Instructions for
Ballot Form are given at the back of the said form and instructions for e-voting are given here in below.
Resolution(s) passed by Members through Ballot Forms or e-voting is / are deemed to have been passed as if
they have been passed at the AGM.

15. Members may also note that the Notice of the 38™ AGM and the Annual Report 2020-21 will be available on
the Company’s website, http://www.kcl.co.in. The physical copies of the documents will also be available at
the Company’s corporate office for inspection during normal business hours on working days. Members who
require communication in physical form in addition to e-communication, or have any other queries, may
write to us at: Plot No 297, Sector-24 Faridabad, Haryana.
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16.

17.

18.

19.

20.

21.

Additional information, pursuant to Regulation 36 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, in respect of the directors seeking appointment / re-appointment at the
AGM, is furnished as annexure to the Notice. The directors have furnished consent / declaration for their
appointment / re-appointment as required under the Companies Act, 2013 and the Rules thereunder.

Mr. Vikas Kumar Verma, Managing partner, M/s. Vikas Verma & Associates, Practicing Company Secretaries
(Membership No. FCS .9192, has been appointed as the Scrutinizer to scrutinize the voting and remote e-
voting process (including the Ballot Form received from the Members who do not have access to the e-
voting process) in a fair and transparent manner.

The Members who have cast their vote by remote e-voting or by ballot form prior to the meeting may also
attend the meeting but shall not be entitled to cast their vote again.

The facility for voting, either through electronic voting system or ballot or polling paper shall also be made
available at the meeting and Members attending the meeting who have not already cast their vote by
remote e-voting or by ballot form shall be able to exercise their right at the meeting.

Members can opt for only one mode of voting, i.e., either by Ballot Form or e-voting. In case Members cast
their votes through both the modes, voting done by e-voting shall prevail and votes cast through Ballot Form
shall be treated as invalid.

A member who has not received the Postal Ballot Form may request the Company for a duplicate form. The
Postal Ballot Form/duplicate Postal Ballot Form duly completed in all respects, enclosed in self-addressed,
postage pre-paid envelop should reach the Scrutinizer before 05.00 P.M. on 29" September, 2021. The
Postal Ballot received after the said date will be treated as not having been received.

THE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING AND JOINING GENERAL MEETING ARE AS
UNDER:-

The remote e-voting period begins on Monday, 27th September, 2021 at 09:00 A.M. and ends on
Wednesday, 29th September, 2021 at 5:00 P.M. The remote e-voting module shall be disabled by NSDL for
voting thereafter. The Members, whose names appear in the Register of Members / Beneficial Owners as on
the record date (cut-off date) i.e. 23-09-2021, may cast their vote electronically. The voting right of
shareholders shall be in proportion to their share in the paid-up equity share capital of the Company as on
the cut-off date, being 23rd September 2021.

How do I vote electronically using NSDL e-Voting system?
The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned below:

Step 1: Access to NSDL e-Voting system
Login method for e-Voting and joining virtual meeting for Individual shareholders holding securities in
demat mode

CIN: L74899DL1983PLC068008 KCL LIMITED
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In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies,

Individual shareholders holding securities in demat mode are allowed to vote through their demat account

maintained with Depositories and Depository Participants. Shareholders are advised to update their mobile

number and email Id in their demat accounts in order to access e-Voting facility.

Login method for Individual shareholders holding securities in demat mode is given below:

Type of shareholders

Login Method

Individual Shareholders
holding securities in
demat mode with NSDL.

. Existing IDeAS user can visit the e-Services website of NSDL Viz.

https://eservices.nsdl.com either on a Personal Computer or on a mobile.
On the e-Services home page click on the “Beneficial Owner” icon under
“Login” which is available under ‘IDeAS’ section , this will prompt you
to enter your existing User ID and Password. After successful
authentication, you will be able to see e-Voting services under Value
added services. Click on “Access to e-Voting” under e-Voting services
and you will be able to see e-Voting page. Click on company name or e-
Voting service provider i.e. NSDL and you will be re-directed to e-
Voting website of NSDL for casting your vote during the remote e-Voting
period or joining virtual meeting & voting during the meeting.

. If you are not registered for IDeAS e-Services, option to register is

available at https://eservices.nsdl.com. Select “Register Online for
IDeAS Portal” or click at
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

. Visit the e-Voting website of NSDL. Open web browser by typing the

following URL: https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile. Once the home page of e-Voting system is
launched, click on the icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open. You will have to
enter your User ID (i.e. your sixteen digit demat account number hold
with NSDL), Password/OTP and a Verification Code as shown on the
screen. After successful authentication, you will be redirected to NSDL
Depository site wherein you can see e-Voting page. Click on company
name or e-Voting service provider i.e. NSDL and you will be redirected
to e-Voting website of NSDL for casting your vote during the remote e-
Voting period or joining virtual meeting & voting during the meeting.

Shareholders/Members can also download NSDL Mobile App “NSDL

CIN: L74899DL1983PLC068008
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Speede” facility by scanning the QR code mentioned below for seamless
voting experience.

NSDL Mobile App is available on
" App Store ' Google P|dy

S
L

o

[=]

Individual Shareholders
holding securities in
demat mode with CDSL

. Existing users who have opted for Easi / Easiest, they can login through their

user id and password. Option will be made available to reach e-Voting page
without any further authentication. The URL for users to login to Easi / Easiest
are https://web.cdslindia.com/myeasi/home/login or www.cdslindia.com and
click on New System Myeasi.

. After successful login of Easi/Easiest the user will be also able to see the E

Voting Menu. The Menu will have links of e-Voting service provider i.e.
NSDL. Click on NSDL to cast your vote.

. If the user is not registered for Easi/Easiest, option to register is available at

https://web.cdslindia.com/myeasi/Registration/EasiRegistration

. Alternatively, the user can directly access e-Voting page by providing demat

Account Number and PAN No. from a link in www.cdslindia.com home page.
The system will authenticate the user by sending OTP on registered Mobile &
Email as recorded in the demat Account. After successful authentication, user
will be provided links for the respective ESP i.e. NSDL where the e-Voting is
in progress.

CIN: L74899DL1983PLC068008
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Individual Shareholders You can also login using the login credentials of your demat account through
(holding securities in your Depository Participant registered with NSDL/CDSL for e-Voting facility.
demat mode) login Upon logging in, you will be able to see e-Voting option. Click on e-Voting
through their depository option, you will be redirected to NSDL/CDSL Depository site after successful
participants authentication, wherein you can see e-Voting feature. Click on company name or

e-Voting service provider i.e. NSDL and you will be redirected to e-Voting
website of NSDL for casting your vote during the remote e-Voting period or
joining virtual meeting & voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget User ID and

Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related to
login through Depository i.e. NSDL and CDSL.

Login type

Helpdesk details

Individual Shareholders holding
securities in demat mode with
NSDL

Members facing any technical issue in login can contact NSDL helpdesk
by sending a request at evoting@nsdl.co.in or call at toll free no.: 1800
1020 990 and 1800 22 44 30

Individual Shareholders holding
securities in demat mode with
CDSL

Members facing any technical issue in login can contact CDSL helpdesk
by sending a request at helpdesk.evoting@cdslindia.com or contact at
022- 23058738 or 022-23058542-43

CIN: L74899DL1983PLC068008
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B) Login Method for e-Voting and joining virtual meeting for shareholders other than Individual
shareholders holding securities in demat mode and shareholders holding securities in physical mode.

How to Log-in to NSDL e-Voting website?

1.

2.

b)

c)
()

Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

Once the home page of e-Voting system is launched, click on the icon “Login” which is available under
‘Shareholder/Member’ section.

A new screen will open. You will have to enter your User ID, your Password/OTP and a Verification Code
as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL eservices after using
your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast your vote electronically.
Your User ID details are given below :

Manner of holding shares i.e. Demat | Your User ID is:
(NSDL or CDSL) or Physical

a) For Members who hold shares in 8 Character DP ID followed by 8 Digit Client ID

demat account with NSDL. For example if your DP ID is IN300*** and Client ID is
12##%*3%% then your user ID is IN3QQ*## ] 2%skwsdok

b) For Members who hold shares in 16 Digit Beneficiary ID

demat account with CDSL. For example if your Beneficiary ID is ]2####wsdwickaciasi then

your user ID iS 12**************

c¢) For Members holding shares in | EVEN Number followed by Folio Number registered with the
Physical Form. company

For example if folio number is 001*** and EVEN is 101456
then user ID is 101456001 ***

Password details for shareholders other than Individual shareholders are given below:
If you are already registered for e-Voting, then you can user your existing password to login and cast your
vote.

If you are using NSDL e-Voting system for the first time, you will need to retrieve the ‘initial password’
which was communicated to you. Once you retrieve your ‘initial password’, you need to enter the ‘initial
password’ and the system will force you to change your password.

How to retrieve your ‘initial password’?

If your email ID is registered in your demat account or with the company, your ‘initial password’ is
communicated to you on your email ID. Trace the email sent to you from NSDL from your mailbox. Open
the email and open the attachment i.e. a .pdf file. Open the .pdf file. The password to open the .pdf file is
your 8 digit client ID for NSDL account, last 8 digits of client ID for CDSL account or folio number for
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shares held in physical form. The .pdf file contains your ‘User ID’ and your ‘initial password’.
(i1) If your email ID is not registered, please follow steps mentioned below in process for those shareholders
whose email ids are not registered.

6. If you are unable to retrieve or have not received the “ Initial password” or have forgotten your password:

a) Click on “Forgot User Details/Password?”(If you are holding shares in your demat account with
NSDL or CDSL) option available on www.evoting.nsdl.com.

b) Physical User Reset Password?” (If you are holding shares in physical mode) option available on
www.evoting.nsdl.com.

c¢) If you are still unable to get the password by aforesaid two options, you can send a request at
evoting@nsdl.co.in mentioning your demat account number/folio number, your PAN, your name and
your registered address etc.

d) Members can also use the OTP (One Time Password) based login for casting the votes on the e-Voting
system of NSDL.

7. After entering your password, tick on Agree to “Terms and Conditions” by selecting on the check box.
8. Now, you will have to click on “Login” button.

9. After you click on the “Login” button, Home page of e-Voting will open.

Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

How to cast your vote electronically and join General Meeting on NSDL e-Voting system?
1. After successful login at Step 1, you will be able to see all the companies “EVEN” in which you are holding

shares and whose voting cycle and General Meeting is in active status.

2. Select “EVEN” of company for which you wish to cast your vote during the remote e-Voting period and
casting your vote during the General Meeting. For joining virtual meeting, you need to click on
“VC/OAVM?” link placed under “Join General Meeting”.

3. Now you are ready for e-Voting as the Voting page opens.

4. Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number of shares for
which you wish to cast your vote and click on “Submit” and also “Confirm” when prompted.

5. Upon confirmation, the message “Vote cast successfully” will be displayed.

6. You can also take the printout of the votes cast by you by clicking on the print option on the confirmation
page.

7. Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

CIN: L74899DL1983PLC068008 KCL LIMITED

www,kcl.co.in




/e

L

General Guidelines for shareholders
1. Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send scanned copy

(PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with attested specimen signature
of the duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer by e-mail to
vikasverma@vvanda.com with a copy marked to evoting@nsdl.co.in.

2. It is strongly recommended not to share your password with any other person and take utmost care to keep
your password confidential. Login to the e-voting website will be disabled upon five unsuccessful attempts
to key in the correct password. In such an event, you will need to go through the “Forgot User
Details/Password?” or “Physical User Reset Password?” option available on www.evoting.nsdl.com to reset
the password.

3. In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders and e-voting
user manual for Shareholders available at the download section of www.evoting.nsdl.com or call on toll free
no.: 1800 1020 990 and 1800 22 44 30 or send a request to Ms. Soni Singh at evoting@nsdl.co.in

Process for those shareholders whose email ids are not registered with the depositories for procuring user id
and password and registration of e mail ids for e-voting for the resolutions set out in this notice:

1. In case shares are held in physical mode please provide Folio No., Name of shareholder, scanned copy of
the share certificate (front and back), PAN (self-attested scanned copy of PAN card), AADHAR (self-
attested scanned copy of Aadhar Card) by email to cs@kcl.co.in

2. In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16 digit
beneficiary ID), Name, client master or copy of Consolidated Account statement, PAN (self-attested
scanned copy of PAN card), AADHAR (self-attested scanned copy of Aadhar Card) to (cs@kcl.co.in). If
you are an Individual shareholders holding securities in demat mode, you are requested to refer to the login
method explained at step 1 (A) i.e. Login method for e-Voting and joining virtual meeting for
Individual shareholders holding securities in demat mode.

3. Alternatively shareholder/members may send a request to evoting@nsdl.co.in for procuring user id and
password for e-voting by providing above mentioned documents.

4. In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies,
Individual shareholders holding securities in demat mode are allowed to vote through their demat account
maintained with Depositories and Depository Participants. Shareholders are required to update their
mobile number and email ID correctly in their demat account in order to access e-Voting facility.

THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE AGM ARE AS
UNDER:-

1. The procedure for e-Voting on the day of the AGM is same as the instructions mentioned above for remote
e-voting.

CIN: L74899DL1983PLC068008 KCL LIMITED
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2. Only those Members/ shareholders, who will be present in the AGM through VC/OAVM facility and have
not casted their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing
so, shall be eligible to vote through e-Voting system in the AGM.

3. Members who have voted through Remote e-Voting will be eligible to attend the AGM. However, they will
not be eligible to vote at the EGM/AGM.

4. The details of the person who may be contacted for any grievances connected with the facility for e-Voting
on the day of the AGM shall be the same person mentioned for Remote e-voting.

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE EGM/AGM THROUGH
VC/OAVM ARE AS UNDER:

1. Member will be provided with a facility to attend the AGM through VC/OAVM through the NSDL e-Voting
system. Members may access by following the steps mentioned above for Access to NSDL e-Voting
system. After successful login, you can see link of “VC/OAVM link” placed under “Join General meeting”
menu against company name. You are requested to click on VC/OAVM link placed under Join General
Meeting menu. The link for VC/OAVM will be available in Shareholder/Member login where the EVEN of
Company will be displayed. Please note that the members who do not have the User ID and Password for e-
Voting or have forgotten the User ID and Password may retrieve the same by following the remote e-Voting
instructions mentioned in the notice to avoid last minute rush.

2. Members are encouraged to join the Meeting through Laptops for better experience.

3. Further Members will be required to allow Camera and use Internet with a good speed to avoid any
disturbance during the meeting.

4. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via
Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their respective network. It is
therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches.

5. Shareholders who would like to express their views/have questions may send their questions in advance
mentioning their name demat account number/folio number, email id, mobile number at cs@kcl.co.in. The
same will be replied by the company suitably.

6. Registration of Speaker related point needs to be added by Company.

By Order of the Board
For KCL LIMITED

(Amit Aggarwal)

Company Secretary
Date: 05-09-2021
Place: New Delhi
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Details of Directors Retiring By Rotation/ Seeking Appointment/Re-Appointment at the Ensuing Annual
General Meeting

Name of Directors Mr. Rajeev Khemka Mr. Deeptanshu Khemka

Age

Qualifications B.com B.tech from UK and MBA from
Mumbai

Experience (including More than 30 Years of vide More than 06 years of experience in

expertise in specific experience in Financial the Field of Packaging and Dairy

functional area)/Brief matters and Production Products

Resume

Terms and Conditions As per the agreement As per the agreement

of Appointment

/Reappointment

Remuneration last drawn 325000 200000

(including sitting fees, if

any)

Date of first 30/09/1985 08/03/2016

appointment on the Board

Shareholding in 246325 12000

the Company as on March

31,2021

Relationship with other Brother of Sanjeev Son of Rajeev Khemka.

Directors / Key Khemka and Ashish

Managerial Personnel Khemka

Number of meetings of the 9 (Nine) 9 (Nine)

Board attended

during the year

Directorships of other Nil Nil

Boards as on March 31,

2021

Membership / Member in CSR Nil

Chairmanship of Committee

Committees of other

Boards as on March

31,2021
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DIRECTOR’S REPORT

TO
THE MEMBERS,
KCL Limited

Your Directors are pleased to present the 38" Annual Report together with Audited Accounts of the Company for
the year ended 31° March, 2021.

FINANCIAL RESULTS

As mandated by the Ministry of Corporate Affairs, your company has prepared the financial statement for the
year ended March 31, 2021 as per Indian Accounting Standard (‘IND AS’) notified under Sec 133 of the Companies
Act, 2013 read with notification no. G.S.R. 111(E) dated 16.02.2015 as amended from time to time.

(Rs. In Lacs)

PARTICULARS 2020-21 2019-20
Total Income 28048.30 29479.28
Gross Profit before interest depreciation and tax 2476.08 2890.83
Less: Financial expenses 414.42 567.90
Less: Depreciation and preliminary exp. written 1587.45 1677.09
off
PROFIT BEFORE TAX 474.21 645.84
Less: Provision for tax (135.13) (118.48)
PROFIT AFTER TAX 339.08 527.36
Other Comprehensive Income (39.30) (11.64)
Total Comprehensive income for the year 299.78 515.72

PERFORMANCE REVIEW

During the year 2020-21, your Company was able to achieve turnover of Rs. 28048.30 Lacs as against Rs.29479.28
Lacs in the previous year, showing a decrease of 4.85% over the previous year. The Profits after Tax of the
Company for the year ended 31.03.2021 has been at Rs.339.08 Lacs as against Rs. 527.36 Lacs in the previous year
showing a decrease in profit of 35.70% in comparison to the previous year.
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SHARE CAPITAL

The issued and paid up Equity Share Capital of the Company as on March 31, 2021 was Rs. 3,00,00,850/-
comprising 30,00,085 fully paid Equity shares of Rs. 10/- each. During the year under review, the Company has not
issued any equity shares/ shares with differential voting rights or granted stock options or issued sweat equity or
purchased its own shares. There were no additions/reductions during the financial year 2020-21, in share capital
of the Company by way of Public/ Rights/Bonus/preferential issues/ buy back, conversions etc. or any other
changes.

ABOUT COVID-19 LOCKDOWN

The COVID -19 pandemic is rapidly spreading throughout the world. The operations of the Company were
impacted, due to shutdown of office and factory following nationwide lockdown by the Government of India. In
the Last month of Financial Year 2019-20 the COVID-19 pandemic developed rapidly into a global crisis, forcing
governments to enforce lockdown of all economic activity. For the Company, the focus has immediately shifted to
ensuring the health and well being of all employees, and on minimizing disruptions to services for all our
customers globally. The Company produced Personal Protective Equipment (PPE) kits and masks during this time.
Consequent to withdrawal of lockdown in phased manner, the company resumed operations with proactive
planning and limited workforce at office and factory following proper health & safety guidelines in place. We are
adhering to workplace safety guidelines issued by government to prevent the spread of such pandemic.

Subsidiary Companies, Joint Venture and Consolidated Financial Statements
During the period under review the Company does not have any Subsidiary.

TRANSFER TO RESERVE

During the year, company has not transferred profits to General reserve.

DIVIDEND

The Board of Directors has not recommended any dividend for the financial year ended on March 31, 2021. Since
the Board has considered it financially prudent in the long-term interest of the company to re-invest the profits
into the business of the company to build a strong reserve base and to grow the business of the company.

As per Regulation 43A of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, top five
hundred listed entities based on market capitalization are required to formulate a Dividend Distribution Policy.
However, your company has been classified by the stock exchanges as small cap and hence this regulation does
not apply to the Company.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE COMPANY
WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH THE
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT
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No material changes and commitments affecting the financial position of the Company occurred between the end
of the financial year to which this financial statements relate and the date of this Report.

CHANGES IN THE NATURE OF BUSINESS, IF ANY

There was no change in the nature of business of the Company during the financial year ended March 31, 2021.
FINANCE

Fresh debt of Rs. 5.88 crores was sanctioned by our bankers (HSBC Bank) under GECL 2.0 scheme of RBI to help
industry financially due to COVID-19 pandemic, and the same has been fully utilized by the company during

financial year 2020-21.

DIRECTORS AND KMPs

(i) Appointment
There was no Fresh appointment in the Board during the financial year 2020-21

(ii) Retirement by rotation

In accordance with the provisions of the Companies Act, 2013 and Articles of Association of the Company, Mr.
Rajeev Khemka, Director, & Mr. Deeptanshu Khemka, Director, retires by rotation and is eligible himself for
reappointment.

(iii)Resignations
Mr. Sunil Bansal resigned from the Independent Directorship of the Company w.e.f 22.02.2021 due to his personal
reason.

(iv) Declarations by Independent Directors

Pursuant to sub section (6) of Section 149 of the Companies Act, 2013 and Reg. 16(1) (b) of the SEBI (Listing
Obligations and Disclosure Requirement) Regulations, 2015, the Independent Directors of the Company have
given declaration to the Company that they qualify the criteria of independence as required under the Act and the
Regulations.

(v) BOARD EVALUATION

The Board has carried out an annual evaluation of its own performance, the directors and also committees of the
Board based on the guideline formulated by the Nomination & Remuneration Committee. Board composition,
guality and timely flow of information, frequency of meetings, and level of participation in discussions were some
of the parameters considered during the evaluation process.
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Further, a Separate Meeting of the Independent Directors of the Company was held once during the year on
09.11.2020 and 13.02.2021 which also reviewed the performance of the Non-executive directors, Chairman of the
Company and performance of the Board as a whole.

(vi) Nomination & Remuneration Policy

On the recommendation of the Nomination & Remuneration Committee, the board has already framed a Policy
for selection, appointment and remuneration of Directors and Key Managerial Personnel.

(vii) Board Meetings

During the year, 9 Board Meetings and 4 Audit Committee Meetings were convened and held. The details are
given in the Corporate Governance Report. The intervening gap between the two Meetings was within the period
Prescribed under the Companies Act, 2013.

(viii) Key Managerial Personnel

During the year 2020-21, the Company five Key Managerial Personnel viz. Mr. Rajeev Khemka, WTD CUM CFO, Mr.
Sanjeev Khemka, WTD, Mr. Ashish Khemka, WTD, Mr. Deeptanshu Khemka, WTD and Mr. Amit Aggarwal,
Company Secretary.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF THE COMPANIES ACT, 2013:,

The particulars of loans, guarantees and investments, wherever required, have been disclosed in the financial
statements, which also form part of this report.

DEPOSITS

Your company has not invited/ accepted deposits from public as envisaged under Sections 73 to 76 of Companies
Act, 2013 read with Companies (Acceptance of Deposit) Rules, 2014.

VIGIL MECHANISM/WHISTLE BLOWER POLICY

Pursuant to Section 177(9) of the Companies Act, 2013 and applicable provisions of SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015, the Company has formulated and established a Vigil Mechanism for
directors and employees to report genuine concerns has been established. The Vigil Mechanism Policy has been
uploaded on the website of the Company at www.kcl.co.in

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
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The particulars of every contract and arrangement entered into by the Company with related parties referred to
in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under
third proviso thereto are disclosed in Form No. AOC-2 in ANNEXURE -A and form part of this Report.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS

There are no significant and material orders passed by the Regulators/ Courts which would impact the going
concern status of the Company and its future operations.

STATUTORY AUDITORS

M/s Rohit Baid & Co. (Firm Registration No 031122N) Chartered Accountants, Statutory Auditors of the Company,
had been appointed as the Statutory Auditor of the Company in the 34th Annual General Meeting to hold office
until the conclusion of 39th Annual General Meeting. The Shareholders at the ensuing General Meeting will
consider ratification of the appointment of the Statutory Auditor. The Auditor has confirmed that they hold a valid
certificate issued by the Board of the ICALI.

SECRETARIAL AUDITORS
Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the company had appointed M/s Vikas Verma & Associates,
Company Secretaries to undertake the Secretarial Audit of the for the year ending March 31, 2021. A Secretarial
Audit Report given by the Secretarial Auditors in Form No. MR-3 is annexed with this Report as ANNEXURE - B
which is self-explanatory.

The Board has re-appointed M/s Vikas Verma & Associates, Company Secretaries, New Delhi as Secretarial Auditor
of the Company for Financial Year 2021-22.

COST AUDITORS
No Cost Auditor was appointed during the financial year as there is no statutory requirement imposed for
mandatorily according to the size and nature of the business.

AUDITORS' REPORT
The Auditors' Report is self-explanatory and do not call for further comments as there are no adverse remarks in
the Auditors' Report.

APPOINTMENT OF SECRETARIAL AUDITOR AND INTERNAL AUDITOR

The Company has in accordance with the applicable provisions of the Companies Act, 2013, appointed M/s Vikas
Verma & Associates, Practicing Company Secretary (C.P. No. 9192), New Delhi, Secretarial Auditors. The Company
has appointed M/s M.L Bhansali & Co, Chartered Accountants, (Membership No. 504250, Firm Registration No.
005698N) as the Internal Auditors.

LISTING OF SECURITIES
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At present, the securities of the Company are listed on "Metropolitan Stock Exchange of India Limited" (MSEI).
The Company has paid the Listing Fees to the MSEI upto the financial year 2021-22.

INDUSTRIAL RELATIONS
The industrial relations remained very cordial and responsive during the year under review.

DISCLOSURE OF COMPLAINTS OF SEXUAL HARRASMENT, CHILD LABOUR ETC.

Considering gender equality, the Company has zero tolerance for sexual harassment at workplace. The Company
has an Anti-Sexual Harassment Policy in line with the requirements of The Sexual Harassment of Women at the
Workplace (Prevention, Prohibition and Redressal) Act, 2013. The following is a summary of sexual harassment
complaints received and disposed off during the year 2020-21:

Sr. No. Category No. of complaints during financial No. of complaints pending
year 2020-21 as at end of year 2020-21
1 Child labour/forced The Company does not hire Child Not Applicable

labour/involuntary labour Labour, Forced Labour or
Involuntary Labour.
No case reported

2 Sexual Harassment No case reported Not applicable

3 Discriminatory employment | No case reported Not applicable

CORPORATE SOCIAL RESPONSIBILITY (CSR)

As per the Audited Financial Statements of the Company for the year 2020-21, the provisions of Section 135, read
with Schedule VII and Companies (Corporate Social Responsibility) Rules, 2014 of the Companies Act, 2013, has
become applicable to the Company. So in accordance with the provisions of Section 135 of the Companies Act,
2013 read with schedule VII of the Said Act and further read Companies (Corporate Social Responsibility) Rules,
2014, “Corporate Social Responsibility Committee” had been constituted w.e.f. 28.05.2016 consisting of following
persons as Members/ Chairman :

S.No Name of the Director Designation
1 Mr. Rajeev Khemka, Director Chairman
2 Mr. Sanjeev Khemka, Director Member
3 Mr. Sanjeev Jain, independent Director Member

During the year 2020-21, the Company had identified certain projects/activities on which the CSR expenditure for
the financial year 2020-21 was made. The activities included promoting health care including preventive health
care, facilities for senior citizens and measures for reducing inequalities faced by socially and economically
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backward groups, animal welfare etc. Details about the CSR policy and initiatives taken by the Company during
the year are available on your company’s website www.kcl.co.in.

The Report on CSR activities is given in Annexure-C forming part of this Report.

EXTRACT OF THE ANNUAL RETURN

The extract of the Annual Return in Form No. MGT — 9 forms part of the Board’s Report and is annexed herewith
as ANNEXURE -D

GRATUITY
The provision for gratuity has been made as provided under the Payment of Gratuity Act.

PARTICULARS OF EMPLOYEES:

The Information required pursuant to Section 197 read with rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014in respect of employees of the company, will be provided on
request. In terms of section 136 of the Act, the Report and Accounts are being sent to the Members and others
entitled thereto, excluding the information on employees particulars which is available for inspection by the
members at the Registered office of the company during business hours on all working days of the company up to
the date of the ensuing Annual General Meeting. If any member is interested in obtaining the copy thereof, such
member may write to the company secretary in this regard.

INTERNAL FINANCIAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has designed and implemented a process driven framework for Internal Financial Controls. For the
year ended on March 31, 2021, the Board is of the opinion that the Company has sound Internal Financial
Controls commensurate with the size, scale and complexity of its business operations. During the year, such
controls were tested and no material weakness in their operating effectiveness was observed. The Company has a
process in place to continuously monitor the same and identify gaps, if any, and implement new and/ or improved
controls whenever the effect of such gaps would have a material effect on the Company’s operations.

DIRECTORS’ RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and explanations obtained by them, in
terms of the Section 134(3)(c) of the Companies Act, 2013, your Directors confirm that :

a) in the preparation of the annual accounts, the applicable accounting standards have been followed along-with
the proper explanation and there are no material departures;
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b) the Directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company
at the end of the Financial Year and of the profit and loss of the company for that period;

c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

d) The Directors had prepared the annual accounts on a going concern basis.

e) The internal financial controls to be followed by the Company were laid down and such internal financial
controls are adequate and operating effectively; and

f) The Directors had devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems were adequate and operating effectively.

CREDIT RATINGS

During the year under review CRISIL, A SEBI, RBI & NSIC registered credit rating agency in India, has assigned Bank
rating BBB for Long-term bank facilities and the Outlook of which is stable regarding timely servicing of financial
obligations and BB for Short-term bank facilities.

CORPORATE GOVERNANCE

The report on Corporate Governance as stipulated under the SEBI (Listing Obligations and Disclosure
requirements) Regulations, 2015 forms an integral part of this Report. The requisite certificate from the Statutory
Auditors of the Company confirming compliance with the conditions of corporate governance is attached to the
report on Corporate Governance.

CONSERVATION OF ENERGY, TECHNOLOGICAL ABSORPTION AND FOREIGN EXCHANGE OUTGO

Conservation Of Energy:

(a) Energy conservation has been an important thrust area for the Company and is continuously monitored. The
adoption of energy conservation measures has helped the Company in reduction of cost and reduced machine
Down-time

(b) Energy conservation is an ongoing process and new areas are continuously identified and suitable investments
are made, wherever necessary.

(c) Various on-going measures for conservation of energy include

(i) Use of energy efficient lighting and better use of natural lighting,

(ii) Reduction of energy loss, and
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(iii) Replacement of outdated energy intensive equipment.

The company provides high priority to energy conservation schemes to conserve natural resources and is regularly
taking effective steps to conserve energy wherever possible. This continues to remain thrust area with studies,
discussions and analysis being undertaken regularly for further improvements. The Company has given due
attention towards conservation of energy. It not only reduces the cost of production but also helps in
conservation of natural resources which are depleting very fast.

RESEARCH & DEVELOPMENT, TECHNOLOGY ABSORPTION

The company has in house research and development facilities. The company has installed modernized
corrugation plant (imported) for its various units engaged in the manufacturing of corrugated boxes and its allied
products.

Technology absorption, Innovation and Research & Development (R & D) is a continuing Process and a continued
emphasis is given on quality improvement and product upgradation.

Specific areas in which R & D activities were carried out by the Company:
-Quality Improvement

-Yield/Productivity Improvement
-Energy Conservation
-New Technology/Product development

Benefits Derived
-Better Quality; reduced wastages

-Cleaner environment
-Safer operations and improved competitiveness

Future Plan of Action
Management is committed to strengthen R & D activities for product development as per requirements and to
improve its competitiveness in the times to come.

Expenditure onR & D
a) Capital: Nil b) Recurring: Nil Total: Nil

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

The company has adopted latest technologies, processes, designs and machineries to manufacture Quality
packaging products & breakfast cereals. The company has been using the imported Machinery. The Company has
been making efforts for absorption of latest technology. Your Company has the modern and latest technology for
the manufacture of Corrugated Boxes, Duplex Cartons and other paper and Paper Based Cartons etc. The
Company has necessary research and quality control facilities.
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Foreign Exchange earnings and outgo: (Rs in Lacs)
Foreign exchange earnings and 2020-21 2019-20
outgo
Earning for value of exports on F.0.B | 84.54 8.50
basis
Expenditure in foreign currency :
a) Raw Material 635.32 700.88
b) Repairs & | 50.10 433.04
Maintenance(P&M)
c) Capital Goods 404.28 30.55
d) Traveling Expenses 68.45 64.68

Particular of Employees is annexed herewith in Annexure -E

MANAGEMENT DISCUSSION AND ANALYSIS

Management discussion and Analysis Report for the year under review, as stipulated under Regulation 34 of the
Listing Agreement, 2015 with the stock exchanges is presented as a separate section forming part of this report in
Annexure -F

DISCLOSURE REQUIREMENTS

Your Directors state that no disclosure or reporting is required in respect of the following items as there were no
transactions on these items during the year under review:-

a. Details relating to deposits covered under Chapter V of the Act.

b. Issue of equity shares and differential rights as to dividend, voting or otherwise.

c. Issue of Shares (including sweat equity shares) to employees of the Company under any scheme.

d. No significant or material orders were passed by the Regulators or Courts or Tribunals which impact the
going concern status and Company's operations in future.

e. Company does not have any subsidiary.

ACKNOWLDGEMENT

Your Directors place on record their sincere appreciation of the services rendered by the employees of the
Company. They are grateful to shareholders, bankers, customers and vendors of the company for their continued
valued support. The Directors look forward to a bright future with confidence.
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Date: 05.09.2021 By the order of the Board
Place: New Delhi M/s KCL Limited
SD/- SD/- SD/-
Mr. Rajeev Khemka Mr. Sanjeev Khemka Mr. Ashish Khemka
Director Director Director
DIN No: 00103260 DIN No: 00103295 DIN No: 00103321
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Annexure-A
FORM NO. AOC-2
(Pursuant to Clause (h) of Sub-Section (3) of Section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules,
2014
Form for disclosure of particulars of contracts / arrangements entered into by the company with related parties
referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions
under third proviso thereto:

Details of contracts or arrangements or transactions not at arm’s length basis: KCL Limited has not entered
into any contract or arrangement or transaction with its related parties which is not at arm’s length during financial
year 2020-21.

Details of material contracts or arrangement or transactions at arm’s length basis: KCL Limited has entered
into the following contract or arrangement or transaction with its related parties which is at arm’s length during
financial year 2020-21

Name of Related Nature of Duration of |Salient terms of | Date(s) of | Amount

Party and Nature of | contracts/ contracts/ contracts/ approval | paid as

Relationship arrangement/ |arrangement/ |arrangements/ by the | advance,
transactions |transactions |transactions Board, if | if any

including  the any
value, if any

Mrs. Chander Kala Rent Paid As per 31,80,000 Nil
Khemka Contract
Date: 30-07-2021 By the order of the board
Place: New Delhi For KCL Limited
SD/-
Rajeev Khemka
Director
DIN No 00103260
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Annexure-B
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31/03/2021

To,

The Members,

KCL LIMITED,

E-292, SARITA VIHAR,
NEW DELHI-110044

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by KCL Limited (hereinafter called “The Company”). Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on our inspection, verification of company’s books, papers, minute books, forms and returns filed and other
records maintained by the company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of Secretarial Audit, We hereby report that in our opinion, the company

has, during the audit period covering the financial year ended on SIStMarch, 2021 has possibly tried making
compliance with the statutory provisions.

We have examined the books, papers, minute books, forms and returns filed and other records maintained by KCL
Limited for the financial year ended on 31¥March, 2021, according to the provisions of:

i. The Companies Act, 2013 (the Act) and the rules made thereunder;
ii. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;
iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv. Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings;

v. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 (‘SEBI Act’):-

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992;

c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009; (No transaction has been recorded during the Audit Period)
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h)

The Securities and Exchange Board of India (Share Based employee Benefits) Regulation, 2014; (No
transaction has been recorded during the Audit Period)

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulation, 2008 (Not
Applicable during the period under review)

The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock
Purchase Scheme) Guidelines, 1999; (No transaction has been recorded during the Audit Period)

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations,
1993;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; (No
transaction has been recorded during the Audit Period)

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998; (No transaction has
been recorded during the Audit Period)

As informed to us the following other laws specifically applicable to the Company as under and as confirmed &
declared by the management, the Company has duly complied the same:-

SNk WD =

The Employees Provident fund and Miscellaneous Provisions Act, 1952 along with labour laws.
Employees State Insurance Act, 1948

Maternity Benefit Act, 1961

Payment Gratuity Act, 1972

Factories Act, 1949

Environmental Act, and its allied applicable laws

We have also examined compliance with the applicable clauses of the following:

i. Secretarial Standards issued by The Institute of Company Secretaries of India.

ii. The

Listing Agreements/ Regulations including the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 entered into by the Company with Stock Exchange(s).

During the period under review the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above save and except the following:-.

Sr.No Compliance Requirement Deviations Observations/ Remarks
(Regulations/ circulars / guidelines of the Practicing
including specific clause) Company Secretary
1. Regulation 29 of the SEBI (Listing | Company has not filed | Company has not filed the
Obligations and Disclosure Requirements) | the prior Intimations | prior intimation of Board
Regulations, 2015. of Board Meeting Meeting held on following
dates:
14" September, 2020
13" November, 2020
2. Regulation 30 of the SEBI (Listing | There has been delay | Submit on 04th August 2020
Obligations and Disclosure Requirements) | in filing Outcome of | Submit on 15th September,
Regulations, 2015. Board Meeting held on | 2020,Submit on 28th
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following dates: November 2020.
31st July 2020, 14th

September, 2020,13th
November, 2020

3. Regulation 40(9) of the SEBI (Listing | Delay has been | Company  has  submitted
Obligations and Disclosure Requirements) | noticed  in  filing | Certificate on 18" June 2020
Regulations, 2015. certificate under | for half year ended on 31"

Regulation 40(9) of | March 2020.
the SEBI  (Listing
obligations and
Disclosure
Requirements)
Regulations, 2015.

4. Regulation 30(1) and 30(2) of SEBI | Delay in filing the | Submitted on 31* July 2020.
(Substantial ~Acquisition of Shares & | Annual Disclosure as
Takeovers) Regulations, 2011 per Regulation 30(1)
and 30(2) of SEBI
(Substantial
Acquisition of Shares
& Takeovers)
Regulations, 2011.

As per Circular dated
27" March 2020 due
date of filing
disclosure was
extended for  the
financial year ending
March 31, 2020 to
June 01, 2020.

5. In pursuant to Schedule B of the SEBI | Company has not filed | Company has not filed with
(Prohibition of Insider Trading) Regulations | with stock exchange | stock exchange intimations for
2015 Intimations for | closure of trading window
Closure of trading | during financial year 2020-21.
window.

We further report that:

In respect to other applicable laws specifically applicable to the Company, we have relied on information / records /
declaration / declaration produced / furnished by the Company during the course of our audit and the reporting is
limited to the extent.

Except as mentioned above, reasonable care has been taken in sending adequate notice to all directors to schedule
the Board Meetings, agenda and detailed notes on agenda possibly in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

All decisions of the Board were unanimous and the same are captured and recorded as part of the minutes.

We further report that there is scope to improve the systems and processes in the company and operations of the
Company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.
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We further report that during the period there were no specific instances / events pursuance of the above referred
laws, rules, regulations, guidelines, etc., having a major bearing on the Company's affairs.

For and behalf of
Vikas Verma & Associates

Company Secretaries
(FRN: P2012DE081400)

SD/-

Vikas Kumar Verma
(Managing Partner)
CP No: 10786

FCS : 9192

Date:- 04™ September, 2021
Place:-New Delhi
UDIN:-F009192C000895088
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Annexure-C
ANNUAL REPORT ON CSR ACTIVITIES

1. A brief outline of the company’s CSR policy, including overview of projects or programmes proposed to be
undertaken and a reference to the web-link to the CSR policy and projects or programmes:

The Company’s CSR policy is aimed at demonstrating care for the community through its focus on education &
skill development, health & wellness and environmental sustainability including biodiversity, energy & water
conservation. Also embedded in this objective is support to the disadvantaged/marginalized cross section of the
society by providing opportunities to improve their quality of life.

2. The composition of the CSR committee:

SI. No. Name Designation
01 Mr. Rajeev Khemka Chairman
02 Mr. Sanjeev Khemka Member
03 Mr. Sanjeev Jain Member

2. Average net profit of the company for last three financial years for the purpose of computation of
CSR - Rs 5.36 Cr.

3. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above): Rs.10.70 Lacs
4. Details of CSR spent during the financial year:
(a) Total amount to be spent for the financial year as per Section 135 of the Companies act 2013: Rs.23.68 Lacs
(b) Amount unspent: Nil
(c) Manner in which the amount spent during the financial year: Attached
5. In case the company has failed to spend the two per cent of the average net profit of the last three financial years or
any part thereof, the company shall provide the reasons for not spending the amount in its Board report. Not

Applicable as the Company spent more than the desired amount.

6. A responsibility statement of the CSR committee that the implementation and monitoring of CSR
Policy, is in compliance with CSR objectives and policy of the Company.

We hereby declare that implementation and monitoring of the CSR policy are in compliance with CSR objectives
and policy of the Company.

SD/- SD/-
(Rajeev Khemka) (Sanjeev Khemka)
Chairman CSR Committee Member CSR, Committee
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Point 5(c): Manner in which the amount spent during the financial year is detailed below:

S.No | CSR Sector in Projects or Amount Amount Cumulative Amount
Project or | which the Programmes outlay Spent on expenditure Spent:
Activity Project is (Local area or | (Budget) | the projects | upto the Direct or
Identified covered other) projector | or reporting through

programs | programme | period (Rs) implement
wise (Rs) | s Sub Heads ing agency

1 PM CARE | Paid for CSR | New Delhi 10,00,000 | Direct 10,00,000/- Direct
FUND valuable (PMO) Expenditure

Contribution
Towards
fighting
distress
situations like
COVID-19

2 Khemka Charitable Faridabad 13,68,787 | Direct 13,68,787/- Direct
Charitable | Activities Expenditure
Trust

SD/- SD/-
(Rajeev Khemka) (Sanjeev Khemka)
Chairman CSR Committee Member CSR, Committee
CIN: L74899DL1983PLC068008 KCL LIMITED
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ANNEXURE-D
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31.03.2020

[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies (Management and
Administration) Rules, 2014]

I REGISTRATION & OTHER DETAILS

i) CIN L74899DL1983PLC068008

ii) Registration Date 21/01/1983

1ii) Name of the Company KCL LIMITED

iv) Category/Sub-category of the | Company Limited By Shares/ Indian Non-Government
Company Company

V) Address of the Registered E-292, Sarita Vihar, New Delhi-110044
office E-mail: cs@kcl.co.in
& contact details Tel: 011-26955419

vi) Whether listed company Listed
(Yes/No)

vii) Name, Address & contact M/s Beetal Financial & Computer Services Pvt Ltd. ,
details of the Registrar& 3rd Floor, 99 Madangir, BH-Local Shopping Complex,
Transfer Agent, if any. Near Dada Harsukhdas Mandir,

New Delhi-110062

II PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company

shall be stated

SL. No. Name & Description of main products/services NIC Code of the | % to total turnover
Product /service | of the company

L. Manufacturing of corrugated boxes, duplex 1702 95.56%
cartons and other containers.

I PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
SI. No. Name & Address of the Company CIN/GLN Holding/ % of Applica
Subsidiary/ | Shares | ble
Associate Held Section
NA NA NA NA NA
v SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)
CIN: L74899DL1983PLC068008 KCL LIMITED
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() Category-wise Share Holding
Category of Shareholding at the beginning of the year- Shareholding at the end of the year-2021 %0
Shareholders 2020 chan
Demat Physical Total % of Demat Physical Total % of ge
Total Total | durin
Shares Shares | g the
year
A. Shareholding of Promoter and Promoter Group
(1) Indian
a) Individuals/ 1554710 | 257400 1812110 | 60.40 1554710 257400 1812110 | 60.40 0
Hindu
Undivided
Family
b) Central Govt. or 0 0 0 0 0 0 0 0 0
State Govt.(s)
¢) Financial 0 0 0 0 0 0 0 0 0
Institutions /
Bank
d) Any other
(Specity)
SUB TOTAL:(A) 1554710 | 257400 1812110 | 60.40 1554710 257400 1812110 | 60.40 1554
1) 710
(2) Foreign
a) Individuals (Non 0 0 0 0 0 0 0 0 0
-Resident
Individuals /
Foreign
Individuals)
b) Governments 0 0 0 0 0 0 0 0 0
¢) Institutions 0 0 0 0 0 0 0 0 0
d) Foreign 0 0 0 0 0 0 0 0 0
Portfolio
Investor
e) Any other
(Specify)
SUB TOTAL:(A) 0 0 0 0 0 0 0 0 0
(2)
Total 1554710 | 257400 1812110 | 60.40 1554710 257400 1812110 | 60.40 1554
Shareholding of 710
Promoter and
Promoter Group
(A) =
AM+A)2)
B. Public Shareholding
(1) Institutions
a) Mutual Funds / 0 0 0 0 0 0 0 0 0
CIN: L74899DL1983PLC068008 KCL LIMITED
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b) Venture Capital
Funds

¢) Alternate
Investment
Funds

d) Foreign Venture
Capital Investors

e) Foreign
Portfolio
Investor

f) Financial
Institutions /
Bank

g) Insurance
Companies

h) Provident Funds/
Pension Funds

i) Any other
(specify)

SUB TOTAL
B)D):

(2) Central
Government/ State
Government(s)/
President of India

Sub Total (B)( 2)

(3) Non Institutions

a) Individuals

i) Individual
shareholders
holding nominal
share capital
upto Rs.2 lakhs

8100

78800

86900 2.90

8100

78800

86900

2.90

ii) Individuals
shareholders
holding nominal
share capital in
excess of Rs. 2
lakhs

263675

263675 | 8.79

263675

263675

8.79

iii) NBFCs
registered with RBI

CIN: L74899DL1983PLC068008
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iv) Overseas 0 0 0 0 0 0 0 0 0
Depositories(holdin
g DRs)
(balancing figure)
v)Any 0 0 0 0 0 0 0 0 0
Others(Specify)
vi) Hindu 0 0 0 0 0 0 0 0 0
Undivided Family
vii) Body Corporate | 1600 835800 837400 | 27.91 1600 835800 837400 | 27.91 0.00
SUB TOTAL 9700 1178275 1187975 | 39.60 9700 1178275 1187975 | 39.60 0
B)3):
Total Public 9700 1178275 1187975 | 39.60 9700 1178275 1187975 | 39.60 0
Shareholding
B)=
B)D)+(B)(2)+B)(
3)
C. Non-Promoter-
Non Public
Custodian /DR 0 0 0 0 0 0 0 0 0
Holders
Employee Benefit 0 0 0 0 0 0 0 0 0
Trust under SEBI
(Share based
Employee Benefit)
Regulations, 2014
Grand Total 1564410 | 1435675 3000085 | 39.60 1564410 1435675 3000085 | 100 0
(A+B+C)
(ii) Share Holding of Promoters
SI1. No Shareholders Name Shareholding at the Shareholding at the % change
beginning of the year-2020 end of the year-2021 in share
No.of | %of |%of |No.of | %of % of | holding
shares | total shares shares total shares | during the
shares | pledged/ shares pledge | Yéar
of the encumbe of the d/encu
co. red to company | mbere
total dto
shares total
shares
1 Late Mr. Shyam 426260 | 14.2 N/A 426260 14.2 N/A
Sunder Khemka
CIN: L74899DL1983PLC068008 KCL LIMITED
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2 Mr. Sanjeev Khemka 264,875 | 8.83 N/A 264,875 8.83 N/A
3 Mr. Rajeev Khemka 246325 | 8.21 N/A 246325 8.21 N/A
4 Mr. Ashish Khemka 331350 | 11.04 N/A 331350 11.04 N/A
5 Mrs. VandnaKhemka 77,600 2.59 N/A 77,600 2.59 N/A
6 Mrs.VandanaKhemka 75,500 2.52 N/A 75,500 2.52 N/A
7 Mrs. Chandra Kala 390,200 | 13.01 N/A 390,200 13.01 N/A
Khemka
(iii) Change in Promoters' Shareholding (please Specify, if there is no change) : No change
SI No Shareholders Name Shareholding at the Shareholding at the % change in
beginning of the year end of the year share
No.of | % of | % of No.of | %of | % of holding
shares total shares shares total shares during the
shares | pledged/ shares | pledged/ | Yéar
of the | encumbe of the encumb
co. red to compa | ered to
total ny total
shares shares
NIL
(iv) Shareholding Pattern of top Ten Shareholders (other than Directors, Promoters & Holders of GDRs &
ADRs)
SI. No Shareholders Name Shareholding at the beginning | Shareholding at the
of the year-2020 end of the year-2021
No.of % of total No of shares % of total shares of
shares shares of the the company
company
V. Shareholding of Directors and Key Managerial Personnel:
SI. No. Shareholding at the Cumulative Shareholding during
beginning of the year-2020 | the year-2021
For Each of the Directors and No. of % of total No. of % of total shares of
KMP - shares shares of the | shares the Company
Company
CIN: L74899DL1983PLC068008 KCL LIMITED

www,kcl.co.in




V. Shareholding of Directors and Key Managerial Personnel:
SI. No. Shareholding at the Cumulative Shareholding during
beginning of the year-2020 | the year-2021
1 Late. Mr Shyam Sunder Khemka | 426260 14.2 426260 14.2
2 Mr. Rajeev Khemka 246325 8.21 246325 8.21
3 Mr. Sanjeev Khemka 264875 8.83 264875 8.83
4 Mr. Ashish Khemka 331350 11.04 331350 11.04
5 Mrs Chandra Kala Khemka 390200 13.01 390200 13.01
v INDEBTEDNESS
SI No Indebtedness of the Company including interest outstanding/accrued but not due for payment
Particulars Secured Unsecured | Securit Total
Loans Loans y Indebtedness
excluding Deposit
deposits S
1 Indebtedness at the beginning of the
financial year
i) Principal Amount 385043365 100136808 0 485180173
ii) Interest due but not paid 0 0 0 0
iii) Interest accrued but not due 0 0 0 0
Total (i)+(ii)+(iii) 0 0 0 0
2 Change in Indebtedness during the
financial year
Additions 0 0 0 0
Reduction 0 0 0 0
3 Net Change 0 0 0 0
4 Indebtedness at the end of the financial
year
i) Principal Amount 0 0 0 0
ii) Interest due but not paid 0 0 0 0
iii) Interest accrued but not due 0 0 0 0
Total (i)+(ii)+(iii) 385043365 100136808 0 485180173
VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL
PERSONNEL
A. Remuneration to Managing Director, Whole Time Director and/or Manager:
SI. No Particulars of Name of Whole Time Director Amount
Remuneration
Gross salary Sanjeev Ashish Deeptanshu
Rajeev Khemka Khemka Khemka Khemka
1 (a) Salary as per 35,37,000 35,37,000 35,37,000 24,00,000 1,30,11,000
provisions contained in
section 17(1) of the
Income Tax. 1961.
CIN: L74899DL1983PLC068008 KCL LIMITED

www,kcl.co.in




¥ /g

Khemka

(b) Value of perquisites 0
u/s 17(2) of the Income
tax Act, 19610

0 0

(¢ ) Profits in lieu of 0
salary under section
17(3) of the Income
Tax Act, 1961

Stock option

Sweat Equity

Commission

as % of profit

others (specify)

O O O O O ©

Others, please specify
-Employer’s
contribution to PF
-Encashment of earned
leaves

O O O O O ©
O O O O o ©

O O O O o ©
O O O O o ©

Total (A)

35,37,000

35,37,000 35,37,000

24,00,000 1,47,48,000

Ceiling as per the Act

Remuneration to other directors:

SI. No

Name

Commission
(Rs)

Sitting Fees
(Rs)

Total Compensation
(Rs)

Non-Executive Directors

Nil

Total (I)

I

Independent Directors

Nil

Total (II)

Grand Total (I + IT)

Remuneration to Key Managerial Personnel Other than MD/Manager/WTD

Sl. No

Particulars of Remuneration

Key Managerial Personnel

Total Amount

Gross Salary

Company Secretary

Paid

(a) Salary as per provisions contained
in section 17(1) of the Income Tax
Act, 1961.

9,00,000 -

9,00,000

(b) Value of perquisites u/s 17(2) of
the Income Tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) of the Income Tax
Act, 1961

Stock Option

w

Sweat Equity

Commission as % of profit

others, specify

CIN: L74899DL1983PLC068008
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5 Others, please specify
Total
viI PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCE:
S1 Type Section of Brief Details of Authority | Appeal made if
No the Descriptio | Penalty/Punis | (RD/NCL | any (give details)
Companies n hment/ T/
Act Compoundin Court)
g fees
imposed
A. COMPANY
Penalty NONE
Punishment
Compounding
B. DIRECTORS
Penalty NONE
Punishment
Compounding
C. OTHER OFFICERS IN
DEFAULT
Penalty NONE
Punishment
Compounding
CIN: L74899DL1983PLC068008 KCL LIMITED
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‘Annexure E’

Information of Particulars of employees pursuant to Section 197 of the Companies Act, 2013 and Rule 5(1) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014

S.NO.

PARTICULARS

REMARKS

1.

The ratio of the remuneration of each director to
the median remuneration of the employees of the
company for the financial year

NIL

The percentage increase in remuneration of each
director, Chief Financial Officer, Chief Executive
Officer, Company Secretary or Manager, if any, in
the financial year

NIL

The percentage increase in the median
remuneration of employees in the financial year

NIL

The number of permanent employees on the rolls
of company

350 approx.

The explanation on the relationship between
average increase in remuneration and company
performance

No increase in Remuneration

Comparison of the remuneration of the Key
Managerial Personnel against the performance of
the company

Nil

Variations in the market capitalization of the
company, price earnings ratio as at the closing
date of the current financial year and previous
financial year and percentage increase over
decrease in the market quotations of the shares
of the company in comparison to the rate at
which the company came out with the last public
offer in case of listed companies, and in case of
unlisted companies, the variations in the net
worth of the company as at the close of the
current financial year and previous financial year

Net Worth:

FY 2019-20 | 94,23,00,241

FY 2020-21 | 97,22,77,586

Average percentile increase already made in the
salaries of employees other than the managerial
personnel in the last financial year and its
comparison with the percentile increase in the
managerial remuneration and justification thereof
and point out if there are any exceptional
circumstances for increase in the managerial

NIL

CIN: L74899DL1983PLC068008 KCL LIMITED
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remuneration

9 Comparison of the each remuneration of the Key | NIL
Managerial Personnel against the performance of
the company

10 The key parameters for any variable component | NIL
of remuneration availed by the directors

11 The ratio of the remuneration of the highest paid | NIL
director to that of the employees who are not
directors but receive remuneration in excess of
the highest paid director during the year

12 Affirmation that the remuneration is as per the | YES
remuneration policy of the company

For & on behalf of Board

M/s KCL Limited

SD/- SD/- SD/-

Mr. Rajeev Khemka Mr. Sanjeev Khemka Mr. Ashish Khemka
Director Director Director
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Annexure-F

MANAGEMENT DISCUSSION AND ANALYSIS

a) Industry Structure and Development:

Packaging is an ever growing industrial sector in our country. On account of development in infrastructure, manufacturing,
agriculture, service sector and change in life style of the people, the growth in packaging industry has also shown a fast
growth. Nowadays the modem retailing channels such as supermarkets and hypermarkets is the main driver towards shifting
to packaged goods. As these modem retail outlets are better equipped to showcase packaged products compared to India's
traditional retail outlets, the role of packaging in influencing purchasing decisions in-store is greatly increasing and this has
made packaging an even more important marketing tool than ever before. Demand for packaging of different types
continued to rise in India, out of which Paper-based packaging materials are behind some of the most groundbreaking
developments in the industry today. Paper and paper-based packaging is the largest sector in the worldwide market for
packaging the products like Electrical & Electronic appliances, medicines, cosmetics, automotive etc. Similarly food products
more particularly healthy food & Breakfast cereals have shown a very significant growth through the retail market channels
as such food products also having good market potentiality.

b) Opportunities and threats:

KCL Limited is one of the leading and largest companies in Paper Packaging and Printing Industry in the Northern India. It has
provided remarkable packaging solutions to a wide range of industry like: consumer durables, white goods, FMC, apparel
and footwear, fresh produce, engineering and auto components, etc.
We believe that the following aspects of our business will help us to sustain our growth and grow even faster in the times to
come,

® Packaging solution to the larger clients.
® Modern and latest packaging & food processing machineries.
® Arange of healthy food products under the brand name "MURGINNS”,

Even with the consistent growth of packaging, printing & food industry, there are still some difficulties faced by this industry;
Rise in Input costs

Lack of proper distribution channel

More marketing moving online

Competition with substitute forms of packaging international quality

Rapidly changing technology in printing & packaging industry

Very difficult to change taste of food products used by the customers

c) Segment wise Performance:

Company operations are focused in two primary Business Segments;

1. Packaging Products: Engaged in manufacturing of corrugated boxes, Duplex boards & Printed Cartons situated at
different locations.

2. Food Products: Engaged in manufacturing of Food products (Wafer sticks & Extruded cereals products & ready to use
bakery products).

CIN: L74899DL1983PLC068008 KCL LIMITED
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The Packaging products have major contribution towards total Revenue. However the food products are also picking up in
the market.

d) Risk and Concerns:

Huge investment on automatized machinery and R&D setup
Competitive prices

AdOption of latest quality processes and supply chains

Food Products is a new Fine, which need more Publicity and Marketing.

e) Future Outlook:

e  The future of the packaging market is certainly looking bright. Packaging is believed to be the key method of
communicating the value added benefits of a product to the consumers.

e  Packaging product has regular demand from our existing clients and new customers have aim shown their interest in
our products on latest Corrugated/Printing Machinery and locational benefits for supply to southern parts of the
country.

° Food products have made tied with big brands like: Heinz, Nestle, Cadbury, Reliance etc., to manufacture their
products in their brand name.

f) Internal control systems and their adequacy:
The audit committee periodically reviews internal control system, which are designated to ensure that the overhead levels
are reduced to the minimum.

The Company’s internal financial control systems are commensurate with its size and the nature of its operations. These
have been designed to provide reasonable assurance with regard to recording and providing reliable financial and
operational information, complying with applicable statutes, safeguarding assets from unauthorized use, executing
transactions with proper authorization and ensuring compliance of corporate policies.

The audit committee deliberated with the members of the management, considered the systems as laid down and met the
statutory auditors to ascertain, inter alia, their views on the internal financial control systems. The audit committee satisfied
itself of the adequacy and effectiveness of the internal financial control system as laid down and kept the board of directors
informed.

g) Human resources/ industrial relations and Employee Base:

The company, with total employee strength of 550 approx. as of year end 2020-21, continues to accord high priority to
human resource development. The human resource (HR) strategy is focused on creating a performance-driven environment
in the Company, where innovation is encouraged, performance is recognized and employees are motivated to realize their
potential.
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HR is the core of the Company, influencing change, building culture and capabilities. The HR processes are continuously
evolving and aligning with the changing business requirements. HR is structured into the specialized business units to enable
them respond better to the needs of their customers and get more strategic advantage. The HR organization is equipped
with multicultural leaders capable to handle tremendous volatility in the economic, regulatory and cultural sphere around
the world.

h) Discussion on financial performance with respect to operational performance:

The Key features of the Company’s Financial performance for the year ended 31st March, 2021 are presented in the
Financial statements, which have been prepared in accordance with the provisions of the Companies Act, 2013 and
accounting principles generally accepted in India, and in compliance with the accounting standards specified under
Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014, to the extent
applicable.

i) Cautionary Statements

Statements made in this report forming part of the disclosure related to management, discussion and analysis describing
the company’s objectives, projections, estimates and expectations maybe forward looking statements within the
meaning of applicable securities laws and regulations. Actual results could differ material from those expressed or
implied. Important factors that could influence the company’s operations include economic developments within the
country, demand and supply conditions in the industry, input prices, finance costs, changes in government regulations,
tax laws and other factors such as industrial relations.

i) Acknowledgement

The directors of the company wish to express their appreciation for the continued co-operation of the central and state
governments, bankers, financial institutions, customers, dealers and suppliers and all the valuable assistance received
from the shareholders. The directors also wish to thank all the employees of the company for their contribution, support
and continued co-operation throughout the year.
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CORPORATE GOVERNANCE REPORT

(In Terms of Regulations 34 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 read with Schedule V to the said regulations)

The Directors present the Company’s Report on Corporate Governance for the year ended March 31, 2021, in terms
of Regulation 34(3) read with Schedule V of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (The “Listing Regulations”). Corporate Governance is modus operandi of governing a corporate
entity which includes a set of systems, procedures and practices which ensure that the Company is managed in the
best interest of all corporate stakeholders i.e. shareholders, employees, suppliers, customers and society in general.
Fundamentals of Corporate Governance include transparency, accountability, reporting and independence.

2. COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE

The Company strongly believes that establishing good corporate governance practices in each and every function of
the Organization leads to achieve the sustainable growth and enhances the long term value for all stakeholders. The
Company always endeavors to carry its business operations in a fair, transparent and ethical manner and also holds
itself accountable and responsible to the society it belongs. The Company considers it imperative to abide by the
laws and regulations and is committed to the highest standards of corporate behaviors. The Company always strives
to improve the performance at all levels by adhering to corporate governance practices such as managing its affairs
with diligence, transparency, responsibility and accountability. We have, therefore, designed our systems and action
plans to enhance performance and stakeholder’s value in the long run. To create a culture of good governance,
constitution of Board Committees as a part of the Internal Control System, fair representation of non-executive and
independent Directors on the Board, adequate and timely compliance , disclosure of information on performance,
ownership and governance of the Company and payment of statutory dues.

The Company has complied with norms of Corporate Governance as required under the SEBI (LODR) Regulations,
2015. The Company understands that compliances of applicable legislations and timely Disclosures enhance the

image of the Company as a good corporate citizen in the Country.

3. BOARD OF DIRECTORS

a) COMPOSITION

As at March 31%, 2021, the Company has Seven Directors. Out of the Seven Directors, four (i.e. 57.15% are
executive directors and three (i.e.42.85%) are non-executive independent directors and One Non Executive
Women Director. The Composition of the Board is as per stipulated requirements. The Board meets at regular
intervals to discuss and decide on business strategies/ policies and review the financial performance of the
Company. The Board meetings are pre-scheduled and are circulated to the Directors well in advance to facilitate
the Directors to plan their schedules accordingly. The Board is well diversified and consists of one Woman
Director.
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B) BOARD MEETINGS

During the financial year 2020-2021, the Board met 9 times on 21 April 2020, 15" May, 2020, 01*" July 2020,
31 July, 2020, 05" September, 2020, 14™ September,2020, 13™ November 2020, 13" February 2021 and 24"
February 2021. Following is the Composition of the Board Attendance and other memberships of the Directors
of the Company:

Name of | Category of | Number of | Whether | Number of other | Committee
Direct Directorships | Board attended | Directorships Membership
Or meetings last
during the AGM
year 2020-21
Hel | Attended Chairm | Membe
d an r
Rajeev Director 09 09 Yes Nil 6 1 0
Khemka
Sanjeev Director 09 09 Yes Nil 5 0 1
Khemka
Ashish Director 09 09 Yes Nil 4 Nil Nil
Khemka
Deeptanshu | Director 09 09 Yes Nil 0 Nil Nil
Khemka
ChandraKa | Non 09 09 Yes Nil 0 0 0
la Khemka | Executive
Director,
Rahul Jain | Non 07 07 Yes Nil 0 1 2
Executive
Independent
Director
Sunil Non 08 08 Yes Nil 0 0 0
Bansal Executive
Independent
Director
Sanjeev Non 09 09 No Nil 2 2 1
Jain Executive
Independent
Director

PERFORMANCE EVALUATION:

In compliance with the provisions of the Companies Act, 2013 ( the Act ) and applicable clauses of SEBI(Listing
Obligations and Disclosure Requirements) Regulations, 2015, the Board, during the year adopted a formal
mechanism for evaluation of its performances as well as that of its committees and individual Directors, including
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the Chairman of the Board. A structured questionnaire was prepared after taking into consideration inputs received
from the Directors, covering various aspects of the Boards functioning such as adequacy of the composition of the
Board and its Committees, Board culture, execution and performance of specific duties, obligations and
governance.

A separate exercise was carried out to evaluate the performance of individual Directors including the Chairman of
the Board, who were evaluated on parameters such as level of engagement and contribution, independence of
judgment, safeguarding the interest of the Company and its shareholders, etc. The performance evaluation of the
Independent Directors was carried out by the entire Board. The performance evaluation of the Chairman and the
Non-Independent Directors was carried out by the Independent Directors. The Directors expressed their satisfaction
with the evaluation process.

INDEPENDENT DIRECTORS’ MEETING:

In compliance with Section 149(8) of the Act read along with Schedule IV of the Act and SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the Independent Directors met on 15.02.2021 inter
alia, to discuss:

(a)Evaluation of the performance of non- Independent Directors and the Board as a whole;

(b)Evaluation of the performance of the Chairperson of the company, taking into account the views of

Executive directors and non-executive directors;

(c)Evaluation of the quality, quantity and timeliness of flow of information between the company Management and
the Board that is necessary for the Board to effectively and reasonably perform their

Duties. All the Independent Directors were present at the meeting.

4. Committees of the board

A. Audit Committee

The company has duly constituted Audit Committee, the scope of which is quite comprehensive and is in
conformity with the provisions of the Companies Act, 2013 and Listing Regulations. During the Financial Year
2020-21. The Audit Committee consisted of 3 directors as under:

Name Category Number of meetings
during the financial year
2020-21
Held Attended

Independent, Non- 4 4
Sunil Bansal Executive

Independent, Non- 4 4
Rahul Jain Executive

Independent, Non- 4 4
Sanjeev Jain Executive
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TERMS OF REFERENCE:

The terms of reference of Audit Committee cover the areas mentioned under Part C of Schedule II of the SEBI
(Listing Obligation and Disclosure Requirement) Regulation, 2015 as well as Section 177 of the Companies Act,
2013. The Audit Committee assists the Board in its responsibility of overseeing the quality and integrity of the
accounting, auditing and reporting practices of the Company and its compliance with the legal and regulatory
requirements. The Committees purpose is to oversee the accounting and financial process of the Company, the
audits of the Company’s financial statements, the appointment, independence, performance and remuneration of the
statutory auditors including the Cost auditors, the performance of internal auditors and the Company s risk
management policies.

B. NOMINATION AND REMUNERATION COMMITTEE

In compliance with Section 178 of the Companies Act, 2013 and SEBI (LODR) Regulations the Board has a duly
constituted “Nomination and Remuneration Committee”. During the financial Year 2020-21. The Nomination and
Remuneration Committee is presently consist of 3 directors as under:

Name Category Number of meetings
during the financial year
2020-21
Held Attended
Independent, Non- 02 02
Sunil Bansal Executive
Chairman, Independent, 02 02
Rahul Jain Non-Executive
Independent, Non- 02 02
Sanjeev Jain Executive

During year 2020-21 two Meetings of Nomination and Remuneration Committee were held on 09.10.2020, and
15.02.2021 which were attended to by all the respective Members of the Committee.

TERMS OF REFERENCE:

The terms of the reference of Nomination and Remuneration Committee covers the areas mentioned under Part D
of Schedule II of SEBI (Listing Obligation and Disclosure Requirement) Regulation 2015 as well as section 178 of
the Companies Act, 2013. The objectives of constituting of Nomination and Remuneration Committee are as
follow:
¢ Recommend to the board the set up and composition of the board and its committees. Including the
“formulation of the criteria for determining qualifications, positive attributes and independence of a director”.
The committee will consider periodically reviewing the composition of the board with the objective of
achieving an optimum balance of size, skills, independence, knowledge, age, gender and experience.
¢ Formulation of criteria for evaluation of Independent Directors and the Board;
Devising a policy on Board diversity;
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e Identifying persons who are qualified to become directors and who may be appointed in senior management in
accordance with the criteria laid down, and recommend to the Board their appointment and removal.

® Recommend to the board the remuneration policy for directors, executive team or key managerial personnel as
well as the rest of the employees.

(I) REMUNERATION POLICY:

Remuneration policy in the Company is designed to create a high performance culture. It enables the Company to
attract, retain and motivate employees to achieve results. Our business model promotes customer centricity and
requires employee mobility to address project needs. The remuneration policy supports such mobility through pay
models that are compliant to local regulations. The Company pays remuneration by way of salary, benefits,
perquisites and allowances.

Details of remuneration paid to Directors are as follows:

a. Remuneration to Executive Directors:

Performance Provident Total (P.M)
Bonus/commiss | fund
ion contribution

125000 - - -

Basic Allowance
salary S

Name of
the
Director
Mr.
Rajeev
Khemka
Mr.
Sanjeev
Khemka
Mr.
Ashish
Khemka
Mr.
Deeptans
hu
Khemka

Perquisites

200000 325000

200000 125000 - - - 325000

200000 125000 - - - 325000

200000 - - - - 200000

REMUNERATION TO NON-EXECUTIVE DIRECTORS:

As per mutual understanding between the directors and Company, the Non Executive Independent Director
does not taking any fees for attending the meeting of the Board or the Committee. The Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014;

Name of Director Sitting Fees Commission
Sanjeev Jain N/A N/A
Rahul Jain N/A N/A
Sunil Bansal N/A N/A
CIN: L74899DL1983PLC068008 KCL LIMITED
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C. Stakeholders’ relationship committee

The Board has formed an Investors Grievance Committee named as Stakeholder’s Relationship Committee in
accordance with the provisions of Section 178 of the Companies Act, 2013 and Rules made there under to
specifically look into the redressal of investors complaint like transfer of shares, non receipt of balance sheet or
non receipt of credit of shares into the Demat account etc. The Committee also approves issue of duplicate share
certificate(s) and other related matters and oversees and reviews all matters connected with the share transfer. The
Committee is consisting of following Directors:

During the year, one meeting of the stakeholders’ relationship committee was held on 15" February, 2021 .The
composition of the Stakeholders’ Relationship Committee and the details of meetings attended by its members are
given below:

Name Category Number of meetings
during the financial year
2020-21
Held Attended

Sanjeev Jain Independent, Non- 01 01
Executive

Sunil Bansal Independent, Non- 01 01
Executive

Rahul Jain Independent, Non- 01 01
Executive

e Shri Rahul Jain was designated as the Chairman of the Committee.
e There were no complaints received from Shareholders during the year.

D. Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee was formed pursuant to section 135 of the Companies Act,
2013 read with the Companies (Corporate Social Responsibility Policy) Rules, 2014, to formulate and
recommend to the Board, a Corporate Social Responsibility Policy indicating the activities to be undertaken
by the Company as specified in Schedule VII to the Act, to recommend the amount of expenditure to be
incurred on such activities and to monitor the Corporate Social Responsibility Policy of the Company from
time to time.

The details of the Corporate Social Responsibility Policy of the Company have also been disclosed in the
Directors’ Report section of the Annual Report. The composition of the committee is as under:

Name Category Number of meetings
during the financial year
2020-21
CIN: L74899DL1983PLC068008 KCL LIMITED
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Held Attended
Mr. Rajeev Khemka Executive 02 02
Mr. Sanjeev Khemka Executive 02 02
Mr. Sunil Bansal Independent, Non-Executive 02 02

During the year, two meetings of the CSR committee was held on 15™ April, 2020 and 13" February 2021. Mr.
Rajeev Khemka was designated as the Chairman of the Committee.

Key Responsibilities of the CSR Committee:

* Formulate, monitor and recommend to the Board CSR Policy and the activities to be undertaken by the
Company.

* Recommend the amount of expenditure to be incurred on the activities undertaken.

* Review the Company s performance in the area of CSR.

* Evaluate the social impact of the Company s CSR activities.

* Review the Company s disclosure of CSR matters, including any annual social responsibility report.

* Review the CSR Report, with the Management, before submission to the Board for approval.

* Establish a monitoring mechanism to ensure that the funds contributed by the Company are spent for the

intended purpose only.

EXECUTIVE COMMITTEE

The Board of Directors of the company has constituted a Committee namely “Executive Committee” on a Board
Meeting held on 13" June 2017, who will decide and carry the routine activities of the day to day business and the
role of the Executive Committee is to expeditiously decide business matters of routine nature and implementation
of strategic decisions of the Board. The Committee functions within the approved framework and directions of the
Board. The Committee also performs other activities as per the terms of reference of the Board. The Committee
comprises 4 (four) Executive Directors. The Company Secretary of the Company acts as Secretary to the
Executive Committee. The Composition of Executive Committee as on 31st March, 2021 is given below:

Name of Member Designation Meetings Held Meeting Attended
Rajeev Khemka Chairman 10 10
Sanjeev Khemka Member 10 10
Ashish Khemka Member 10 10

Deeptanshu Khemka Member 10 10

General body meetings
a) General meeting

1. Details of Last three Annual general meeting is as follows:

Financial year Venue Date & Time Special
Resolutions
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Passed
2017-18 E-292, Sarita Vihar, | 29.09.2018, 01.00 P.M Nil
New Delhi-110044
2018-19 E-292, Sarita Vihar, | 30.09.2019, 01.00 P.M Nil
New Delhi-110044
2019-20 E-292, Sarita Vihar, | 30.09.2020, 04.00 P.M Nil
New Delhi-110044

2. Extraordinary general meeting:
No extraordinary general meeting of the members was held during the year 2020-21.

b. Details of special resolution passed through postal ballot, the persons who conducted the postal ballot
exercise and details of the voting pattern.

During the year under review, no special resolution has been passed through the exercise of postal ballot. None of
the items to be transacted at the ensuing meeting is required to be passed by postal ballot.

6. Disclosures :

Related Party Transactions
None of the transactions with any of the related parties were in conflict with the interest of the Company.

(i) Details of non-compliance by the Company, penalties, and strictures imposed on the Company by the stock
exchanges or the securities and exchange board of India or any statutory authority, on any matter related to capital
markets, during the last three years 2017-18, 2018-19 and 2019-20 respectively. However there was delay in
publication of the quarterly results and submission of LRR with the Stock Exchange on account of changes in the
accounting procedures and implementation of IND AS on the listed companies.

(ii) The Company has not adopted a whistle blower policy and has established the necessary vigil mechanism for
employees and directors to report concerns about unethical behavior. No person has been denied access to the
chairman of the audit committee.

(iiif) The Company has fulfilled all the mandatory requirements as prescribed in Annexure XII to the Clause 49 of the
Listing Agreements entered into with the Stock Exchanges except with delay in publication of quarterly results
and submission to the same with the stock exchange.

7. Means of Communication

a. Quarterly Results:

The Company publishes limited reviewed un-audited standalone financial results on a quarterly basis. In respect of
the fourth quarter, the Company publishes the audited financial results for the complete financial year.
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B Newspapers wherein results normally published:

The quarterly/ half-yearly/ annual financial results are published in English and Hindi.

8. General shareholder information

Date, Time and Venue of Shareholder’s | Meeting : Annual General Meeting

Meeting Day & Date : 30th Wednesday, September,
2021
Time : 01:00 PM
Venue : E-292, Sarita Vihar, New Delhi-
110044

Financial Year 2020-21

Record Date 23" September 2021

Registered office E-292, Sarita Vihar, New Delhi-110044,
Website: www.kcl.co.in

CIN L74899DL1983PLC068008

Listing on Stock Exchanges Metropolitan Stock Exchange of India Limited

Vibgyor Towers, 4th Floor, Plot No C-62,
Opp. Trident Hotel Bandra Kurla Complex,
Bandra (E), Mumbai - 400098, Trading
Symbol: KCLL.

The Listing fees for the financial year 2017-18
have been paid by the Company within the
stipulated time.

ISIN INEO61C01010

Registrar and Share Transfer Agent BEETAL HOUSE, 3rd Floor,99, Madangir,
behind LSC, New Delhi — 110062, Ph. 011-
29961281-283 Fax 011-29961284

Share Transfer System

Presently, the share transfers which are received in physical form are processed and the share certificates are
returned within a period of 7 days from the date of receipt, subject to the documents being valid and complete in
all respects. The Board has delegated the authority for approving transfer, transmission etc. of the Company’s
securities to the Shareholders’ Grievance Committee. The Company obtains from a Company Secretary in
Practice, half yearly certificate of compliance with the share transfer formalities as required under Regulations 40
of SEBI (LODR) Regulations

1.  Shareholding as on March 31, 2021:

®Distribution of equity shareholding as on March 31, 2021:
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SL Category | Shareholders No. of Shares
No
% age of Physical | Electroni | Total | %age of
No. Total form ¢ form Total
Shareholde Capital
rs
255
1| Up to | 255 86.15 N/A N/A 86.15
5000
2| 5001 to 13 4.39 13 4.39
10000 N/A N/A
3110001 to |4 1.35 4 1.35
20000 N/A N/A
4120001to |3 1.01 3 1.01
30000 N/A N/A
51 30001 to
40000 N/A N/A N/A N/A N/A | N/A
6| 40001 to
50000 N/A N/A N/A N/A N/A | N/A
7150001 to |1 0.34 1 0.34
100000 N/A N/A
8| 100001 & | 20 6.76 20 6.76
Above N/A N/A
Total 296 100

@ Categories of equity shareholders as on March 31, 2021:

SL Category Number of Percentage
No equity of holding
shares held
1. Promoters 1812110 60.40
2 Mutual Funds NIL 0
3 Banks/FI NIL 0
4 Bodies corporate 837400 2791
5 Individuals 350575 11.69
6 Non Resident Indians NIL 0
Total 3000085 100

2. Outstanding GDRs/ADRs/Warrants or any Convertible instruments, conversion date and likely impact
on equity
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The Company has not issued any GDRs / ADRs / Warrants or any convertible instruments in the past and hence it
is not applicable on the company.

12. Plant locations:

The Company's plant Located at:

a) Plot No. 275,276,297,298 and 135 Sector-24 Faridabad, Haryana

b) Plot No. 11B, Udyog Vihar, Greater Noida, Uttar Pradesh

c¢) Baddi Division, Village Bir Pillasi, Tehsil Nalagarh, Distt. Solan, Himachal Pradesh

d) Bata Mandi, Ponta Sahib, Distt. Sirmour, H.P.

e) Cheyyar Unit, Plot No. 5 Sipcot Industrial Area, Cheyyar, Chennai.

f) Sri City, 900 Rosewood Drive, Mopurupalli Village, Varadaiahpalm Mandal, Chittoor, Andhra Pradesh.

13. Address for correspondence
Plot No. 297, sector-24, Faridabad, Haryana-121005

14. Declaration By The Managing Director Under Schedule V of SEBI (LODR) Regulations, 2015
In accordance with Schedule V of SEBI (LODR) Regulations with the Stock Exchanges, I hereby confirm
that, all the Directors and the senior management personnel of the Company have affirmed Compliance to
their respective codes of conduct, as applicable to them for the Financial Year ended 31st March, 2021.

By the order of the board
Date: 30/07/2021 For KCL Limited
Place: New Delhi
SD/- SD/- SD/-
Mr. Rajeev Khemka Mr. Sanjeev Khemka Mr. Ashish Khemka
Director Director Director
DIN No: 00103260 DIN No: 00103295 DIN No 00103321
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ROHID BAID & CO. 28/49, N.LT.

CHARTERED ACCOUNTANTS FARIDABAD-121001
Ph.: 09953450129
E-mail: rohitbaid03@gmail.com

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF KCL LIMITED
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of KCL LIMITED (the ‘Company’), which comprise
the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (the
‘Act’) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under Section 133 of
the Act, of the state of affairs (financial position) of the Company as at 31 March 2021, and its profit
(financial performance including other comprehensive income), its cash flows and the changes in equity
for the year ended on that date

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’)
together with the ethical requirements that are relevant to our audit of the financial statements under the
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provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters

5. We have determined the matters described below to be the key audit matters to be communicated in
our report.

Key audit matter

how our audit addressed the key audit matter

Refer Note 12.1 of Notes on Financial
Statements, Time period of Loans given to
related parties is not defined / available,
therefore the same has not been discounted in
accordance with Ind AS 109 “Financial
Instruments”.

Considering the materiality of the amounts
the

judgement required in estimating the recovery

involved, significant  management
of loan and such estimates and judgements
being inherently subjective, this matter has
been identified as a key audit matter for the

current year audit.

-Obtained an understanding of management’s

assessed cash flow forecasts to ensure
consistency with current operations of the
Company and performed sensitivity analysis on
key assumptions used in management’s
calculated recoverable value.

-We discussed with the management about the
conditions leading to, and their assessment of

recoverability of loans from the parties.

Information other than the financial statements and Auditor’s Report thereon

6. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

KCL LIMITED

www,kcl.co.in
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the standalone financial statements

7. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error

8. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

9. Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility for the audit of the Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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11. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

12. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
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matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

15.

16.

As required by Section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under Section 197 read
with Schedule V to the Act

As required by the Companies (Auditor’s Report) Order, 2016 (the ‘Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on the
matters specified in paragraphs 3 and 4 of the Order.

. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) the Balance Sheet, Statement of Profit and Loss and the Statement of Cash Flow and Statement of
changes in equity dealt with by this Report are in agreement with the books of account;

d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e) on the basis of the written representations received from the directors as on 31st March 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”; and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:
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i. The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements as referred to in Note No0.38.1, 38.7 & 38.8 to the Ind AS financial statements.
ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For ROHIT BAID & CO.
Chartered Accountants

(Firm Registration No. 031122N)

SD/-

CA ROHIT BAID
Proprietor
Membership No. 535947

Place: Faridabad
Date: 30.07.2021
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE TO THE MEMBERS OF KCL LIMITED

(Referred to in paragraph 16 under the heading of “Report on other legal and regulatory requirements” of our
Independent Auditors’ report to the members of KCL LIMITED the Ind AS financial statements for the year ended
31 March 2021, we report that:

i. (a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b)As explained to us, the management has physically verified its fixed assets at reasonable intervals during
the year and no material discrepancy was noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the Company
except as reported in note 38.1 of notes on financial statements.

ii. We have been explained by the management that the inventory have been physically verified at reasonable
intervals during the year. As far as we could ascertain and according to information and explanations given
to us, no material discrepancies were noticed between the physical stock and the book records.

iii. The Company has granted unsecured loans, to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.

(a) On the basis of information & explanations given to us and based on our verification, we are of the
opinion that the terms and conditions of granting of loans are prejudicial to the company’s interest
on account of granting such loans as interest free to the parties covered under section 189 of the
Companies Act, 2013, having outstanding balance of Rs. 1001.36 Lakhs as at 31.03.2021.

(b) There is no pre-determined schedule for repayment of principal amount of such loans; however, as
explained to us by the management of company, such loans are repayable on demand.

(c) Since there is no pre-determined schedule for repayment of granting such interest free loans and
therefore, we are unable to make any specific comment on the amount overdue, if any.

iv. During the year under review the company has outstanding loans / advances to the persons in whom the
director is interested and at the close of year 31.03.2021 an amount of Rs.1001.36 Lakhs was outstanding
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against such loans / advances and therefore we are of the opinion that provisions of Section 185 of the
Companies Act, 2013, has not been complied with by the company and so far as the provisions of Section
186 of the Companies Act, 2013, has been concerned, it is not applicable on the company.

v. The Company has not accepted any deposit from the public, therefore provisions of Section 73 to 76 or
any other relevant provisions of the companies Act, 2013 are not applicable to the Company.

vi. The Central Government has prescribed the maintenance of cost records under section 148(1) of the Act,
for the activity conducted by the Company and we are of the opinion that prima facie the prescribed
accounts and records have been maintained. However we have not made detailed examination of such
accounts and records.

vii. (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state Insurance, income tax, sales tax, goods &
service tax, wealth tax, service tax, duty of customs, value added tax, cess and other material statutory
dues with the appropriate authorities to the extent applicable and further, there are no undisputed
statutory dues payable for a period of more than six months from the date they become payable as at
31st March 2021.

(b) According to the information and explanations given to us, there are no material dues of income
tax, sales tax, service tax, duty of customs, duty of excise and value added tax which have not been
deposited with the appropriate authorities on account of any dispute.

viii.  In our opinion, on the basis of audit procedures and according to the information and explanations
given to us, the Company has not defaulted in repayment of loan or borrowing to any banks. The
Company has not obtained any loans from debenture holders, financial institution and government.

iX. According to the information and explanations given to us, the company has not raised moneys by way
of initial public offer or further public offer (including debt instruments) during the year. The term
loans have been applied for the purpose for which they were raised.

X. During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, we have neither come across any
instance of fraud on or by the Company, noticed or reported during the year, nor have we been
informed of such case by the Management
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According to the information and explanation given to us and based on our examination of the records
of the company, the company has paid or provided for the managerial remuneration in accordance
with the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, this clause is not applicable.

According to the information and explanations given to us and based on our examination of the record
of the company, transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and details of such transactions have been disclosed in the
Financial Statements as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and therefore, the requirement of Section 42 of
the Companies Act, 2013 are not applicable.

According to the information and explanations given to us, the company has not entered into any
non-cash transactions with directors or persons connected with him and therefore, the provisions of
Section 192 of Companies Act, 2013 are not applicable to the company.

The company is not a Non-Banking Financial Company (NBFC) and therefore registration requirement
under section 45-1A of the Reserve Bank of India Act, 1934, is not applicable to the company.

For ROHIT BAID & CO.
Chartered Accountants

(Firm Registration No. 031122N)

SD/-

CA ROHIT BAID

Proprietor
Membership No. 535947

Place: Faridabad
Date: 30.07.2021
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ANNEXURE -B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF KCL LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”) as referred to in paragraph 17(f) of ‘Report on Other Legal and Regulatory Requirements’
section

We have audited the internal financial controls over financial reporting of KCL LIMITED (“the Company”) as of
March 31, 2021 in conjunction with our audit of the Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
“the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance 168 Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over

financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2021, based on “the internal control over financial reporting criteria established by the Company
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considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”.

For ROHIT BAID & CO.
Chartered Accountants

(Firm Registration No. 031122N)

SD/-

CA ROHIT BAID
Proprietor
Membership No. 535947

Place: Faridabad
Date: 30.07.2021
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KCL LIMITED

CIN-L74899DL1983PLCOGB008
Balance Sheet as at 31ST MARCH . 2021 Amaust in Rs
Particidlars Mate As at As Ak
Mo, B1Merd0zt 31 Mar-2020
IND AS D AS
ASSETS
Mos-Cument ASSETS
Property, Plant and Equipment E | 053,650,813 1,735, 398,613
Capital work-in-progress | 41,518,153 25,210,730
Irstangible assets B : 255,046
Fimanclal Assets
i InuestmEnts 4 5,392, BO5 5,361,280
& DOther financial assets 5 10,568,927 11,283,710
Deferred Tax Assets [net) 3 . -
Other pon-current assets 7 14,812 087 __3,091471
Totad Non-Current Assets 1,006,102, 1,079,601, 550
Current Assets
Irrwentodies ] 271,611,375 219,245,004
Financisl Assots
| Trade recevables g 558,174,659 472 906,114
fi Cashand cash equivalents b1 52 746,457 11,457 ABS
fii Bank bakanees cibar than (K above 11 7,081,148 5,221,505
v Loans 12 109,604,307 206, 595 BES
Cusrrent Tax Assets [Net) 13 B, 000r, 819 5,545, 542
Other carment assets T _ 83,793,467 102,147,578
Total Current Assets 1,092,126,162 §23,563,211
Totad Assets !..II.I,EE!..MT ],H;!.._lli.lii
ECILITY AND LIABILITEES
ECILATY
Exguity Share Capital 15 30,000,850 30,000,850
Oither Equity 16 542,276,736 812,299,391
Total Equity 872,271,586 942,300,241
LIABILITIES
Mos-Current Labillties
Financiad Liabditles
Bormowings 17 2,850, T4 76, 250,5401
Other Financial Lisblithes 1B - 1,515,681
Prenvisions 15 B8B83, 020 1,941,018
Deferred Tax Linbilithes (Met) 0 20,700,000 33,466,500
{ither Mon-Current Liabilithes 21 LE‘EE! -
Tatal Mon-Currant Liabilities 320,726,809 315,173,760
Curreet Labllities
Financial Liabiliies
i Boerowings ! B2,218,529 105,629,520
i Trade Payables 13
Micro & Small Enterprises - i
Dthars E77558,111 453 431,247
il Other financial Eabllities o 156,066,864 154,422,254
Other Current Liabilitie 5 § £13,327 1,749,584
Provisions 25 757,522 4E8 205
Total Current Llakillthes _B22,224,653 745,591,160
Total Lisbilities 1,145,951,362 1,060,864,920
Total Equity and Liabilities 2,118,239,047 2,003,165, 151
Significant Accounting Policles F ]
Matas to ADtums 1-47
Aceomganying Motes ane an invegral part of the finandal statements
#ia per pur report of gven date attached
For ROHIT BAID & OO, Eor and on behalf of the Boand
pmnmmmm
FEN Mo.031123N
{CA ROHIT BAID) RAJEEV KHEMEA SAMIEEW NHEMKA ASHISH KHEMEKA AMIT AGGARWAL
FROPRIETOR {Diractar) | Brestor) {DErector) {Company Secreatry)
M.ND.53594T DN No 00103260 DN Moo 00103295 DIN No D010E321
Place ; Faridabad



of Profit & Loss for the Year ended 315t MARCH, 2021

Amaunt in RS
Hots Year Ended ‘Year Endpd
Fom o ¥1-Mar-2021 33-Ntar- 2020
TNCDME
Aevenise from Cperations n 1,365,050 403 3,340,238,006
Leesid 5 (55T Rpcoweradd 36T HW.TTE 395,114,540
2,758 151,650 2,545,123 866
Oty Incoma Fi] 6,578,722 2 E04 570
Totel Rmwsenue 2,804,830,371 1,947 928,435
EXPINES
(3] Cost of Materals Consumed L) 1,874,084,085 1,572, TEE 048
{b) Changas in inventories of Finished Goods & Workan- 30 {23,968, 3704 36,530,524
| 5T Eaine Duty [/ Service Tax Paid 3,675,080 15, 488
|} Emploryes Banefits Expénsa } | BSIEITITE 266,730,580
(=] Finanoe Costs EF) 41,442,078 56,750,318
if} Deprecation and Amortization Expenses Ex 158,745,808 167,709,087
(] Crtwier Expeeriebés 3 480,443,378 £82,100,710
Totsl Expanses 2,757,4089,283 2,885,344,303
Profit bafone tax 47421083 B4 854 333
Tax Expensa:
Current T 14,550,000 10,680,000
it Credit Entitlement - {13, 6BOL000Y
Incame Tax related o earller years 1439859 35,560
Dgfesred Tax Adjustment 12 13 E0G300
Totad Tax Expendss EE!"H EM
Profit for the year 8,507,730 52,755,475
Other Comprahensive Income|Expensa]
(A} Tbams that will not be reclassified to profit or loss
i Remeasuremant of investment at fair value 30,435 (249,201
il Remsassement of et dafined benefa plans (3,960,820 (915,581}
Income tax relating to ltemas that will not be reclassified to profit or loss -
(6] Mams that wil be reclassied to profit of loss .
Income tiox relabing to Bomes that will ba reciassified to profit or los = =
Total Comprehansive inoome for tha year LTS 518715992
Earrings par Equity Share of Bece vabue of Re.10/- sech
Bagil a5 1719
DHiuted el 1719
Sygrificant Aocounting Foficess 2
Motes to Aocoursis 14T
heeompanying Motes are #n integral part of the Fnanclal stateménts
A per our repost of meen date atbached
P ROHIT BAID & OO, For and on behalf of the Board
(CHARTERED ACCOUMTANTS] °
FAMN Mo 01123
SD/- SD/- SD/- SD/- SD/-
[CA ROHIT BAIDY RAJEEV KHEMEA SAMIEEN KHEMIKA ASHISH KHEMEA AMIT AGGARWAL
PROFRIETOR | Direcion] [ Direciar] [Direcior] [{Coenparry Sacraatry]
Place ; Faridabad

[Dutsc 30/07/2021



KCL LIMITED
CIN-L74899DL1983PLCOGE008

Cash Flow Statement for the period ended 31st March, 2021

Amoust In Rs.
Particulars For the year anded Foor tha year eseded i
31,03,2021 31.03.2020
Cash Flow from Dperating Achdias
mmmm 47,421,088 64,584,333
Loas: or sakes of faed assats 7,553 316,601
Dupreialion and Amortisation 158,745,808 157,708,067
Prevision for Gratulty B Leaws Encashanent LEMLTTL 1,154,557
Finance Costs &1 447078 56,790,318
fess
Profit on Sale of Assets (421,208} -
IPdarest Income Eiﬁ,a.l:ﬂ
Profit before Working Capital changss mmml 290,001,616
Aciestments for {increess) / decrease in Openaling Assrts
Invertores (52,561,281} 20,208,567
Trade Recetvalies (86,373,575} (40,703, 726}
Ledns-curmang 12,510,418} (2556, TET)
Bank halance other than msh and cash equivalents {1,858,5838) (4474, 518)
Cithar current assets (581,914) 16,390,568
Cnber financial assets. 554,783 |1, 200,000
Citheer Mon Curnant Assats [2.558.634] .
Acustments for lscrease / fdecreose] in Operafing Linhilties:
04,136,864 5,358,517
1,044,600 11 850,621
3,873,441 (& 528 574)
202,558,523 188 587,197
14,580,915
192,491,500 174,066,332
(94,350,438} (45,542,044}
(10,121,972} (3,380, 2004
1,323,085 (12,545 285)
: (538397
Ineresa dacrese in Long Term Capltal Advances
Proceeds from Sale of Fied Assets FE T 175,000
Inkeress Recemed 107 e 553,300
Piet Cash Flow froe [ {used in] Investing Activities (8] {100,243 321 185,957,531}




. Cash fierw fromn Financieg Activitles
Proesds from Loeg Tarm Borrowings 16,570,143 (146,314,847}
increass | jdecresse] in Working Capital Borrowings (23,410,991} (1,855,235)
Firancial Liabiities (2,515, 581) 1515641
Inkengsh Pald
piet Cash Flow from J [used In} Financing Activites [T} [50.798,607) 202,284, 71
m!Mhmﬂmmlm 11,248,971 £ 504, 001
Cash and Cish Equbvalents at the beginring of the year 11,497,485 5673453
Cash and Cash Equivalents at the end of th year SL745A%8 11,447
Cash and Cash Equvalent coesists of cash im hand and bafances with banks.
and cash md-mkmmﬂnmhﬂmmwﬂem
following balance sheet amount as per note rould,
Cash and Caski Equivalents st the end of the year
* Comprises:
&) Cash o band 86,591 1,013,653
b Balences with Banks
} In Curresd Accounts i3 78154 10,418,740
[H} In Fised Deposits 13,351,672 4,852
= 52,746,457 11,457,485 |
Arcompanying Motes sre an integral part of the finenclal stalemests
#is per our rport of even dets attached
FOOHAT A & T For and oa behalf of the Board
[CHARTERED ACCOUNTANTS] |
FRM Moulii22N
SDI- SD/- SD/- SD/-
[CA ROHIT BARDY RAJEEW KHEMKEA  SANJIEEV KHEMEA ASEHESH KHERKA, AMIT ARGARWAL
FROFRIETOR {Diirechor] | Dinectes] | Dirsctar) |Campany Secreatry]
WLNO.5350847 Dif Me 00203260 DIN Mo 00103295 DR Mo GOQEET1
lach : Faridakad

Diakes 30/07/2021




KCL LIMITED
Statement of Changes in Equity for the year ended 31st March, 2021
A,  Equity Share Capital

Mo. of Shares Amount in Az
Bes at 1st Aprll, 2019 3,000,085 301,000,850
Changes in eguity shane capitsl during the year - a
s at Tist March, 2020 3,000,085 30,000,850
Changes in equity share capital during the yess = =
st 31st March, 2021 3,000,085 30,000,550
B, Other Equity
Aumoust in R
"“‘L,"‘"L'!"F"!
| Retained Earnings
Particutard Capltal Pre Sensryl & Otther Total
Hesere - Comprebensive
Ay Incame
As at 1st April, 2019 10,713,772 | 24,901,800 690,324,176 134,787,051 B60,726,349
Profits for the year - - 52,735,473 52,735,471 |
Amgunt transferred to General Reserve 20,000,000 (20,000, »
Other comprehenshe Income for the year = g : e 1 Ast)
Totad compreharsive income for the year - 51571853 E1.572.991
!nnmﬂm 10,713,772 | 24,901,400 710,324,176 166,360,043 912,200,391
Pralits for the year - - 33,907,730 33,507,730
Aencunt transferred to Gersaral Reserve - -
|Othes comprehansive income for the year £ " 13,530,385)| (8,800,385}
Totsl coenpeeharsive income for the year 19977345 19,977 345
[Rs st 355t Mareh, 021 T7i771| GAS0LA00|  TiSaITE|  s6aanes|  9432767a6 |
&g per our report of even dete attachad
For ROHIT BARD & CO. For and on behall of the Board
{nulnmmmm
FRN Na,031122N
SD/- SD/- SD/-
SD/- RAJEEY KHEMKA SANJEEV KHEMEA  ASHISH KHEMEA  AMIT AGGARWAL
{CA ROHIT BAID) {Director] [ Diinectoe) [Dérector) [Coenpany Secreatry]
PROPRIETOR N Mo 00103160 DiM Mo 00003255 DIN Mo 00103311
M. NOL535547

Placa @ Farlidabad
Dt 30/07/2021




KCL LIMITED
Motes on Financial Statements for the Period ended 31st March, 2021

1.1
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COMPANY INFORMATION

KCL LIBITED [the 'Company'} |5 o domestic public limited companmy with Registered office situated ar E-292, Sarita Vikar, New Delhi-
110044 and Is Bsted on Metropolitian Stock Exchanga of Indis Limited {MSEl), The company Is one of the leading manufaciurer of
Corrugated Boards & Boxes and Healthcare Food Products, it has Manufacturing Facilities at Faridabad, Greater Nolda (ULP.), Baddl
and Facnta Sahib (H.P.), Chayyar (Tamil Madu} & Sricity [A.P.). The products are supplied to reputed buyers in the field of PMCG
products, Auto Sector & Food Industries, Most of the marketing and commercial activities are handied directly by the compary from
its Corporate office situated ot Faridabad.

SIGMIFICANT ACCOUNTING POLICIES

Basls of preparation

These financial statements have been prepared in accordance with the indlan Accounting Standards {hereinafter referred to a5 the
Tnd AS') as notified by Ministry of Corporate Affairs pursuant to section 133 of the Companies Act, 2013 read with Rule 3 of the
Compandes (indian Accounting Standards) Rules, 2015 and Companies (indian Accounting Srandards) Amendment Rules, 2016,

Accounting policles have been consistently applied except where a riewhy-issued sccounting standard B initlally adopted or a
revision to an existing accounting standard requires a change In the accounting policy hitherto in use,

Historical Cost Convention

The financial statements have been prepared on a historical cost basts, meept for the following:

1) certain financial assets and labilities that are measured at fair value;

7} defined benefit plans - plan assets measured at fair valus,

Use of Estimates

The estimates and judgments used in the preparation of the financlal statements are continuously evaluated by the Company and
are bated on historical axperience snd various other assumptions and factors (incuding expectations of future events) that the
Company believes to be reasomable under the exdsting circumnstances. Differences between actual results and estimates are
recogrised in the period inwhich the results sre known) materialized,

The sabd estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but
provide additional avidence about conditions existing as at the reparting date.

Classification of Assets and Liabilities
Sehadule 0 to the Companies Act, 2013 requires assets and liabities to be classified as either Current o Non-current.

An asset shall be classtfled as current when it satisfles any of th following critesia:

it s expacted to ba realized In, or B intended for sale or consumption in, the Company’s normal operating cyele;
it ts hedd primasily for the purpose of being traded;

it is expected to be realized within twehve months after the reporting date; or

it 18 cash or cash eguivalent unless it B restricted from being exchanged or used to sattle a llabiiity for at leest twelve months after
the reparting date.

All assets othar than currernt assets shall be dlassified as non-current.

A liability shall be classified as current whan it satisfies any of the following criteria;

it Is expected to be settled In the Company's normal aperating cycle;

it is hiedd primariy for tha purpose of being traded;

it ks due o be settled within twelve months after the reporting date; or

the Company does nat have an unconditional right to defer settiemant of the lisbdlity for at boast twekve months after the reporting
data,

Al liabilithes other than current labilities shall be dassified as non-curment.



KCL LIMITED
Notes on Financial Statements for the Period ended 31st March, 2021
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Operating Cycle

An operating cycle is the time batween the acquisition of assats for processing and thelr realization in cash or cash equivalents, The
Coempany has ascertalned the operating cycle as twelve months for the purpose of current or Mon-current classification of assets
and labilites.

meentories

Raw Materal Work-in-Process, Finished goods are valued at lower of cost and net realissble value, after providing for cost of
ohsodescence and other anticipated lossess, whereaver considered necessary. Cost is computed ot tha weighted average basks and
is net of recoversble taxes, where Bs Stores and Spares parts are valued &t cost on basis of FIFD miethod, Finished Goods, Wark In
ﬁmmmmmumlmmmmnmmhﬂwmmm«mﬂmmmmlmm condition.

Property, Plant and Equipment

Tangible Assuts

Property, plant and equipment is stated at acqutsition cost net of accumulated deprediation and accumulated impairmert lossas, IF
any. Subsequent costs are included I the a1set's carrying amount or recognised as 8 separate asset, as appropeiate, only when It ks
mhlemmMmhmﬂmmm with the itern will flow to the Company and the cost of the Hem can ba messured
refiably. All other repairs and maintenance are charged to the Seatement of Profit and Loss during the period in which they are
incurmed,

Galns or losses arising on retirement or disposal of property, plant and qulmmtmmrﬁedhwsmummnl Profit and
Loss.

Property, plant and equipment which are not ready for intended use as on the date of Balance Sheet are disclosed a5 "Capital work-
in-progress”.

Depreciation is provided on a pro-rata basts on the W.0. mathod based on estimated usafid life prescribed under Schedule i to the
Companies Act, 2003,

Freshold land is not depreciated.

Thimﬂalulunmafmumlmdnuthudnd'dapm:laﬂnﬂdmm.ﬂﬂ-mwtlsmﬂmﬁnmhmdmmd
and adjusted prospectively, if appropriate, For new projects, for direct expenses and direct pyerheads including Interest on
B-urmuﬂlhlmtﬁrﬂ!mmﬂﬂmﬂmm“ﬂﬂllludﬂﬁﬂlﬁm:mmﬂrhrmm&
Upunfi-:bﬂm.dnpunnnfm:lm-,lhecumqwhasdemndmmallh:wpaw,nhnudewmmuﬂumﬂwsm
unﬂngmm::m-ﬂ!ﬂdmmmeditlnfmmlthmtuhdﬁke.,m-ﬁprluﬂm

intangible Assets

Leparately purchased intangible assels ane initially measured at cost. Intangibie assets acquired In a business combination are
recognised at fair value at the acquisition date. Subsequently, intangible assety are carried &t cost bess any sccumulated
amortisation and sccumulated impalrment losses, i any. Finite-iife intangdbée assets are amaortised on a stralght-ling basis over the
period of their expected useful lives. Estimated useful [ife by major class of finite-ife Intangible asset s as follows:

Computer sofftware - 3 years

The amartisation pedod and the amortisation method for finite-Efe intanglble assets is reviewed at each financial year end and
adjusted prospectivaly, if appropriate.

Borrowing Cost

Borrowing costs that are attributable to the nuqulsiﬂmwmnmmﬂunufmuifmlmumcapw a5 part of the cost of
.I.uets.Quﬂ‘rﬁiuﬂ.sautlruﬂelhutmmlvmsswﬂnﬁhdufmm'ﬂmwhthmﬂudm.ﬂmmm
costs are treated as pericd cost and charged to the statement of profit and loss in the year in which it was incurred.
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2.8 impairment of non-financial assets
The Company assesses ot each reporting date as to whether thera is any indication that any property, plart and equipment and
intangible assets or group of assets, ealled cash generating units (CGU) may be impaired. ff any such indication exlsts the
recoverable amount of an asset or CGU is estimated to determina the extent of Impairment, If any. When it ks not possible to
u:linmtthereuwenh&:nuuntnhn1nﬂmnlamucmwnumﬂaﬁmu:wmhlemnmtnlﬂucﬁuwmm
asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset’s carrying amount excesds |ts recoverable
amaunt. The recoverable amotmt i higher of an assel’s falr value bess cost of dispasal and value in use. Valee in use is based on the
eatirnated future cash flows, discounted to thair present value using pre-tax discount rate that reflects current market assessments
of the time value of maney and risk specific to the assets.

2.9 Revenue Recognition
The Company generally follows Mercantile System of Accounting and recognises slgnificant items of income and expanditure on
accrisal basis except clalms those with significant uncertainties e.g Insurance clairns which are accourted for on cash basis,

Revaniss from the sabe of goods |s recognized when the sgnificant risks and rewards of ownership of the goods are transferred to
the customers and Is stated inchusive of excise duty, sales tax & GST. Revenue from the sale of goods is stated at net after adjusting
the returns, rebates & discounts,

Interest income Is recognized on at time proportion basis taking into account the amaunt outstanding and the rate applicable.

Emnnlmnﬁmamamntﬂhmnpuﬁd;mﬂs.ﬁﬁtuﬁﬂemnﬁunb&uﬂnmﬁwﬂhruﬁmhllmﬁmd
conditions precedent to claim are reasonably expected to be fulfilled.

2.10 Foreign Exchange Transaction
Transactions denominated in forelgn currencies are recorded at the exchange rate prevalling on the date of the irandactions.

Monetary items denominated in forelgn currencies at the year end are restated at year end rates. In case of ftems which are
covered by forward exchangs contracts, the difference between the year end rate and rate on the date of the contract Is recognized
as axchange difference and the premium paid on farward contracts 15 recognized over the life of the contract. Any profit or loss
arising on cancellstion or renewal of forward exchange contracts are recognized as Income or a5 expenses for the year.

Mon-monetary ibems are carried at cost,
Any income or expense on account of exchange difference either on settlement or on translation b5 recognized and |5 reflected
separately in the Statemant of Profit & Loss,

2.11 Exclsa Duty =
Excise duty has been accounted on the basis of both payments made in respect of goods cleared and also provision made for goods
hying In banded warehouse
After implementation of Goods & Service Tay Act w.ef. 01.07.2017, the provisions of G5T are applicable and accordingly the books
of accounts have been prepared.

2.12 Governmaent Grants
Government grants avallable to the company are recognised when there is a resonable adsurance to complance with the
eanditions attached to such grants and where benefits in respect thereof have been garmed and 1 i resonably certain that the
ultimate collection will be made. Govemment subsidy in the nature promoters’ contribution is credited to capital reserve.
Wmmrwlhasmhmﬁmﬁmmﬁﬂuuldam

2.13 Employess Benefits ;-
Short Term Employes Benefits:
.ﬁ.lmmlu-rueh-nﬁumuﬂeuhnlvw’rl:hinuehumﬂsufmdmuﬂmmﬂduﬁﬂedﬁﬂmmmtmphﬂbm-ﬂu
mﬂﬂ'u!mﬂlmnﬂdmﬂnfmﬂtﬂwthEI.'IEﬁl:imml.nd!nmtummn{FmHLmdLmlnir:peﬂudmmm
amployes renders the related services, These benefits include salaries, wages, bonus, performance incentivaes aic,
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Defined Benafit Plan
Gratuity and long-term compensated abaences are provided for based on actuarial valuation carried out at the close of each period.
The actusrial valuation is done by an Independent Actuary as per projected unit credit method,

For defined benefit plans, the amount recognised as ‘Employea benefit expenses’ In the Statement of Profit and Loss bs the cost of
accruing employes benafits promised to employess over the year and the casts of individual events such a5 pastffuture senvice
hmeﬂt:hlmiudsemumnﬁta:hﬂm;nrﬂmﬂﬂﬂmhtﬂrhth&suum of Profit and Loss). The amount of net
interast expense calculstad by applying the Rability discount rate to the net defined benefit lability or asset is charged to ‘Employee
benefits expense’ In the Statement of Profit and Loss. Ary differences between the interest income on plan assets and the returm
mlt-.r-dﬂmd,a-ndw:hm:uinﬂuIhﬂluumrhmrmmwnmhmuammmuwﬁmmﬂ
within the plans, are recognised immediately in ‘Other comprehansive ncome’ and subsequently not reclasdfied o the Statement
of Profit and Loss,

Defined Contribution Plan

Contributions to defined contribution schemes such as employee state insurance scheme, employee providemt fund,
wpuwuaﬂmm:mplqupenﬂm:duum.lm:hamduunmhudmmamﬂfmmw
mhtnmleumdmemlmruﬁuidwmeemum.ﬂmpanfspmﬂdemﬁ.mmmmmhmpmﬁ:mln
m.um&mamuﬁmnlmhﬂmﬂwinn-mummmmlﬁm:mm.mm
henafits are classified as Defined Contribution Schemas as the Company has ne further defined obligations beyond the monihdy
contributhons.

2.14 Cash & Cash Equivalents
Cash and Cash Equivalents comprises cash and cash on deposit with banks. The company considers all highly liquid investment with
a remaining maturity at the date of purchase of three months or less and that are readity corvertible to known amounts of cash to
be cash equivalents,

2.15 Cash Flow Statesment
:uhﬂmare:emmuﬂwmmhammm.a.sr.uurehupmmufmmlsadjumdhrm
affects of trandactions of non-cash nature and any deferrals or accruals of past or future cash recelpts or payments. The cash flows
from operating, financing and investing activities of the Comparry are segregated.

1,16 Tam Expendes
The tax expense for the period eomprises current and deferred tax. Tax is recognised in Statement of Profit and Loss, except to the
extent that it relates to ibems recognised In the comprehensive income or in equity. In which case, thi tax is alse recognised In other
comprebensive Income or eguity.
Currant Taod:
Provision for Taxation s ascertained on the basks of assessable profit computed In accordance with the provisions of income Tax
Aot 1961,

Minimum Alternate Tax [MAT) Crodit:

mmnhmwhmnﬂlﬁ.iimmauﬁmﬂmuﬂhﬂemntuuﬂamnﬂmm“mm
Company will pay normal income tax during the specified period. In the year in which the MAT credit becomes efigible to be
mmmlndu:nmetmmd-nmmem:nmmmmmwhﬂdmumImwme!mﬂmﬂw
Accountants of Indis, the sabd asset ks created by way of a credit to the Profit and Loss Account and shown as MAT Credit
Entitiement wnder Loans & Advances. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT Credit Entitlesnent to the extent there 18 no longer convincing evidence to the effect that Company will pay normal
Income Tax during the specified pesiod.
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Deeferred Tax:
Deferred tax Is recognised on temporary differences between the carrying amounts of assets and Babilities in the financial
staternents and the corresponding tax bases used in the computation of taxable profit,

Daferred tax Habilites and assets are measured at the tax rates that are expected to apply In the period In which the HabSity is
settled or the asset realised, basad on tax rates (and tax laws) that heve been enacted or substantively enacted by the end of the
reparting period, The carrying amourt of Deferred tax Eabilities and adsets are reviewed at the end of each reporting periad.

1.17 Leases
The Comparry has adopted Ind AS 116-Leases, using the modified retrospective method. The Comparny has applied the standard to
its lsases with the cumulative impact recognised on the date of initlal application. Accordingly, previous peried information has not
bean restated.

The Company's lease asset classes primariby conist of leases for Land and Buildings. The Compary essesses whether a contract |5 or
contains a lease, 8t inception of a contract. A contract is, of contsins, a lease | the contract conveys the right to control the use of
an Identified asset for & period of time In exchange for consideration. To assess whether a contract conveys the right to control the
use of an (dentified asset, the Comparry assesses whether;

i) the contract invobees the use of an identified asset
{ii) the Company has substantially all of the economic benefits from use of the asset through the period of the |ease and
{iif) the Compary has the right to direct the use of the agset

At the date of commencement of the lease, the Company recognises a right-of-use ssset {"ROU”) and a correspanding

leasa Bability for ol lease arrangements in which It 15 a lessee, except for leases with a term of twehe months or bess (shortterm
leases) and leases of low value assets. For thess shortterm and leases of low value assets, the Compary recognises the lease
paymeEnts 85 an operating axpense on & straightling basis over the term of the lease

The right-of-use assets are initially recognised st cost, which comprises the initial amount of the laase liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any Initial direct costs less any lease incentives. They are
subiseguently measured at cost less scoumulated depreciation and impairment losses, if any. Right-of-use assets are depreciated
from the commencesment date on a stralght-line basts over the shocter of the lease term and useful [Ife of the wunderfying asset,

The lezse liability ks Initally measured at the present value of the future [eage payments. The lease payments are

discaunted using the interest rate implicit In the lease or, If not readily determinable, using the incremental borrowing rates. The
lease [iability i subsequently remeasured by increasing the camying amount to reflect interest on the lease lability, reducing the
carrying amount to reflect the bease payments made.

4 lease Bability Is resneasured upon the occurrence of certaln events such a5 a change In the leasa term or & change In
an index or rate used to determine lease payments. The remessurement normally also adjusts the leased assets.

Lease [ability and ROU asset have boen soparately presented in the Balance Sheet and lease payments have been classified as
financing cash flows.

1.18 Provishon and Contingent Liabilithes
Provisions are recognised when the Company has a present legal o constructive obligation as a result of past events, it s probable
that an outflow of resources will be required to settle the obligation and the amownt can be reliably estimated. Provisions are not
recognised for future operating bosses,

Provistons are measwed at the presert value of management’s bedt estimate of the expenditure required to settle the present
obligation at the end of the reporting perfod. The discount rate used to determing the present value |5 & pre tax rate that reflects
cuirrent market assessments of the time vabue of money and the risks specific to the liability, The Increases in the provision dus to the
passage of time 15 recognised a3 interest expansa,

Cantingent Rabiities are disclosed when there Is a possible obigation arising from past events, the existence of which will be
confirmed only by the ooourrence or non-occurrence of one or more uncertaln future avents not wholly within the control of the
Company of & present obligation that arises from past events where [t |5 elther not probable that an outflow of resowrces will ba
required to settle the obligation or a reliable sstimate of the amount cannot be made.
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2.19 Financlal instruments
). Financial Assets
Einancial assets are recognised when the Company becomes a party o the contractual provisions of the instrument. On initiad
recognition, & financial asset is recognised at fair value, in case of Financial assets which are recognised at fair value through profit
and boss (FYTPL), its transaction cost ane recognised In the statement of profit and loss. in other cases, the transaction cost are
attributed to the acquisition value of the financial asset. Financial assets are subsequently classified and measured at
= amortised cost
» fair value through profit and loss [FYTPL).

Investments in unquoted equity shares of refated parties
The Company has accourited for Its investrents in unquoted equaty sharas of related parties at cost.

Other investmants in guobed equity share
All guoted equity investments arg rrveasured at fadr value, with value changes recognised in Statement of Profit and Loss, except for
H'-memmmummammmwhnmﬂmmmulmwm'ﬂlhercm'rmhhﬂlrmni-

impairment of financal asets
in accardance with nd AS 109, the Company uses 'Expected Credit Loss' [ECL) model, for evaluating impalnmant of financlal assats
other than those measured at fair value through profit and loss (FYVTPLL

The Company measures the expected credit loss associated with its assats based on historical trend, Industry practices and the
imnmu-.wmmnmmmmwmmmmmmm=.mmlmmmm.pmm
on whether there has been a significant Increase in credit risk,

b} Financial Liabilithas
Financial liabilites are recognised when the Company bacomes a party to the contractual provisions of the instrument. Financial
llabilities are initially measured at the amortised cost unless at initial recognition, they are classified as falr value through profit and
loss.

Financial liabilitias nmhuqunﬂynmndﬂ:mﬂmdmﬂuﬂmﬂuﬁecﬂnlmmmiﬂt} miethad. Financlal [labilities
carried at fair value through profit or koss are meadured at falr value with all changes in fair value recognised in the Statement of
Profit and Logs.

A financial liability ks derecognised when the obligation specified in the contract Is discharged, cancelled or explres.

2.20 Earmings par Share
Earning Per Share (EPS) Is calculated by dividing the Net Profit or Loss for the period attributable to equity shareholders by the
Welghted Aversge Mumber of equity shares outstanding during the period.
For the purpose of calculating Diluted Earning Per share, the Net Profit or Loss for the period attributable to equity shareholders i
divided by the Weighted Average Mumber of shares outstanding during the period after adjusting for the effects of all dilutive
potential equity shares.

2.21 Miscellaneous Expenditure
Share Issue expenses are adjusted from Securitles Fremium Account at the tima of issue of respective Shares.

2.22 Darivative financial instruments
Derivative financlal instruments such as forward contracts, option contracts and cross currency swaps, to hedge its forelgn currenty
risks are Initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measurad at thess
fakr valug with changes in faér value recognised in the sratement of Profit and Loss in the period when they arise.
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4 Imestrents

Partloulars As &t As gt
31-Mar-2021 31-Mar-2020

Unguoted Equity Shares
I} 42000 Equity Shares of Ginni Packaging Private Limited of Rs.10{- 422,100 422,100
each fully paid up.
ii) 430000 Equity shares of M/s KCL Milk Products india Private 4,900,000 4,900,000
Limited of Rs.10/- each fully paid ug-
Quoted Equity Shares
| 609 na. of Equity Shares of Indian Bank 10, 105 40,280
Total 5,392,805 5,362,380

4.1 The company has outstanding imvestment in equity shares of intra group companies aggregating Rs,
53,77 Lacs as at March 31, 2021, however, net worth of such intra group company hes been eroded a3 per
latest sudited financial statément avaliable of such company. The Company has not evaluated whether
any impairment provision (s required for expected credit losses in accordance with Ind AS 109 - "Financial

Instruments” due to uncartainty of recovery on disposal of said assets.

5 Other Financlal Assets

Az at &g at
Fartiiaiony 31.Mar-2021 | 31-Mar-2020
Security Deposits with government authorities & others 10,588,927 11,283,710
Total 10,688,927 11,283,710

5.1 Time period of Security Depasit with government authorities and others s not defined [/ evallable,

therefore security deposit is not discounted in accordance with ind AS 109 - *Financlal Instruments”,

§ Deferred Tax Assets (Net)

Particulars ke Hsnt
31-Mupr-2021 3i-Mar-2020
Deferred Tax Assats
Provislon for Retirement Benefits " =
Flaad Assets -
Othars
Total Deferred Tax Assets =
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7 Other non-current a3sets

As at Asat
TS 31-Mar-2021 | 31-Mar-2020
Advance for Capital Goods [A) 11,502,172 1,380,200
Prepald Expenses () 2,598,644
Preoperative Expenses | subject to allocation )
Brought Forward 711,271 711,271
tan during the year
Less : Transferred during the year - -
Preoperative Expenges [C} 711,271 711271
Total [A + B+L) 14,812,087 2,051,471
Inventaries
As at As Bt
P 31-Mar-2021 | 31-Mar-2020
Raw materials 188,110,222 157 688,117
Wark-in-frogress 33,566,052 14,356,737
Finished Goods 32,841,973 28,603,458
Scrap 182,780 162,200
Stores and Spares 16,910,248 18,235,442
Total 271,611,275| 219,249,994
* nvantories have bean hypothecated with banks agalnst working capital loans.
Trade Recefvables
teul As at As at
. fa 31-Mar-2021 31-Mar-2020
- Unsecured, Consldered Good 551,200,836 | 467,876,172
= Dpubitfudl 078 852 5,025,942
Total 559,279,689 467,876,173

9.1 Trade Recelvables have been hypothecated with banks against working capital leans.

9,2 The Company has filed demand notice /s 8 of The Insovency and Bankruptcy Code, 2016 against two
debtors Involving amount of Rs.15.57 Lacs for recovery & the matter is pending with MCLT. In respect of
ather doubtful dabts, the management ks trying their best efforts and quite hopeful for recovery &

therefore no provision for doubtful debts has been made,
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10 Cash and cash equivalents

s at Agat
Particuiars 31-Mar-2021 | 31-Mar-2020
Cash and Cash Equivalants
Cash in hand (as certified by the managment} 686,501 1,013,893
Balances with Banks = 2
- In Current Accounts 38,728,154 10,418,740
- Fixed Depasits (with Banks) 13,331,672 64,852
Total 52,746,457 11,497,485
i1 Bank hdmuthtrﬂmmhﬂudlﬂuhdum
Asat As at
Poriculon ai-Mar2021 | 31-Mar-2020
Other Bank Balances
- In Margin Money Accounts 7,059,829 5,206,760
- In Employesas Groug Gratuity Saving Bank Account 21,319 15,743
| 7,081,144 5222509
Loans
Particulars As &t Adat
31-Mar-2021 31-Mar-2020
Loans to Related Partbes
Unsecured & considered good, unless otherwise stated, as certified
by the management
- Intter Corporate Loans (Refer Note No. 40) 100,136,808 98,840,178
= Dthers 1,374,468 1,375,018
Loans and Advances to Employees 8,093,031 6,778,683
Total 108 604 307 106,993,885

12.1 Time period of Logns to related parties is not defined / available, therefore the same has net been

discoumted In accordance withind A5 103 - "Financial Instrumants”,

12.2 Time perlod / recovery period of Loans and Advances

to Emplovees

is not defined [

avallable in most of the cases, therefore the same has not been discounted In accordance

withind AS 109 - “Financial Instrumaents”.
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Current Tax Assets [Nat)
A at s gt
o 31-Mar-2021 | 31-Mar-2020
Current Tax assets (net] &,009,819 5,545 bd2
Total B,0059819 5,545,643
Othar current assets
A at s at
Pt 31-Mar-2021 | 31-Mar-2020
Consldered good, unless otherwise stabed
Prepaid Expanies 6,381,274 4,136,980
BAAT Credit Entltiement 32,713,967 51,350,000
Balance with Government Authorities
1) Balance with Central Excise & GST Dept 22,490,209 28,377,646
I:II]\".I'LT Credit Recaivable 952 026 2,716,652
Cthers
(i} Advance to Suppliers & Others 17,867,771 11,998,631
(i} Advance b Gratuity Fund 260,012
{i&) Other Recelvables 3,358,200 3,267,657
Total 83,793,467 102,147 578
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Tuprnﬁnmmrﬂpmuhmbeen rigrouped [ m:hﬁﬁld,whurwermmawmmnhlmmthe
current year presantation

15 SHARE CAPITAL As at As Bt
F1-Mar-2021 T1-Mar-2020
Equity Share Capital :
& H
50,00,000 Equity Shares of Rs.10/- each 50000000.00 50000000.00
{S000000)
S0000000.00 SO000000.00
[ssised, Subseribed and Paid up Capital;
30,00,085 Equity Shares of Rs.10/- gach 30000850.00 30000E50.00
{30,00,085) fully paid up
TOTAL A0000850.00 JM000850,00
15.1 The details of Shareholders holding more than 5% shares :
As at Asat
3i-Mar-2021 31-Mar-3020
Mare of the Sharehokder Mo, of Shares % held Mo of Shares 5 held
Late Sh. Shyam Sunder Khamia 526,260 17.54 526,260 1754
&mt. Chandra Kala Khamka 3940, 200 13.00 390,200 1301
Sh. Rajeev Khemka 246,325 gn 246,325 B2l
5h. Sanjeay Khemka 164,875 B.83 264,875 B.83
h, Ashish Ehemka 331,350 11.04 331350 1104
W5 Khamia Leasing Private Limited 484, 500 16,15 484500 1615
b5 Khemka Ntﬂng Private Limited 200,000 6.57 200,000 667
15.2 The mmndlnﬂmﬂuuuntﬂfﬂmﬂuhﬂghmﬂ below :
As at A5 at
31-Mar-2021 31-Mtar-2020
Particulars Mo, of Shares Mo of Shares
Equity Shares at the baginning of the year 3000085 3000085
Add : Shares isued during the year 1] 1]
Lass 1 Shares cancelled on-buy back ' 0 0
Equity Shares at the and of the year SOM00ES 3000085

15.3 Terms/ rights attached to equity shares
The Company has only one class of shares referred to as equity shares having a par value of Rs.10/- Each holder of aquity
shares i entitied to one vote per share.

15.4 The Company has nvot alloted any fully paid up shares pursuwtnmntmct[s] without payment being mads in cash nor has
alloted amy fully piidwshmhrmnfharmshammfhumht back any class of shares during the period of five years
immediately preceeding the balance shest data,
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Other Equity
As at Asat
o 31-Mar-2021 | 31-Mar-2020
|&) Capital Roserve
Opening Balance 10,718,772 | 10,713,772
Agidl: Addithons during the year 5 .
Less: Utilised [ transferred during the year 5 :
ng Bakance 10,713,772 10,713,772
[b) Securities Premium Account
Opening Balance 24,001,800 | 24,501,400
Add: Additions during the year =
Lesg: Utilised  transferred during the year = =
Closing Balance 24,901,400 | 24,901,400
(c] General Reserve
Opening Balance 710,324,176 | 690,324,176
Add: Transferred from Surplus bn Profit and Loss Statement - 20,000,000
Less: Liiisation - =
ng Balance 710,324,176 | 710,324,176
ll.;}ﬂ:uplu: in Profit and Loss Statement
Opering Balance 166,567,665 | 133,832,192
Add: Profit for the year 33,507,730 52, 735473
Less Amount trandfesred to General Resenae 20,000,000
Closing Balance 200,475,395 | 166,567,665
(&) Other comprehensive incoma
Opening Balance (207E2200)]  954859.00
Add; Additions fdeductions | 162451.00]
I.i;::lln.; Balance (4138007.00)] (2076100}
942,276,736 | 912,299,391

Capltal Resane:

Capital reserve was created from government subsidy recelved in earlier years.

Sacurithes Premium Reserve:

Tha amaunt received in excess of face value of the egquity shares ks recognised in Securities Premium Reserve, This

resarve can be utilised in socordance with the provision of the compandes act,

Ganeral Reserse:

The ganeral is used time to tme to transfer profit from retained eamings for appropriation purposes. As the general
reserve |s created by transfer from one component of equity to anather equity, hence itemn inchuded in general reserve

will not be reclassified subsequently to profit and loss.

Borrowings
A5 at s &t
Pasticier 3i-Mar-2021 | 31-Mar-2020
Term Loans
|Frorm Banks
=== Tizrm Losan -HSBC Bank T 816,370 26,339,453
=== Tarm Loan -HOFC 118,558,322 | 142,552,278
191,374,692 | 168,931,771
Wohide Loans 17,414,453 16, 160,659
Unsecured Loans
From Directors 84,031,859 91,158,131
Total 192,820,704 | 276,250,561




KCL LIMITED
Notes on Financial Statements for the Period ended 31st March, 2021

ir.1

72

173

19

Term Loans from Honglong and Shanghai Banking Corporation Ltd & HDFC Bank are secured by way of parl passu charge
ovar entire Flxed Assets of the Company Including Plant & Machinery (both present and future) except thase exclusively
funded through other Financial Instiutions and parl-passu chagre on the stocks and Recelvables of the company {both
present B futwre) and collaterally secured by way of first pari-passu chagre on Factories located at Plot Mo.135, Sector-24,
Faridabad, Plot No.297, Sector-24, Faridabad, Plot No.118, Ldyog Vihar, Grester Molda, Factory lacated at Village Bir
Fillasl, Factory Land & Bullding located at Mopurapl Vilage, varadalapalern Mandal Chittoor, Andhra Pradesh, in the
nams of Company and persanal guarantee of Late Sh Shyam Sunder Khemka, Sh. Aajeev KKhemica, Sh. Sanjeev Khemia, 5h.
Ashizh Khemba and Smt Chanderiala kKhemika, &l Directors of the company . All securities are under pari passu charge
with HOFC Bank and Hongkong and Shanghai Banking corporation ltd.

Hypathecathon of vehicles financed by the banks

Unsecured Loans from Directors are Long Term Borrowings and are interest bearing & repayable with prior permission of

bankers.

Other Fimancial Liabilities
As at asat
o 31-Mar-2021 | 31-Mar-2020
Lease Liabilithes (Refer Mate no. 45) 2,515,681
Total = 2,515 881
Provislons
As at As at
sl 31-Mar-2021 | 31-Mar-2020
Prowision for Employes Banefits
-Gratuity (Funded) 5,132,196 -
Leave Encashment [un-funded) [Refer note no. 42) 3,750,824 2941018
Tatal 8883000 | 2,941,018
Deferred Tax Lisbilites [Net)
Particulars A5 at Ag Bt
i 31-Mar-2021 | 31-Mar-2020
Deferred Tax Liabilitles
Fived Assets 24,997,000 | 36,791,300
Total Daferred Tax Lisbilities [A) 24,997,000 | 36,791,300
Deferred Tax Assots
Frovislon for Retirement Benefits 2,582 100 ETE,100
Fiaed Assets
Cithers 1,614,900 2,448,700
Total Deferred Tax Assets [B) 4,207,000 | 3,324,800
Delerred Tax Liabilities [Net) [A-8) 20,700,000 | 33,466,500
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21 Other Non-Current Lisbilities

Perden anagarons1 | s1omedono|
Creditors for Capital Goeods 1,323,085
1,323,085 .
22 short-Term Borrowlngs
ol 31:::.10:: u-n:'-;nm
Secured
Working Capital Loan from Bank * #2.71E529 | 105629520
Total lt.til._s.ii 105,620,520

* Warking Capital Limét from Honghkong and Shanghal Banking Corporation Lid & HDFC Bank are secured by way of parl
passu charge over entire Flued Assets of the Company including Plant & Machinery (both present and futune) sxcept thase
exchusively funded through other Financial institutions and pari-passu chagre on the Stocks and Receivables of the
compary [both present B future) and collaterally seeured by way of first pari-passu chagre on Factories located at Plat
Mo.135, Sector-24, Faridabad, Plot No.297, Sector-24, Faridabad, Plot No.118, Udyog Vihar, Greater Noida, Factory
located at Village Bir Pillasi, Factory Land & Building locsted at Mopuraplll Village, Varadsiapalem Mandal Chittoor,
Andhra Pradesh, in the name of Comparny and personal guarantee of Late 5h Shyam Sunder Khemio, Sho Rajeey Khemiks,
Sh, Sanjeev Khamka, Sh, Ashish Khemka and Smt Chandercala Ehembas, all Directors of the company . All securities are
under pari passu charge with HOFC Bank and Hongkong and Shanghal Banking corporation Hd.

23 Trade Payables
As at As at

Particalus 31-Mar-2021 | 31-Mar-2020
Micro and Small Entenprises * - -
Others 577,558,111 | 4B3471,247
Total 577,558,111 | 483,421,247
22.1 Detail of dues to Micro and Small enterprises as defined under the Micro, Small and Medium Enterprises
Development Act,2006 {MSMED Act), based on the information given by the management, are as under ;
Particulars As at As at

3L03.2021  31.03.2020

1 Principal amocunt due 0.00 0.00
2 Intarest due on above Ml i
3 amount of Interest paid in terms of Sec 16 of the MSMED Act Mil Nl
4 Amount of Interast due and payable for the peried of delay Hil [T}
& Amount af Irterest accrued and remaining unpald 25 at year end il L
& Amownt of further Interest remaining due and payable in il L

the succeading years
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24 Other financial liabilities

As &t As &t
P 31-Mar-2021 | 31-Mar-2020
Current Maturitles of Long Term Debis
From Banks:
— Termn Loan -HSBC bank 47,215,797 47,172,513
- Terrm Loan HOFC Bank 64,234 347 65,681,568
Total | 111,450,144 | 112,854,081
Viehiche Loans 14,575,270 12,267,219
subtotal| 126,025,414 | 125,121,300
Other Payables
Lease Liabilitles (Refer Mote no, 45) 2,515,681 2299931
|Liabilities for Expenses & Others 27,525,768 | 27001003
30,041,450 ( 25,300,954
Tatal 156,066,864 | 154,422,754
Other Current Liabilities
Az at As Bt
Ex—. 31-Mar-2021 | 31-Mar-2020
Advances from Customers 2858279 -
Statutary Dues 2,765,048 1,749,864
Total 5,623,327 1,748,884
Provisions
As at As at
et 31-Mar-2021 | 31-Mar-2020
Prowiskon for Corporate Social Responsibility
Provision for Employes Benefits
-Leave Encashiment {un-funded] (Refer note no. 42) 757,822 468,255
Total 757,822 468,255




KCL LIMITED

Notes on Financial Statements for the Period ended 31st March, 2021

Amount in Rs
77 Revenue from Operations

Year ended Year ended

31-Mar-2021 31-Mar-2020

Sala of Products 3,284,396,745 3.463,135,858
Lass -internal Consumption 118,409,812 122,897,092
3,165,986,933 3,340,238,606

Other Operating revenue

Duty Draw back 104,489 0
Total 3,166,001,422 3,340,238, B06

sale of Products comprises of Year ended Year ended
31-Mar-2021 31-Mar-2020

Corrugated Boards & Bowes 2,422,232 167 2,557,473 BEB
Duplex Board Cartons 519,941,892 629,508,111
Food Products 103,735,762 109,166,850
Milk /Dalry Products 138,432,933 91,620,182
Scrap 100,063,991 75,416,887
Total - 5ale of Products 3,284,396,745 3,453,135 8598

78 Other Income

Year ended Year ended

31-Mar-2021 31-Mar-2020

|Interest Recelved 1,071,602 553300
Sundry Balances Written back 4,606,574 2119564
Rent Received 424,800| 120000
Foreign exchange fluctuation 54,543 11706
Prafit an Sale of Property, Plant and Equipment 421,203 0
Total 6,578,722 2,804,570
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Amount In Rs.
Cost of Raw Materlals Consumed
Year ended| Year ended
31-Mar-2021 31-Mar-2020
Opening Stock 157,888,117 141,858,434
Add: Purchases 2,005,448,136 1,992,062, 838
2,163,336,253 2,133,921,272
less Internal Consumption 101,181,948 103,265,110
2,062,154,305 2,030,656,162
[Less: Closing Stock 188,110,222 157,888,117
Cost of Materlal Consumed | 1,874,044,083 1,872,768,045
Material Consumed comprises:
1. Kraft Paper 1,460,214 640} 1,442,093 609
2. Duplex Board 290,345,892 306,777,140
3. Corrugated Board & Sheet 106,068,304 104,975,979
4. Lamination Film 3,871,565 71,151
5. Flour Wheat & Maize 18,679,014 22,668 445
6. Oils & Fats 2,510,655 2,635,182
7. Chenicals, Flavours, Sugar & Salts 2,727,043 2,545,453
8. Skimrmed Milk Powder o 1,748
9, Packaging Materials{used n packing of food products) 12,626,895 9,131,941
10. Dextros Monohydrate 0 0]
11.Raw Milk 36,960,621 24,950,060
12.0thers 35,080,075 56,166,912
13. soyabeen 5,140,726 4,015,454
1,975,226,031 1,976,033,155
JLEE- Internal Consurmption 101,181,548 103,265,110]
Total 1,874,044,083 1,872,768,045
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Amount in R
Changes in Immentorles
Year ended Yaar ended]|
31-Mar-2021 31-Mar-2020
3 2E,603,498|
33,566,052 14,356,737
162,780 162, 200|
56,530,805 43,172,435
28,503 458 35,004,154
14,356,737 44,354,725
162,200 303,080
43,122,435 79,661,959
Net {incresse) / Decrease -Hﬂm] 36,533
Emiployen Benefits Expeanses
"f'-nﬂﬁl Year ended
31-Mar-2021 31-Mar-2020
Salaries, Wages & Borus I35 467,312 247,297 375
Contributions to Provident Fund [Refer note no,42] 5.017,397 5,207 854
Contributions to Emgloyes State Insuranca Fund 1,625,698 2,112 615
{Gratuity 2,129, 1,401,289
Siaff Walfare Expenses B,186,279 10,711,507
Total 252,527,276 766,730,580]
Finance Costs
Year ended Year ended )
31-Mar-2021 31-Mar-2020
|nterest Experse on:
(¥ Term Loans from Banks 25,4889, 33,465,009
[W} Dthers Bomowing Costs 15,6 232,783,504
i} Interast on lease Liabilities 340,069 53731500
Total| 41,442,078 56,750,318
Depreciation and Amortization Expanses
Year ended| Year ended
31-Mar-2021 31-Mar-2020
|Depreciation on Property, Flant and Equipment 158,460, 162 167,485 562
AmortiEation on intangible Assets 255 046 732 506
Total 158,745,808 157,709,067
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Amount in Rs
Other Expenses
Year endtdr Year ended
31-Mar-2021 31-Mar-2020
Manufacturing Expenses
Consumption of Stores and Spare Parts 65,893 367 83,187 469
Consumption of Block Printing & Design 42,815,341 44,657,190/
Power and Fuel 99,965,648 100,485,472
Factory Rent including Lease Rentals 512,906 1,200,000
House Keeping Expenses 1,533,910 2,006,414
Carriage Inward Expenses 1,078,496 1,609,594
Expiry of Raw Material/Packing Materlals 3,085,679 ol
Repalrs and Maintenance - Machinery 20,279,576 24,908 B55
Repairs and Maintenance - Others 16,192,031 13,674,579)
Sub Total 260,356,954 271,729,573
Administration Expenses
Rent 2,405,873 4,753,939
Imsurance 9,253,239 6,421,423
Rates and Tawes 1,751,769 1,545,533
| Travelling Expenses 5,680,189 16,428,009
Conveyance Expenses 5,502,348 7.337,687
Printing & Statlonery 1,289,992 1,782,372
Postage, Telegrarm & Telephone 2,266,318 2,365,874
Legal and Professional 1,768,281 1,789,314
Retainership Charges ﬂ,ﬂl!ﬂ?ﬂr B,496,483
Security Service Charges 6,326,451 6,684,512
Mermbership & Subscription 505,521 533,424
Car Maintenance & Vehical Upkeep 4,300,678 5,123,312
Electricity & Water Charges 1,954,704 2,141,833
General Expenses 2,317,213 2,144 855
Employees Recruitrnent & Tralning Expenses 8,360,930 5,508,277
Charity & Donation 2,523,100 420,500
150 Certification Charges 1,009,003 706,649
Sundry Balances Written off 32,350 5
Software charges 562,209 741,478
Bad Debts Written off 4,541,396 1,053,989
Prior Period Expenses 167,378 963,459
Listing Fees 54,000 55,000
Fillng Fees 0 37,600
Expenses towards C5R Activities 1,368,787 7,695,000
Penalties ol 1,050,220
Loss on Sale of Property, Plant and Equipment 0 316,601
Loss on theft of Property, Plant and Equipment 47,353
Interest on late fee 9,157 10,261
Bank Charges 721,546 1,453,826
Sub Total 69,645,355 82,751,380
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Selling Expenses
Consumgption of Packing Materials (Net) 10,702,570 16,056,495
Freight Outward (Net) 90,731,775 90,830,173
Sales Promotion Expenses 6,600,007 11,111,286
Discount Allowed 1,458,899 2,087,963
Advertisement & Publicity 21,305 8EE, 283
sales Tax Pald 1,561,610 2420,101
Damages & Clalms 8,303,680 3,175,830
Commission on Consignment Sales 268,159 54,453
Product & Sample Distribution Exp 309,063 515,133
Sub Total m,m.m| 127,139,757
paymants to the Auditors
As Auditors - Statutory Audit 300,000 300,000
For Tax Audit 60,000 Eu.ﬂmr
For Internal Audit 120,000 120,000
Sub Tnhl‘ 480,000 un,mm]
Total| 450,443,378 482,100,710|

34.1- Expenditure incurred on Corporate Social Responsibilty.

Detail of expenditure on corporate Soclal Responsibility

read with Schedule Il are as below:-

Activities a5 per section 135 of the companies At 2013

Year anded Year md-ad'
31-Mar-2021 31-Mar-2020

A Gross amount required to be spent by the company 1070313 1500441
during the year
i} Construction/acguisition of assets
iijon purpose other than (fjabove
B. Amount spent during the year
ij Amount spent 1368787 2,695,000
i) Amount Yet to be spent —
Total 1368787 2695000
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Amount in Rs.
Note 35 Earning Per Share
Year ended Year ended
31-Mar-2021 31-Mar-2020
Earnings Per Share
i} Met Profit after Tax as per Profit and Loss Statement
attributable to Equity Shareholders (in Rs.) 20,977,345 51,572,992
ii) Welghted Average Number of Equity Shares used as 3,000,085 3,000,085
denominator for calculating EPS
iii) Baslc and Diluted Earnings per Share (in Rs.) 9.99 17.149
iv) Face Value per Equity Share (in Rs.) 10 10
Note 36
Contingent Liabilities and Commitments (to the extent not provided for)
As at Az ot
31-Mar-20Z1 31-Mar-2020
Contingent Liabilitles
|Claims against the Company not acknowledged as debt
1) Surety Bond for availing duty under EPCG Scheme 5,994,432 6,094,432
2) Bank Guarantees - 596,000
3) Letter of Credits 14,052,749 10,268,711
21,047,181 17,859,143
Commitments
- Estimated amount.of Contracts remaining to be executed on Capital
Account and not provided for (Net of Advances) 20,195,242 5 055,000
P L] L] #
- Export Obligation against Import under EPCG Licence 481,714,685 481,714,685
501,909,927 436,769,685
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Mote -37 Amount in Rs.
37.1[Detalls of Consumption of Imported and Indigenous Items |
Year Ended on 31.03.2021 Year Ended on 31.03.2020
Raw Materials Percentage Value Percentage Value
a) Imported 3.79 71102171 3.87 72500059)
b} Indigeneous 96.21 1802941912 96,13 1800267986
100.00 1874044083 100.00 1872768045
Stores and spares
a) Imported o 0 0 ]|
b} Indigeneous 100 65891350 100 23187463
100 65893367.26 100 83187463
37.2|Value of Imports calculated on CIF basis Year Ended on 31.03.2021 Year Ended on 31.03.2020
Raw Materials 63532161 70088976
Components- Spare Parts (Repair) 5010033 43304594
Capital Goods 40428064 3055010
37.3|Earnings In Foreign Exchange Year Ended on 31.03.2021 Year Ended on 31.03.2020
Export of Goods calculated on FOB basis B454895 850673
37.4|Expenditure In Foreign Currency Year Ended on 31.03.2021 Year Ended on 31,03.2020
Travelling Expenses & other matters 6845742 6468171




Mote-38
381

3.3

The foliowing Land alloted / purchased are yet to be registered in the name of Company.

a] The company m-mmmmmhrnﬂmﬂurﬂmma.ﬂﬁnﬂumm
Gumshani, Tehshil- Bajpur, Uttranchal, Dist- Udham Singh Nagar, Khata No 0057, Ehasara Mo 315/3.4.55
acre area, debited to Capital Work In Progress. Due to refusal for the registration of the the sald
property by the seller, the Company has fled a suit against him and the matter is sub Judiced with the

Courts,
b) The Company has recelved possession certificate on dated 20.10.2015 of industrial Piot No. 354-235,

industrial Estate Sector, Roz ka Meo, Faridsbad, measuring area of 8100 sq. mtr and full payment
thareof has been debitad to Capital Wark In Progress but the conveyance deed is yet to be sxecuted.

¢} The Company has filed Wit Petition in the month of March, 2021 against Grester Nolda industrial
Development Authority In respect of its kease hold property situated at 118, Udyag Vihar, Greates
Nodia, against cutstanding dues of ks.3.57 Crores demanded by the authority for outstanding lease rent
payments, Interest & other charges leived thereon, before Hon'ble Allahabad High Court, which is
pending for disposal a3 on date.

The Sricity Project of the company has come into operation In the manth of March 2017 for
manufacturing of Corrugated Boxes. This unit is situated on 10 acres of Lease Hold Land (99 years) at
Sathyavedu Sub-District, Varadalahpalem Mandal, Racheria Panchayat of Mopurupall Village, Chittoor
District, Andhra Pradesh and this unit is efigible for tax berefits up to Assessment Year 2020-21 s
spacified in Section 32AD of the Income Tax Act, 1961.

Sundry debit and credit balances sppearing in the Balance Sheet are sublect to confirmation of
respoctive parties and consequent reconciliation thereof, adjustment of the same, if any, would be
accounted for as and when ascertained.

in the opinlon of the Board of Directors, the Current Assets, Loans and Advances are of the value as
stated if realised in ordinary courss of business.

COVID-19 has caused significant disruptions to businesses across India. As a result of lock down the
volumes for the month of March, 2020 has been Impacted. The management has considered the
possible effects, If any, that may Impact tha camying amounts of Imventories, receivables and
intangibles. In making the assumptions and estimates relating to the uncertainties as at the balanca
sheat date in relation to the recoverable amounts, the management has considered subsequent events,
internal and external Information and evaluated economic conditions prevalling as at the date of
approval of these financials results. The management expects na impalrment to the carmying amourts of

1m.mmwmlmﬁmwnlmﬂvmnﬁmm:mmtmﬁﬂmm
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conditions and assess its impact on the operations.

cales Tax sssessment of units of the company situsted In different states heve been completed up to
Emancial Year 2016-17 and assessement for the next financial years are in process,

The Income Tax Assessement s 143(3) of the Income Tax Act, 1961 has been completed up to AY,
201415 and Income tax desmand of Rs.3,01, 750/ Is outstanding as on date pertains to ALY, 2009-10 to
AY. 2012-13, against which request for rectification has been filed with the dept and therefore no
provision has besn mads in the books of actounts.

The company does not have any pending litigations as on date except below:

- Civil Wit Petition under Article 226/227 of the Constitution of indla on dated 30,05.2019 has been
flled against Allahbad Bank for ssuance of writ in the nature of mandamus directing the respondents to
refund A5 30,684,753/ lllegally charged on account of take over charges (Foreclosure charges) under the
garb of refeasing the security decuments an transfer of lean,
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39. Derivatives:-
A) Hedged: The Company has not entered into Forward Exchange Contracts, being Derivative Instruments for hedge

purpose.

Buy or Sell As on 31.03.2021 As on 31.03.2020 Foreign
{inRs.) Amountin {inRs.) Amountin Currency
Foreign Foreign
Currency Currency
Buy - - s . MA
Sell - - - - NA

B) Unhedged: The year end Foreign Currency Exposures that have not been hedged by a Derlvative Instrument as
Outstanding are as under:

As on 31.03.2021 As on 31.03,2020 Foreign
{inRs.) Amountin {InRs.) Amountin Currency
Forelgn Foreign
Currency Currency
a) Receivables:- Nil 45592 486.79 ~
b)Advances received from customer 2113270.00 30262.20 0.00 0.00

¢} Payables:-
Trade Payables 16923627.00 824917.1 TEB3IB3SE 103970.8 USD & RMB
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Hote &0

felated Farty Disclosires: The infesmation mummhmu—n-ﬂmwmﬂmm Iruf-#5-24 “Related Party Disdosures” and to the extent such)

wﬂﬁmuﬂnmﬂdwﬂnwﬂnﬂmmwMﬂwmmmmhﬂmuﬂmhlhﬂm

puwauummummhhmmnmm:
a) Hame of Relstnd Parties and description of relation |
(i} Key Mansgement Personnel and Relatives

Ganni Packaging (P Limited

mnwmﬂmwmﬁ#mwmmmmhmmmm
Lt 5h. Shyam Sunder Khamka Sh. Rajesy Ehomka 5h. Sanjeey Khamia &h, Asnish Khemka
{Ex Chairman cum Managing Director] {¥hols Time Director) [Whole Time Directar] [Whale Time Dirsctor]
Smt, Chandra Kala Khemia ik, Deeptanshu Khamda Smt. Vandana Khembs Smit. Vamdana Khemka
{Diirector) {Wiale Time Director] [ of She Rajesy Kissmka] [wifie of 8. Sanjecv Khamka]
Smit. Ashima Khemba M3, Miahima Khemia i, Vardaan Khemba Mir: Sarthsk Khemia
(el of 5h, Adkish Khemia] {Daughter of 5k, Sanjesy  Kheska, {Som of S, Rajsev Khamia, Director] (Son of Sh.
Direcion) Sanjesy Khamka,
St Sonika Ksemka Mr. Varinda Ehamia

Wit of Sh. Deapianshu Khemia) [Dnaughter of Sh. Rajesy Khemia,

Director)
[t} Entiies where slgnificant influence is axercised by ey Managernsst Parsannel and/or thair relathss having transactions with the Company ©

KCL Milk Products India Private Limibed

Khesmila Packagieg [F] Limited
Kheeenka Lesing [F] Limited
Farticulani Kiry Mapage e Personnel Otha Parties which
and thelr Ralaties sigeaficantly influence | are
Influenced by the Company
{eithar ndividually 6 with
| othen]
Fijoafaan ILMEEIH 3103/ 2021 31,/04,3020
Amount [Rs.) Amount {Rs.) Amaunt |Rs.] Amount [,
Rent Fald B1BDOOD SEROOO0 1200000
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KCL LIMITED

Notes on Financial Statements for the Period ended 31st March, 2021

Mote 41
Segment Information

Amount in Rs.

The Company has identified the following two Primary Business Segments during the year ended 31st March, 2021

1. Packaging Products

Engaged in Manufacturing of Corrugated Boxes and Duplex Board Cartons

2. Food Products Engaged in Manufacturing of Food Products (Wafer Sticks, Extruded Cereals
Products, Ready to use Bakery Products, Glucose D & Dalry Products)
Primary Business Segments
[Particulars B Period Packaging] Food Products| Corporate & Total
Products Un-allocable
Revenue
Gross For the Year | 31-Mar-21| 3,042,342,539 242,158,635 3,284,501,234
ended 31-Mar-20| 3262348866 | 200,787,032 3.463,135.898
Inter Segment Turnover For the Year | 31-Mar-21 118,400,812 . 118,409,812
ended 31-Mar-20] 122,897,092 = 122,897,092
{External Turnover Forthe Year | 31-Mar-21] 2,923,932,727 | 242,158,695 3,166,091,422
ended 31-Mar-20 3,139,451, 774 200, 787032 3,740,238 806
Less: Sabes Tax For the Year | 31-Mapr-21 & 4 ;
ended 31-Mar-20 3,340,238 806
Less: G5T RECOWVERED For the Year | 31-Mar-21 339,577,634 218.262,138 367,838,772
ended 31-har-20 369,285,548 25 829,393 395 114,540
Met Turnowver For the Year | 31-Mar-21]  2,584,355,093 213,806,557 2, 798,251,650
ended 31-Mar-20| 2770166226 174,957,640 -395. 114,340
Result
Segment Result
Profit Befare Tax & Interest For the Year | 31-Mar-21 60,594,410 27,384,749 BB4,008 B8, 863,167
ended 31-Mar—1ﬂ£ E&Bﬂl!ﬁ 14,038 865 -3,452,429 121,374,651
Operating Profit For the Year | 31-Mar-21 88,863,167
ended 31-Mar-20{ 121,374,651
|Interast Expenses For the Year | 31-Mar-21 41,442,078
ended 31-Mar-20H 56,790,318
Other Income For the Year | 31-Mar-21 6,578,722
ended 31-Mar-20 2,804,570
Imeneme Tas For the Year | 31-Mar-21 13,513,359
. ended 31-Mar-20| 11,848 850
Profit From ardinary activities For the Year | 31-Mar-21 33,907,730|
ended | 31-Mar-20} 52,735,473
o Less-0C] For the Year | 31-Mar-21 -3,930,385
ended 31-Mar-20) -1,162,481
Met Profit afper Tax For the Year | 31-Mar-21 29,977,345
ended 31-Mar-20 51,572,992




KCL LIMITED

Notes on Financial Statements for the Period ended 31st March, 2021

Amount in Rs.
Other Information
Segment Assets
Property, Flant and Equipment | For the Year | 31-Mar-21| 829,947,619 | 101,215,060 | 22,528,134 953,690,813
ended 31-Mtar-20| 91!3,}23.193 101,180,838 23,954,482 1,035398,613
|intangible assets For the Year | 31-Mar-21 - 0
ended 31-Mar-20| 255048 255046
{Capital Work In Progress 16,307, 523 - 25,210,730 41,518,253
- - 25,210,730 25,210,730
|Financial Assets
Investments For the Year | 31-#ar-21 53592E05 5,392,805
ended | 31-Mar-20 5362380 5,362,380
Other Financial Assets Forthe Year | 31-Mar-21 9081487 1607440 o 10,588,927
ended 31-Mar-20] 9816257 1453440 14013 11,283,710
|Otherion Current Assets For the Year | 31-Mar-21 10,523,662 3,177,154 11,271 14,812 087
ended 31-Mar-20 - 1,380,200 711,271 2001 471
|Current Assets, Loans and For the Year | 31-Mar-21 867,718,719 T2BE50,889 | 151,556,554 1,092,176, 152
Advances ended 31-Mar-20 691,181,456 70,563,089 | 161,818,666 923,563,211
Total Segment Assets For the Yesr | 31-Mar-21| 1,733,979,010| 178,850,543 | 205,399,494 2,118,225,047
ended 31-Mar-20] 1,611 476052 174 577,567 | 217,111 542 4,003,165, 161
Total Assets For the Year | 31-Mar-21 2,118,225.047
ended 31-Mar-20| 2,002,1565,161
Segment Liabilities
[Mon Current Liabllities As at 31-Mar-21| 232,036,129 17314979 | 74,375,701 323,726,809
31-Mar-20 200,626,351 16,079 404 948,468,005 315,173,760
|Current Liabilities & Provisions As at 31-Mar-21 806,677,507 12,016,902 3,530,244 B2 224 653
31-Mar-20] 724,294,355 16,051,524 5,345,281 745,691,160
Total Segment Liabilities As at 31-Mar-21| 1,038,713,636 29,331,881 | 77,905,945 1,145,951,452
31-Mar-20 924,920,706 32,130,928 | 103,813 286 1,060, 64,920
Total Liabélites As at 31-Mar-21 1,145,951 462
31-Mar-20 1,060,864,920
Capital Employed As at 31-Mar-21| 695,265,374 | 149,518,662 | 127,493,549 972,277,585
31-Mar-20 686,555,346 142 446,639 | 113298256 942,300,241 |
Capital Expenditure As 8t 31-Mar-21 94,359,438)
31-Mar-20| 45,542,049
Depreciation For the Year | 31-Mar-21 134,963,471 17,487,077 £,295,260 158,745,808 |
ended 31-Mar-20§ 142 847,015 18,165,827 6,656,225 167,709,067
Mon - Cash Expenses other than | For the Year | 31-Mar-21 i
Depreciation ended 31—1'-Iar=2ﬂ|
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KCL LIMITED
Notes on Financial Statements for the Year ended 31st March, 2021

43. Financlal Instrurment

The fair value of financial assets and Ranilities are Included at the amount at which the instrument could be exchanged
In a current transaction between willing parties, other than in a forced or liquidation sale. Comparision by class of the
carrying amounts and falr value of the Company's financial instruments that are recognised in the financial statements
are set out below.

The carrying value and fair value of financial Instruments by cagatories as of 31st March, 2021 were as follows :

Amount in Rs
mh!vawmr Value
5. No. Particulars As At 31.03.2021) As At 31.03.2020
Assets :

i |Imvestments 5,392,805 5,362,380
li |Cash and cash equivalents 52,746,457 11,497 485
fil |Bank balances other than (i) above 7,081,148 5.222,500
W [Trade recelvables 559, 279,689 472,906,114
v |Loans 108,604,307 106,993,889
wi |Other financial assets 10,688,927 11,283,710
Total 744,793,333 513,266,087

i |Liabilities :
il |Mon Current Borrowings 252,820,704 176,250,561
i |Other Financial Liabilities - 24,515,681
v |Current B-urmwlnE E2,218,529 105,629,520
v |Trade Payables 577,558,111 483,421 247
vl |Other financial Nabilitias 156,066,864 154,422,254
Total 1,108,664,208 | 1,022,239,263

The following methods and assumptions were used to estimate the fair values:

1 The carrying amount of Trade receivables, Trade payables and cash & cash equivalent are considered to be the

same as their value due to thelr short term nature

The carrying amount of the financlal assets and liabilities carried at amortised cost is considered a reasonable

approximation of fakr value.

The Company uses the following hierarchy for determining and disclosing the fair value of financial Instruments

by valuation technique

lavel 1: CQuoted (unadjusted) prices in active markets for identical assets and lizbilities

Lavel 2

Lavel3:

Other techniques for which all inputs which have a significant effect on the recorded falr value are
observable either directly or indirectly

Techniques which use Inputs that have a significant effect on the recorded falr value that are not
based on observable market data.
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Notes on Financial Statements for the Year ended 31st March, 2021

44 Financial risk management

The Compary’s brusimess activities are expased 1o a varlaty of financisl risks, namely liquidity risk, market risks and credit risk, The Company finance
dispartment 15 responsible for developing and monitoring the Company's risk management polities, The Company's risk management polties ara
m:l:ll:hultummwmmmwmmm.wmmmwmmwwmem
changes in market conditions and reflect the changes in the policy accordingly. The key risks and mitigating sctions arg alsa placed before the Audit
Cosninitbes of the Company.

Maragement of liquidity risk

Uguidity risk Is the risk that the Company will face In mesting its ohligations aisoclated with its finamclal Bablities. The Compamys approach in
managing liquidity s to ensure that it will have suffickent funds ta peet s Bakilities when diss without Incurring unsccaptable lostes. In daing this,
management considers both normad and stressed conditions.

The following table shows the maturity analysis of the Compary's financial lahilities based on contractually agreed undiscoumted cash flows along
with its carrying valuse &5 ot the Balance Sheet date:

Ammount in Rs
|carrying Payable Payabla after
Particulars Total
Ampart
A at 31" March 2021
Ba 501,064,645 | 208,243,843 | 20,704 | 501,064,546 |
| Trade Payables 577,558,111 | 577,558,111 -| 577,558,111
Financlal Liabiities 30,041,450 | 30,041,450 30,041,450
. 2020
Borrowings 507,001,381 230,750,820 | 276,250,561 | 507,001,381
|Trade Payables 483,421 247| 483,421,247 -| 483,421,247
|Other Financial Lisbilities 29,300,954 29,300,954 | 29,300,954 |
Management of financsl market risk

Einancial market risk Is the risk of ks of Futwre earning, falr values or future cash flows that may result from a change In the price af financlal
imstrumant. The value of & Bnancal instrument may change 85 8 result of change in the interest rates and other market changes that affact market
risk sensitive Instruments. Market risk is attributable to all market risk sensitive fimancial instruments including imvenstment and deposits, payables
and boans and bosmowings.

The Company manages financlal marhltﬂd:mrwghﬂmmedepummmlduﬂlmmdmhmnmmwuammﬂ b
Audst Committes, Tha maans of cash sources, bommowing strategles, and ensuring compllance with market risk Emits and policles are alsa monitared.

Management of eredit risk

a). Trade Receivabla

Tha Company ks exposed to cradit risk from its aperating activities (prmarily trade receivablas). Credit risk arises fram thi pessibility that cownter
party may not be able to settie their abligations as agreed. To manage this, the Company periodically assesses tha financial reliabiity of customers,
umummmﬂuﬁmﬂalm:wm-mmrﬂcm:rdamﬂhﬁmﬂnlh::lnl:hlnfdamuhmumﬂnhmﬂr_

m;mwmthpmhlﬂwn!d&whupmlnﬁmmm of assets and whether thers has been a significant increass in credit risk on
an ongoing basis through each reporting parice. To assess whether there Is a significant increase in credit risk, the company compares the risk of 8
default oceurring on the asset as at the reporting date with the risk of defsult as at the date of initial recognition. it considers reasanable and
supportive fonsand-locking Information.

Tha Company's concentration of risk with respecct 1o trade receivables is low, 5 its supply are made to the renowned oestomers.

k). Dther financlal assets

The Company maintains ekpasure in cash and cash equivalents, term depasits with banks and Investment In equity shares, The Company has ghan
inter-corparate deposits (ICD] to its related parties amousting to Rs. 983,40 lacs (315t March, 2009: Rs.973.58 lacs) .

The Company's makimam exposure to credit risk s at 315t March, 2021, 315t March, 2020 Is the carrying value of each class of financial assets,



45 Ind AS 116
[a} Impact on transition to Ind AS 116 for the year anded 31 March 2000
O transition to Ind AS 116, the Company recognized right-of-use assets and lease liabiities, recognizing the difference in retained earnings. The

impact on transition is summarized below:

Amount (in
Partlculars
- -
1mmnfm|m—pmpamn‘.m:rdmmnt 6,918,297
[Lease liabiliies 6,518,297

{6} Information about leases for which the Company Is 2 lessee |s prasented below

Right-af-use assats

Right-pf-use assets refatad to lease hold properties

[ Particulars Amount In Rs
[a) Balance as gt 1 April 2020 4,612,198 |
B Depreciation charge for the year 2,306,089
[¢) Balance as at 31 March 2021 2,306,094 |

Other disclosure wor.t. lesses:

- ImtmmﬁMHMImm:mmwhamw-tﬁh!.!ﬂﬁ.f-]

. mmumhmwmmmmnmmtmmm.mﬁm Rs. 2102685/}

Lezse Esbilitins
Maturity anabysts — contractual discourted cash flows
Amourit in Rs
Particulars Carrying Contractual cash Fows
Asmsount 0-1 Years 15 Years | 5 Years and
Lease Liabilithes 1515681 2.515 681 .

6 nwﬂg.mmmmmmmm.mmammammmmmmmmhmmwmmmm
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Schedube il

Hnta1HHHmirl'rem!dInindfnrmmlrll.l-'lipirtﬂmmﬂuﬂnﬂhumarlni;mml?mﬂtmdlmmlmmﬂmh
Fiows ard statemant of changes in equity for the year endad 5 on that date.

As per our report of even date attachad
For ROHIT BAID & €O,

|CHARTERED ACCOUNTANTS)

FAN Na.03112ZN

SD/-

RAJEEY KHEMEA

(Directar]
DIN No 00103260

SD/-
[ C ROHIT BAID)
PROPRIETOR
M. 10535547
Place : Faridabad
Dialkas 30/07/2021

For and on behalf of tha Board
SD/- SD/- SD/-
SAMIEEY KHEMEA ASHISH KHEMEA AMIT AGGARWAL
{ Ddrector] {Dilrectar) {Company Secreatry
DIN Mo 00103235 N Mo 00103321



